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CHAIRMAN’S STATEMENT

Dear Shareholders,

The year 2022 was the year of the 20th National Congress of the CPC and the key year
of further continuing the implementation of the “14th Five-Year Plan” to build a modern
socialist country in an all-rounded way. Under the strong leadership of the Board of the
Company, Longyuan Power took the greeting and guarantee of the convening of the
20th National Congress of the CPC and the study, spread and implementation of its spirit
as the main line, seriously implemented the development strategy of “One Goal, Three
Orientations, Five Variations and Seven World-Class Competitiveness”, consciously placed
the “Six Commitments” into practice, made concerted efforts to overcome difficulties, and
successfully completed all the annual targets and tasks, which initiated a new starting of
high-quality development in the “14th Five-Year Plan”.

In 2022, Longyuan Power kept the top priorities of China in mind and bravely became the
pioneer of green and low-carbon transformation, with a stronger foundation and better
conditions for high-quality development. It adhered to the development model of “Troikas,
Dual-core Development, Four Growth Engines”, opened up a new situation in which
onshore, offshore and large-base wind power and photovoltaic power advance side by
side, signed development agreements of over 62 GW and obtained development rights
of over 18 GW, and took the lead in the new energy development. By the end of 2022,
the consolidated installed capacity of Longyuan Power was 31,107.84 MW, of which the
consolidated installed capacity of wind power was 26,191.84 MW, continuing to maintain
its leading position.

In 2022, Longyuan Power took the initiative to innovate and seek changes, carried out
reform and transformation in a rapid and steady manner, with more vigor and stronger
momentum for high-quality development. It deeply promoted the digital transformation,
comprehensively reinforced the benchmarking management, comprehensively improved
the data collection capability, analysis and application levels, and business service
quality, significantly improved the stable operation of equipment, and the power generated
throughout the year was 70,633,024 MWh, representing an increase of 11.6% year-
on-year. The three-year action for the reform of state-owned enterprises has come to
a successful conclusion, the effectiveness of corporate governance has been steadily
enhanced, the regulatory rules of both A-share market and H-share market have been
strictly implemented, the operation as a listed company has been standardized, hence the
Company has been awarded the “Best Listed Company” of the Golden Bauhinia Awards
of China Securities (00O OO OO O) and ranked 14th in the “Central Enterprise ESG
Pioneer 50 Index” (O O ESG < 0O 0500 O), thus establishing a good image in the capital
market.
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CHAIRMAN'’S STATEMENT

The year 2023 is the key year of the continuous progress of the “14th Five-Year Plan”
and dedicating to building a “new Longyuan”. Longyuan Power will earnestly study and
implement the guiding spirit of the 20th CPC National Congress, fully, accurately and
comprehensively implement the new development concept, further strengthen strategic
thinking, benchmarking thinking, data thinking, innovative thinking, compliance thinking,
practical thinking, keep wind power in prominence and develop both wind power and
photovoltaic power simultaneously. We will stress high-quality resources with one policy for
one province, continue to optimize the schedule of project development and construction
to ensure the completion of production targets, accelerate digital transformation to help
improve quality and efficiency, deepen assessment and incentive mechanism to release
the potential of innovation and efficiency, continue to improve operating performance and
the value of the Company, strive to provide long-term and stable returns for Shareholders,
and accelerated the construction of a world-class new energy company with global
competitiveness.

Riding the wind to set sail to vast oceans. It is believed that under the correct leadership
of the Board, the joint efforts of management and all employees, and the massive support
of the Shareholders and all sectors of society, Longyuan Power will be able to achieve
safer, higher quality, more efficient and more sustainable development, and make new and
greater contributions to promoting the construction of a beautiful China.

Chairman of the Board

Tang Jian
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KEY OPERATING AND FINANCIAL DATA
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KEY OPERATING AND FINANCIAL DATA
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KEY OPERATING AND FINANCIAL DATA
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KEY OPERATING AND FINANCIAL DATA
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KEY OPERATING AND FINANCIAL DATA
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KEY OPERATING AND FINANCIAL DATA

2018 2019 2020 2021 2022
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Revenue 26,387,923 27,540,630 28,667,181 39,871,937 39,861,647
Profit before taxation 5,896,836 6,450,456 6,921,577 10,019,791 7,683,712
Income tax (975,616) (1,130,758) (1,236,082) (1,598,839) (1,554,474)
Profit for the year 4,921,220 5,319,698 5,685,495 8,420,952 6,129,238
Attributable to:
Equity holders of the Company 4,165,809 4,566,790 5,024,979 7,432,663 5,131,802
Non-controlling interests 755,411 752,908 660,516 988,289 997,436
Total comprehensive income
for the year 4,622,561 5,455,679 5,632,714 8,452,586 6,097,555
Attributable to:
Equity holders of the Company 3,886,575 4,713,367 4,882,823 7,459,601 5,091,706
Non-controlling interests 735,986 742,312 649,891 992,985 1,005,849
Basic and diluted earnings per
share (RMB cent) 48.83 53.82 58.81 89.32 58.63
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KEY OPERATING AND FINANCIAL DATA

2018 2019 2020 2021 2022
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
Total non-current assets 128,718,285 133,773,499 144,101,991 165,971,744 170,354,922
Total current assets 17,786,051 23,029,184 31,183,881 39,723,694 52,864,419
TOTAL ASSETS 146,504,336 156,802,683 175,285,872 205,695,438 223,219,341
Total current liabilities 39,780,268 43,537,841 52,907,326 62,239,403 74,026,735
Total non-current liabilities 50,158,275 52,609,770 55,929,572 65,431,856 69,449,337
TOTAL LIABILITIES 89,938,543 96,147,611 108,836,898 127,671,259 143,476,072
NET ASSETS 56,565,793 60,655,072 66,448,974 78,024,179 79,743,269
Total equity attributable to the
equity holders of the Company 49,236,430 52,922,642 57,687,575 68,088,055 68,447,628
Non-controlling interests 7,329,363 7,732,430 8,761,399 9,936,124 11,295,641
TOTAL EQUITY 56,565,793 60,655,072 66,448,974 78,024,179 79,743,269
NET ASSETS PER SHARE
(RMB) 6.13 6.59 7.18 7.72 7.56
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CORPORATE PROFILE

CORPORATE PROFILE

Founded in 1993, China Longyuan Power Group Corporation Limited was originally
affiliated to the National Energy Administration and became an affiliated corporation of
former Ministry of Power Industry, former State Power Corporation and China Guodian
Corporation successively. It is currently affiliated to CHN Energy. It was successfully listed
on the Main Board of the Hong Kong Stock Exchange in 2009 and officially listed on the A
share market in 2022.

Longyuan Power is the earliest specialized company to develop wind power in China,
and the leader in exploring wind power fields such as offshore, low wind speed and
high altitude in China, firstly realizing the “going global” of wind power in China, and
constantly leading the development of the industry and technological progress. Currently,
Longyuan Power has become a large-scale power generation conglomerate focusing on
the development and operation of new energy. It possesses wind power, photovoltaic,
biomass, tidal, geothermal and coal power generation projects, which has established ten
industry-leading technical service systems, including new energy project consulting and
design, pre-development, development and research, public services for the industry,
carbon asset development and management, vocational training and network security.
Its business distributes in 32 provinces, autonomous regions and municipalities of the
PRC and other countries such as Canada, South Africa and Ukraine, making positive
contributions to the green and low-carbon development of global energy and the utilization
of renewable energy.
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CORPORATE STRUCTURE
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CORPORATE PROFILE
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CORPORATE PROFILE

GEOGRAPHICAL BREAKDOWN OF OUR PROJECTS
Xinjiang /)\ * Total Gansu '}\ * Total Ningxia ’)\ * Total

Consolidated Consolidated Consolidated
installed capacity: 1,640.3MW  58.7MW 1,699.0MW installed capacity: 1,690.8MW 438.0MW 2,128.8MW installed capacity: 774.7MW  1,200.0MW 1,974.7MW
Inner Mongolia ’I * Total
7 . Consolidated
Wind Power: 26,191.8MW installed capacity: 30343MW  O.IMW  3,034.4MW

Coal power: 1,875.0MW

Biomass energy: 54.0MW

Tidal power: 4.1MW

Geothermal power: 2.0MW

¥ > Qo By —

T

PV power: 2,980.9MW

As at 31 December 2022

Canada /)\ Total

Consolidated
installed capacity: 99.1MW 99.1IMW

Qinghai /‘\ * Total

Consolidated
installed capacity: ~ 150.0MW  190.0MW  340.0MW

Tibet /‘\ * l Total

Consolidated
installed capacity: 7.5MW 110.0MW 2.0MW 119.5MW

Sichuan * Total

Consolidated
installed capacity: 20.0MW 20.0MW
Yunnan * Total

Consolidated
installed capacity: 1,078.7MW  55MW 1,084 2MW Hubei * Total

Consolidated
installed capacity: 94.2MW 177.5MW 271.7MW

Hunan 7 I * Total

Consolidated
installed capacity: 308.4MW  48.9MW  357.3MW

South Africa  ~ I Total Ukraine 7 I Total

Consolidated Consolidated
installed capacity: 244.5MW 244 5MW installed capacity: 76.5MW 76.5MW
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Hainan

Consolidated

* Total

Fujian

* Total
Consolidated

installed capacity: 1,049.1IMW 15.2MW 1,064.3MW

installed capacity: ~ 99.0MW  3.0MW  102.0MW
Guangdong Total
Guizhou Total Consolidated
X installed capacity: ~ 125.7MW 125. 7MW
Consolidated
installed capacity: 789.0MW 789.0MW

Shanxi Total Heilongjiang I # Total CORPORATE PROF|LE
Consolidated Consolidated
installed capacity:  1,239.8MW 1,239.8MW installed capacity: ~ 1345.7MW  30.0MW 1375.7MW
Hebei ’I * Total
Consolidated Jilin Total
installed capacity: 1770.IMW  0.1MW 1,770.2MW Consolidated
installed capacity: 844.4MW 844.4MW
Shaanxi * Total
Consolidated
installed capacity: 833.85MW  50.0MW 883.9MW
Liaoning 7 I * Total
c
installed capacity: 1,441.7MW 15.5MW 1,457.2MW
Beijing * Total
Consoli Tianjin * Total
installed capacity: 4.8MW 4.8MW
Consolidated
installed capacity: 538.0MW ~ 27.8MW  565.8MW
Henan * Total
Shandong * Total Consolidated
installed capacity: 223.TMW 54MW - 229.1MW
Consolidated
installed capacity: 646.9MW  107.0MW 753.9MW
Jiangsu I * # i Total
Consolidated
installed capacity: ~ 3,530.IMW  6.7MW  24.0MW  1,875.0MW  5435.8MW
Shanghai * Total
Consolidated
Anhui * Total installed capacity:  475MW  3.7MW  512MW
Consolidated
installed capacity: 821.6MW  78.7MW  900.3MW
Jiangxi I * Total
i * Consolidated
Zhejiang I 0 Total installed capacity:  196.4MW  3032MW  499.6MW
Consolidated
installed capacity: ~ 227.9MW 111.0MW  4.1MW 343.0MW
Chongging Total
Guangxi Total Consolidated
Consolidated installed capacity: ~ 289.5MW 289.5MW
installed capacity: 933.0MW 933.0MW
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HONOURS AND AWARDS

On 2 April, China Association for Science and Technology released the accredited list of
the first batch of national science popularization education bases from 2021 to 2025, in
which Wenling Jiangxia Pilot Tidal Power Station of Zhejiang Longyuan was successfully
selected.

On 28 June, China Electric Power Construction Association released the review results
for the “2022 China Power Quality Project Award”, in which Longyuan Power’s 400,000
kW wind power project in southern offshore area of Sheyang, Jiangsu Province and the
300,000 kW wind power project in Chensuoliang, Shangyi, Hebei Province were awarded.
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HONOURS AND AWARDS

On 26 July, Mr. Sheng Bin of Longyuan South Africa Renewables was awarded the title of
“Most Diligent Electricity Worker” by China Electricity Council.

Y 1

panHnEE - .

On 12 July, the 2022 Fortune China 500 list was released and Longyuan Power ranked
335th, up 23 places from its ranking of the previous year.
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HONOURS AND AWARDS

On 24 July, Longyuan Power’s project of “Research and Application of Wind Turbine
Performance and Fault Diagnosis and Warning Technology” won the Top 10 Solutions
at the 5th “Digital China” Construction Summit after being selected and judged by the
organizing committee of the Digital China Construction Summit.

On 25 July, Longyuan (Beijing) Carbon Assets Management Technology Co., Ltd. was
awarded the “Certificate of Excellent Service and Management Practice for the First
Performance Cycle of the National Carbon Market” by Shanghai Environment and Energy
Exchange.
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HONOURS AND AWARDS

On 2 September, Longyuan Power has been listed on the “2022 Global Top 500 New
Energy Enterprises” for ten consecutive years.

On 31 October, Longyuan Power’s video “The Boy Who Harnessed the Wind” won the
Popularity Award (Overseas) in the result of the 4th “Belt and Road Initiative” Short Video
Competition.
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HONOURS AND AWARDS

On 7 November, at the 5th China Enterprise Forum held in Jinan, Shandong Province,
the “Listing Company ESG Bluebook (2022) of the Central Enterprises” and the “Central
Enterprise ESG Pioneer 50 Series Index” were released, and Longyuan Power was
ranked No. 2 in the “Central Enterprise ESG Social Value Pioneer 50 Index” and No. 14
in the “Central Enterprise ESG Pioneer 50 Index”. Longyuan Power’s case “Practicing
ESG Development Concept and Facilitating the Construction of World-Class New Energy
Enterprises” was selected as an outstanding case in the Bluebook.

el e b WA MESGRALH 12000 20T T ar
S el e
Wil REEERR

On 20 November, the “Initial Results Presentation of ‘A Hundred Companies in a Thousand
Villages’ Campaign and Summit of Chinese Enterprises in Africa for Social Responsibilities”
was held in Beijing. The case of “Practicing Energy Saving and Emission Reduction to
Create a Better Ecological Homeland” compiled by Longyuan South Africa Renewables
was selected as an outstanding case in the column of “Practicing Energy Saving and
Emission Reduction” in the Bluebook of Power of State-owned Companies of “A Hundred
Companies in a Thousand Villages” in 2022.

TR
EehBERK 5
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HONOURS AND AWARDS

On 23 November, Longyuan Power was awarded the “Overseas CSR Practice Award” in the
“2022 Golden Bull Award for Responsibility” organized by the China Social Responsibility
100 Forum.

On 1 December, Longyuan (Beijing) Wind Power Engineering Technology Co., Ltd. won
the Gold Award in the “Revitalization Cup” — The National Youth Vocational Skills Contest
for its project of “Research and Promotion of New Energy Equipment Reliability Predictive
Maintenance and Quality Improvement Technology”.
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HONOURS AND AWARDS

On 7 December, Longyuan (Beijing) Carbon Assets Management Technology Co., Ltd.
was awarded the “Double Carbon Practice Award” by Shanghai Environment and Energy
Exchange for 2021. The company has won the carbon asset management and related
awards in the Shanghai Pilot Carbon Market for four consecutive years.

MRS
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On 7 December, the scientific research achievement of “Key Technology Research of
New Energy Enterprise Network Security Operation and Management Center” declared by
Zhongneng Power-Tech Development Co., Ltd. affiliated with Longyuan Power, won the
second prize in the science and technology category of Science and Technology Award of
China Electric Power Promotion Council.
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HONOURS AND AWARDS

On 13 December, Longyuan (Beijing) Wind Power Engineering Technology Co., Ltd. won
the second prize of the China Electricity Council’s 2022 Power Innovation Award for the
project “Research on Residual Life, Health Status Assessment and Sustainable Economic
Operation of Wind Turbines”.

On 20 December, the 12th Hong Kong International Finance Forum and China Securities
Golden Bauhinia Awards ceremony were held at the Hong Kong Convention and Exhibition
Center in a combination of offline and online, and Longyuan Power was awarded the “Best
Listed Company” in the 12th China Securities Golden Bauhinia Awards.
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HONOURS AND AWARDS

On 21 December, China Electricity Council released the list of 2022 demonstration
enterprises for credit system construction in the power industry, in which Longyuan Power
was awarded the title of “2022 Power Industry Credit System Construction Demonstration
Enterprise”.

On 30 December, China Association for Public Companies held the “Best Practice Case
Series Award Ceremony” in Quanzhou City, Fujian Province. Longyuan Power’s Absorption
and Merger of Pingzhuang Energy Through Share Swap and A Shares Listing Project
was awarded the “Classic Case of Cross-border Mergers and Acquisitions in the Capital
Market” among the “Classic Cases of Mergers, Acquisitions and Restructuring in the
Capital Market in this Decade”.

|
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CORPORATE MILESTONES IN 2022

On 28 January, the fifth session of the fourth staff representatives assembly and the
working conference for 2022 was held by Longyuan Power in Beijing. Under the guidance
of Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era and by
thoroughly implementing the spirits of the 19th National Party Congress of CPC and
previous plenary sessions of the 19th Central Committee of CPC, the Company concluded
the work for 2021, and deployed the tasks for 2022 by analyzing the current situation and
clarifying the work ideas. The cadres and staff were mobilized to carry forward the great
founding spirit of the Party, continuously promote the high-quality development of the “14th
Five-Year Plan”, and strive to write a new chapter in the construction of a world-class new
energy company.

On 14 January, the first domestic trial model of offshore semi-submersible photovoltaic
platform and mooring system with independent intellectual property rights, independently
developed by Longyuan (Beijing) Solar Energy Technology Co., Ltd. was officially
launched, marking the completion of model calculation and theoretical analysis of the
offshore photovoltaic floating design scheme and the formal entry into an experiment and
demonstration stage.

On 24 January, Longyuan Power was listed on the Shenzhen Stock Exchange. Longyuan
Power’s entry into the A-share market through merger and absorption is an important
measure to integrate high-quality assets and further strengthen and enlarge the new
energy sector, which embodies the main force and pioneer in the national strategy of
“Carbon Peak, Carbon Neutral”.

On 21 March, Longyuan Power Jiangsu Offshore Company, Huangang Wind Farm and
Hai’an Offshore Wind Farm, successfully completed the first batch of 5G base stations
for offshore wind turbines in the middle and offshore waters of Jiangsu Province, which
successfully covered 50 kilometers of surrounding waters with 5G signals, and the regional
network download rate reached 400 megabits per second.
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CORPORATE MILESTONES IN 2022

On 11 May, developed by Longyuan (Beijing) Carbon Assets Management Technology
Co., Ltd., the first online monitoring system for fuel end carbon emissions in the industry
officially passed the 100-day trial operation test, realizing 100% of automatic real-time
collection, transmission, calculation and analysis of carbon emission index data and
eliminating human interference in the whole process to ensure the quality of carbon
emission data.

On 18 May, Xuyi 10MW/20MWh Lithium Iron Phosphate Energy Storage Power Station of
Jiangsu Branch of Longyuan Power commenced on-grid operation, marking the successful
operation of the largest energy storage power station of Longyuan Power and the first new
energy supporting energy storage and power generation project in Jiangsu Province. The
project is an onshore wind storage demonstration project under the technology innovation
project of “Key Technology and Application Research on Multi-energy Complementary of
Onshore and Offshore Wind, Solar and Water Storage” of CHN Energy.

On May 30, Zhejiang Branch of Longyuan Power realized the full-capacity on-grid
power generation of the first solar-tidal complementary intelligent photovoltaic power
plant in China, the solar-tidal complementary intelligent photovoltaic power plant in
Wenling, Zhejiang, which created a new mode of comprehensive utilization of new
energy with perfect coordination of photovoltaic and tidal power generation, marking a
new achievement in the comprehensive utilization of ocean energy and the stereoscopic
development and construction of new energy in China.

On 2 June, Longyuan (Beijing) Carbon Assets Management Technology Co., Ltd.
completed the first domestic green certificate trading on www.greenenergy.org.cn.

On 8 June, the National Energy Administration announced that the Energy Industry
Standard (NB/T 10918-2022) “Technical Guidelines for Smart Wind Farms”, edited
by Longyuan Power, was approved for publication and officially implemented from
13 November 2022. The standard is the first industry standard issued in the field of
domestic smart wind farms and is also the foundation of the standard system in the field
of smart wind power, which is of great significance in guiding the digital and intelligent
transformation and upgrading of the wind power industry.

On 29 June, Longyuan Power held a meeting in Beijing to conclude the phase achievement
of trouble-free wind farm construction, which was the first of its kind in the industry and
continued to lead the direction of equipment management and technology development in
the wind power industry.
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On 12 August, the inauguration ceremony of the Xi'an Laboratory of the National Energy
Research and Development (Experimental) Center for Wind Power Operation Technology,
built by Longyuan Power, was held in Xi'an, and the Science and Technology Department
of the National Energy Administration sent a letter of congratulations to this event.

On 5 September, at the invitation of State Grid Smart Car Networking Technology Co.,
Ltd* (D0 00000O0ODO0DOO0O0O0), “China Electric Eco Expo 2022” jointly hosted by
Longyuan Power, China Electricity Council and other departments was opened in Nanjing,
Jiangsu Province, where Longyuan Power exhibited at the Green Power Eco Achievement
Exhibition.

On 26 September, the main structure design for the world’s first floating wind power and
fishery integrating platform developed by Longyuan (Beijing) Wind Power Projects Design
& Consultation Co., Ltd. depending on the technology project “Floating Offshore Wind
Power Key Technology Research and Development and Engineering Demonstration (O O
O000000000O0O0Oogod)” was reviewed and approved by China Classification
Society.

On 11 October, Longyuan Power’s first domestic production safety monitoring and control
system was officially launched, making Longyuan Power the only domestic new energy
operator with a production safety monitoring and control system with fully independent
intellectual property rights. The system has access to all kinds of new energy equipment
of CHN Energy, with a data capacity of 30 GW, creating a new business card for the new
energy digitalization brand of CHN Energy.

On November 28, Longyuan Power, Ningxia Branch obtained the approval for access to
the “Ningxiang DC” Supporting New Energy Base Zhongwei Photovoltaic Complex Project
(Phase | 1.00 GW), which is the largest desert photovoltaic base project in China, with
abundant light resources and superior grid-connected and construction conditions.

On 24 December, the first wind turbine of Longyuan Power, Ningxia Branch’s equal-
capacity technical reform project through “replacing small-capacity units with large-
capacity units” in Helanshan was successfully connected to the grid. The project is the first
nationwide equal-capacity wind power technical reform project through “replacing small-
capacity units with large-capacity units” completing the filling procedure, with 16 new 5
MW turbine units replacing the original 80 old small wind turbine units.
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(Unless otherwise specified, the following information disclosure was based on financial
information prepared in accordance with the International Financial Reporting Standards)

.  INDUSTRY REVIEW

Operational Environment

In 2022, confronting with the volatilities in the international environment and arduous
domestic tasks of reform, development and stabilization, all the people of all ethnic
groups in China, under the leadership of the Central Committee of the CPC with
Comrade Xi Jinping at the core, faced up to difficulties, strengthened the control on
macro-economy to achieve stable economic operation, steady improvement in the
quality of development, and stability of the overall social situation, and China has
made extremely hard-won new achievements in development.

According to the statistics from China Electricity Council, in 2022, power consumption
across the country was 8,637.2 billion kWh, representing a year-on-year increase
of 3.6%. The total power generation across the country was 8,694.1 billion kWh,
representing a year-on-year increase of 3.6%. In particular, the power generation
from non-fossil fuels was 3,147.3 billion kWh, representing a year-on-year increase
of 8.7%, accounting for 36.2% of the total power generation, with the proportion up
by 1.7 percentage points on a year-on-year basis. The on-grid wind power and the
on-grid solar power generation amounted to 762.4 billion kWh and 427.6 billion kwWh
respectively, representing a year-on-year increase of 16.3% and 30.8% respectively,
with both proportions of the nationwide power generation up by 1.0 percentage point
over last year. The average utilisation hours of power generation facilities of 6,000
kilowatts and above across the country were 3,687 hours, representing a year-on-
year decrease of 125 hours. In particular, the average utilisation hours for coal-fired
power generation were 4,594 hours, representing a year-on-year decrease of 8 hours;
the average utilisation hours for on-grid wind power were 2,221 hours, representing
a year-on-year decrease of 9 hours; and the average utilisation hours for on-grid
solar power generation were 1,337 hours, representing a year-on-year increase of 56
hours.
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As of the end of 2022, the total power generation installed capacity across the
country was 2.56 billion kW, representing a year-on-year increase of 7.8%, of which
capacity of on-grid wind power was 0.37 billion kW (including 334.98 million kW and
30.46 million kW of onshore wind power and offshore wind power, respectively),
accounting for 14.3% of the total installed capacity; capacity of on-grid solar power
generation was 0.39 billion kW (including 392.04 million kW and 0.57 million kW of
photovoltaic power generation and solar thermal power generation, respectively),
accounting for 15.3% of the total installed capacity. In 2022, the newly added power
generation capacity of infrastructure construction across the country amounted to
199.74 million kW, of which capacity of on-grid wind power and on-grid solar power
generation amounted to 37.63 million kW and 87.41 million kW respectively.

Policy Environment

I Improving Clean Energy Policies and Regulations, and Promoting Carbon
Peak and Carbon Neutrality in an Orderly Manner

In March 2022, the State Council issued the Opinions on the Division of Key
Work in Implementing the Report on the Government Work 00 000 OO
000 oooooooon), proposing the orderly promotion of carbon peak
and carbon neutrality, promoting the planning and construction of large-scale
wind and photovoltaic power bases and their supporting adjustable power
supply, strengthening the construction of pumped storage power stations,
enhancing the capacity of the grid to consume the electricity generated by
renewable energy, promoting the research and development and application
of green and low-carbon technologies, building a green manufacturing and
service system, improving pollution reduction and carbon reduction incentive
restraint policy, developing green finance, and accelerating the formation of a
green and low-carbon production mode and lifestyle.

In March 2022, the NDRC, the Ministry of Foreign Affairs, the Ministry of Ecology
and Environment and the Ministry of Commerce jointly issued the Opinions
on Promoting the Green Development of “The Belt and Road” O OO OO0O
J0O0O00omoDDOoOon), proposing to deepen cooperation in green and
clean energy, promote green and low-carbon transformation and development
through international energy cooperation, encourage solar and wind power
generation enterprises to “go global” and promote the completion of a number
of green energy best practice projects.
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In June 2022, nine governmental departments including the NDRC jointly issued
the “14th Five-Year” Plan for Renewable Energy Development (U 0O 0O O O
O00000D0O0O0. The Plan set four major targets on total renewable energy
consumption, electricity generation, consumption responsibility weight and non-
electricity utilisation, and proposed to optimise the development mode in terms
of supply, develop renewable energy on a large scale, improve the mechanism
for guaranteeing the consumption of electricity generated from renewable
energy sources, strengthen the security of land and environment support for
renewable energy, enhance the fiscal policy support for renewable energy and
improve the green financial system for renewable energy.

In July 2022, 16 governmental departments including the NDRC jointly issued
the Action Plan for Implementing the National Standardization Development
Outline 000 MOOOOOODODOOOOOOOO), proposing to introduce the
implementation plan for the establishment and improvement of the standard
measurement system for carbon peak and carbon neutrality, strengthen the
development of standard for new power systems, and improve the standards
for the clean and efficient use of wind power, photovoltaic, power transmission
and distribution, energy storage, hydrogen energy, advanced nuclear power
and fossil energy.

In August 2022, the Ministry of Industry and Information Technology, the NDRC
and the Ministry of Ecology and Environment jointly issued the Circular on
the Implementation Plan for Carbon Peaking in the Industrial Sector 0 O O
00000000000 D0O00), proposing to guide enterprises and parks
to accelerate the development and operation of integrated systems such as
distributed photovoltaic, distributed wind power and diversified energy storage,
and promote the large-scale and high-proportion consumption of renewable
energy in the vicinity.
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In October 2022, the National Energy Administration issued the Action Plan for
a Higher Degree of Standardization of Carbon Peak and Carbon Neutrality of
Energy 0000000 0OO0ODOOOOODOOON). The Action Plan proposed
that by 2025, a relatively complete energy standard system that may strongly
support and lead the green and low-carbon transformation of energy would be
initially established, and energy standards would interact well with technological
innovation and industrial development, effectively promoting green and low-
carbon transformation of energy, energy conservation and carbon reduction,
technological innovation, and carbon emission reduction in the industrial chain.
By 2030, a structurally optimized, advanced and reasonable energy standards
system will be established, energy standards will develop in close synergy
with technological innovation and industrial transformation, and carbon peak
and carbon neutrality in the energy sector will be strongly supported and
guaranteed by energy standardization.

Diversifying the Application of New Energy Storage Technologies and
Promoting the Efficient Consumption and Use of New Energy

In January 2022, the NDRC and the National Energy Administration issued a
Circular on the Publication of the Plan for Modern Energy System during the
“1l4th Five-Year” Period 0000 MO0OO0OMMIO0O0OOOOODODODO), which
provided detailed rules and regulations and implementation paths of policies
for the development of various links of power industry. In terms of promoting the
building of a new power system, the document highlighted that greater efforts
should be made to plan and build a new energy supply and consumption
system based on large-scale wind and photovoltaic power bases, supported
by clean, efficient and advanced energy-saving coal power in their vicinity
and carried by stable, safe and reliable ultra-high voltage transmission and
distribution circuits, to actively promote the integrated development of power
generation, grid, load and energy storage.

In April 2022, the NDRC issued the essay named Improving the Energy Storage
Cost Compensation Mechanism to Help Build a New Power System with New
Energy as the Main Body 000000000 O0OODOOODOODODOOOOO
00 00DO0O0), proposing to accelerate the development of cost diversion
mechanisms for various types of energy storage in different application
scenarios, and focus on the common problems such as poor cost diversion
faced by the energy storage industry.
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In April 2022, the NDRC published the Power Reliability Management Measures
(Interim) O OO0OO0DOODOOOODOO)O). Since 1 June, large-scale wind, solar
and other renewable energy power generation enterprises in desert, gobi and
desert areas were required to establish power reliability management systems
to match, establish publishing mechanisms for the construction demand of new
types of energy storage, and allow various types of energy storage facilities to
participate in system operation.

In June 2022, the NDRC and the National Energy Administration issued the
Notice on Further Promoting the Participation of New Types of Energy Storage
Facilities in the Power Market, Dispatching and ApplicationO0 OO OO O OO
O00D000o0obobobbO0o0oOoobDon specifying that new types of energy
storage facilities could participate in the electricity market as independent
energy storage, and encouraging new energy field stations and supporting
facilities for energy storage to jointly participate in the market.

In August 2022, nine governmental departments including the Ministry of
Science and Technology issued the Implementation Plan for Carbon Peak
and Carbon Neutrality Supported by Science and Technology (2022-2030)
OOooOoO0oDO0ODO0OO0OOO0OODbO0OD((2022-20300)0), proposing the scientific
and technological innovation actions and safeguard measures to support
the achievement of carbon peak by 2030, and the technology research and
development reserves to be made for the achievement of carbon neutrality by
2060.

Ill.  Promoting Steadily Structural Transformation and Developing Renewable
Energy of High Quality

In March 2022, the National Energy Administration published the Guiding
Opinions on Energy Work in 2022 (020220 00000 0O O O0), proposing
to steadily promote structural transformation, so that the proportion of coal
consumption would steadily decrease, the proportion of non-fossil energy
in total energy consumption would increase to about 17.3%, newly-added
alternative output from power generation would reach around 180 billion kWh,
and the proportion of wind power and photovoltaic power generation in the total
electricity consumption in the society would reach about 12.2%.
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In May 2022, the NDRC and the National Energy Administration issued the
Implementation Plan for Promoting High-Quality Development of New Energy
inthe New Era 00000000 OODODOODOOOODOODOO), proposing
to innovate the mode of new energy development and utilisation, accelerate
the construction of large-scale wind power and photovoltaic power bases
focusing on desert, gobi and desert areas, guide the whole society to consume
new energy and other green power, accelerate the building of new type of
power systems to accommodate the gradual increase in the proportion of new
energy, comprehensively improve the regulation capability and flexibility of the
power system, focus on improving the ability of power distribution networks
to accept distributed new energy, steadily promote the participation of new
energy in electricity market transactions, and improve the system of weighting
responsibility for the consumption of electricity generated from renewable
energy.

In June 2022, six governmental departments including the NDRC jointly issued
the Industrial Energy Efficiency Improvement Action Plan 00 OO0 Q00O QOd
0 O 0) to support qualified industrial enterprises and industrial parks to build
industrial green micro grids, accelerate the development and operation of
integrated systems such as distributed photovoltaic, distributed wind power
and smart energy management and control, and encourage the priority use of
renewable energy to meet the electricity demand of electric energy substitution
projects.
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In November 2022, three governmental departments including the NDRC issued
the Notice on Further Enhancing the Work Related to the Exclusion of New
Renewable Energy Consumption from the Total Energy Consumption Control
(0000000000000 o0ooD0oooDoooooooooDoooon).
The document proposed that the scope of the new renewable energy power
consumption shall be accurately defined, and renewable energy that is not
included in the total energy consumption mainly includes wind power, solar
power generation, hydropower, biomass power generation, geothermal power
generation and other renewable energy at this stage.

In November 2022, the National Energy Administration issued the Notice of Grid
Connection in Best Effort Regarding the Active Promotion of New Energy Power
Generation Projects (0000000000000 O0ODODOOOOOOOOOO
O O O0). It required all grid companies to take effective measures to guarantee
the prompt grid connection for the qualified wind power and photovoltaic power
generation projects, and allowed grid connection in batches, without taking
full capacity completion as a necessary condition for grid connection of new
energy projects.

IV. Coordinating the Promotion of Green Power Trading and Building a Unified
National Power Market

In January 2022, seven governmental departments including the NDRC jointly
issued the Implementation Plan for Promoting Green Consumption 0O OO O
0O00O0O000), proposing to implement the requirement that new renewable
energy and energy used as raw materials should not be included in the total
energy consumption control, and to coordinate the promotion of green power
trading and green certificate trading. It encouraged the consumption of green
power by industry leaders, large state-owned enterprises and multinational
companies, and promoted the gradual increase in the proportion of green
power consumption in regions with relatively more export-oriented enterprises
and stronger economic capacity. It stressed that the minimum proportion of
green power in the power consumption by high energy-consuming enterprises
could be set by each region according to its actual situation.
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In January 2022, the NDRC and the National Energy Administration issued the
Guiding Opinions on Accelerating the Building of a Nationwide Unified Power
Market System 000 000O0O0O0O0O0O0OOOOOOOOOON), proposing to
improve the operation and management of the electricity trading platform and
the cross-provincial and cross-regional market trading mechanism, encourage
and support direct trading between power generation enterprises and electricity
sales companies and consumers, and enhance the flexibility of the mechanism
for the cross-provincial and cross-regional transmission price.

In April 2022, the Opinions of the Central Committee of the Communist
Party of China and the State Council on Accelerating the Construction of a
Unified National Market 0000000000000 O0OO0OOOOOOOOO
0O 0) was released, which specified clearly the rules that the establishment
of a unified national market system should be accelerated, local protection
and market segmentation should be broken, the smooth flow of commodity
resources should be promoted on a wider scale, and the construction of an
efficient, regulated, fair, competitive and fully open national market should be
accelerated.

In April 2022, the Department of Price under the NDRC issued the Letter on the
Continuation of the Parity Grid-connection Policies for New Wind Power and
Photovoltaic Power Projects in 2022 00020220 0000000000000
00000000 D), specifying that in 2022, the parity grid-connection policies
would be continued for newly approved onshore wind power projects, newly
filed centralised photovoltaic power plants and distributed photovoltaic projects
for industrial and commercial sectors; new projects could voluntarily participate
in market-based trading to form on-grid tariff; at the same time, various regions
were encouraged to introduce specific support policies.
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In November 2022, the Comprehensive Department of the National Energy
Administration issued a notice seeking public opinions on the Basic Rules for
Power Spot Market (Draft) O OO UOUOUOOOOMIDODODODODO)O) and Measures
for the Supervision of Power Spot Market (Draft) Q0 OO0 0O0OO0OO0O0DOMOO
0 00 0)0), which proposed to construct the inter-provincial and provincial/
regional spot market in accordance with the framework of “unified market and
coordinated operation”, strengthen the linkage between the medium- and long-
term market and the spot market, promote the participation of new energy in the
power market in a steady and orderly manner, and explore the establishment of
a market-based capacity compensation mechanism.

In December 2022, the NDRC and the National Energy Administration issued
the Notice on Signing and Performing Medium and Long Term Electric Power
Contract in 2023 0000020230 00000000000000O0O0O0), which
proposed to improve the green power price formation mechanism, encouraged
power users to sign annual and above green power trading contracts with new
energy enterprises to lock in longer-term and stable price levels for new energy
enterprises, and encouraged regions with a high proportion of new energy to
explore and enrich the type of new energy to participate in market transactions.

V. Implementing Subsidies for Renewable Energy and Vigorously Developing
Green Finance

In March 2022, the Ministry of Finance released the Draft about the
Implementation of the Central and Local Budgets in 2021 and the Budgets
in 2022 00020210 000000000000202200000000000),
proposing to study the establishment of a national low-carbon transformation
fund, improve clean energy support policies, vigorously develop renewable
energy and promote the resolution of the funding gap of subsidies for
renewable energy power generation.

In March 2022, the NDRC, the National Energy Administration and the Ministry
of Finance jointly issued the Notice on Launching the Self-inspection in respect
of Subsidies for Renewable Energy Power Generation 00 0 OO0 0000000
0000000000, deciding to launch the nationwide verification in respect
of subsidies for renewable energy power generation to further figure out the
base of subsidies for renewable energy power generation.
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In June 2022, seven governmental departments including the Ministry of
Ecology and Environment issued the Implementation Plan for Synergistic
Effectiveness in Reducing Pollution and Reducing Carbon Emission 00O 0O O
0000000000, proposing to vigorously develop green finance, make
good use of monetary policy tools for carbon emission reduction, and guide
financial institutions and social capital to increase their support for reducing
pollution and carbon emission; we should establish green electricity price
policies that would be conducive to the green and low-carbon development
of enterprises and promote pilot green power trading; we should implement
actions in replacement with renewable energy, vigorously develop wind energy,
solar energy, biomass, ocean energy and geothermal energy, and continuously
increase the proportion of non-fossil energy consumption.

In August 2022, the Ministry of Finance published the Fiscal and Taxation
Supporting Programs of the Central Fiscal Department on Promoting Ecological
Protection and High-quality Development in the Yellow River Basin 0O O
0000000000000 0000000000D00DOO0O), proposing to
promote the innovation and upgrade of the smart photovoltaic industry in the
Yellow River Basin and its featured application on the basis of protecting the
ecology, and support the continued construction of large-scale wind power and
photovoltaic base in the sands, gobi and desert areas in the upper reaches of
the Yellow River.
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Il. BUSINESS REVIEW

Business

In 2022, the Group has always taken “developing clean energy and building a
Beautiful China” as our mission all the time, committed itself to building a world-
class new energy company with global competitiveness, and contributed to the
realization of the national goal of “carbon peak and carbon neutrality”. In 2022, the
consolidated installed capacity of the Group’s newly self-built projects was 2,409.60
MW, of which the consolidated installed capacity of wind power was 534.40 MW, the
consolidated installed capacity of photovoltaic was 1,875.20 MW; the consolidated
installed capacity of wind power and photovoltaic increased by 1,989.60 MW and
10.00 MW respectively through asset restructuring and mergers and acquisitions.
As of 31 December 2022, the consolidated installed capacity of the Group was
31,107.84 MW, among which, the consolidated installed capacity of the wind power,
coal-fired power and other renewable energy segments were 26,191.84 MW, 1,875
MW and 3,041.00 MW, respectively. In 2022, the accumulated power generation
amounted to 70,633,024 MWh, representing a year-on-year increase of 11.6%, of
which wind power generation amounted to 58,308,065 MWh, representing a year-
on-year increase of 13.7%; coal power generation amounted to 10,572,663 MWh,
representing a year-on-year decrease of 1.9%; other renewable energy power
generation amounted to 1,752,296 MWh, representing a year-on-year increase of
44.9%.
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Empowering Production Management with Digital Intelligence and
Preventing Risks to Lay a Solid Foundation

In 2022, the Group accelerated the construction of a digital production safety
technology platform and management system, realizing the management of
intelligent empowerment. The Group explore the valuation of data profoundly
to resolve the trouble which had interrupted the long-cycle operation at
equipment, developed a fault warning model and built a full-coverage online
vibration monitoring network, changing from “passive overhaul” to “predictive
maintenance”. The Group swept away the blind spot of safety management
by its continuously innovative equipment monitoring methods, deployment
of crew cameras, mobile spherical monitors and work recorders new access
to the data of 86 vehicles, which realised the real-time positioning of 542
production vehicles and 17 vessels. It implemented the new mode of operation
and inspection separation, centralized monitoring and regional maintenance,
integrated regional resources, and broke the barriers between stations to solve
the imbalance of uneven staff workload and technology. The Group optimised
its workflow, achieved standardization of operation, integrated risk pre-control,
safety measures, maintenance quality and inspection technology into the whole
process of production operation through the implementation of standardized
operation “ticket-card bag”, and ensured the operation safety and equipment
maintenance quality under control.

In 2022, the Group carried out the spirit of important instructions on production
safety in depth, formulated and issued the “Implementation Plan for Further
Strengthening Production Safety by Implementing the Spirit of Important
Instructions from General Secretary Xi Jinping”, implemented various tasks
around the “Document No. 1” on safety and environmental protection, improved
the safety contracting and assurance responsibility system, and strengthened
the safety and environmental protection leadership responsibility. The
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Group improved its system and focused on the significant aspects including
production and infrastructure, developed and revised nine management
systems for high-risk operations, offshore wind power operations, etc. “Two
lists” (problematic hidden dangers and institutional measures) and key
projects were basically completed with its in-depth implementation of the
special action in “consolidation and upgrading year” for the three-year action
plan of the national production safety special rectification. It formulated
the power guarantee plan for major festivals and successfully completed
various power guarantee tasks for this year. It made efforts to enhance its risk
prevention capability, conducted remote inspections on high-risk operations
with full coverage throughout the year, issued weekly inspection reports, sent
reminders and conducted assessments on typical problems, actively improved
the dual prevention mechanism for risks and hazards, clarified the list and
procedures for risk identification, and dynamically updated the risk database.
In combination with the actual work, the Group revised and released the
comprehensive emergency plan for emergencies and 20 special emergency
plans for emergencies to ensure scientific and effective emergency disposal.

In 2022, the accumulated power generation of the Group amounted to
70,633,024 MWh, representing a year-on-year increase of 11.6%, of which wind
power generation amounted to 58,308,065 MWh, representing a year-on-year
increase of 13.7%, mainly due to the impact of factors such as the year-on-
year increase in installed capacity of wind power, the year-on-year increase in
unit availability and the year-on-year decrease in power curtailment ratio. The
average utilisation hours of wind power in 2022 was 2,296 hours, 70 hours less
than that in 2021, mainly due to the year-on-year decrease in the average wind
velocity in 2022.
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Geographical breakdown of the consolidated power generation of the Group’s
wind farms for 2021 and 2022:

Percentage

Region 2022 2021 of change
(MWh) (MWh)

Heilongjiang 3,373,653 2,823,428 19.49%
Jilin 2,041,863 1,543,771 32.26%
Liaoning 3,111,842 2,343,985 32.76%
Inner Mongolia 6,835,334 6,567,889 4.07%
Jiangsu (onshore) 2,281,530 2,763,657 -17.45%
Jiangsu (offshore) 5,380,629 4,032,165 33.44%
Zhejiang 380,131 384,503 -1.14%
Fujian 3,629,312 2,763,390 31.34%
Hainan 143,506 139,125 3.15%
Gansu 3,217,564 2,818,883 14.14%
Xinjiang 3,970,318 3,936,234 0.87%
Hebei 3,993,512 3,657,925 9.17%
Yunnan 2,624,821 2,278,336 15.21%
Anhui 1,718,341 1,955,551 -12.13%
Shandong 1,259,587 1,281,806 -1.73%
Tianjin 967,771 663,998 45.75%
Shanxi 2,430,177 2,433,099 -0.12%
Ningxia 1,490,938 1,726,813 -13.66%
Guizhou 1,483,689 1,442,389 2.86%
Shaanxi 1,715,468 1,101,840 55.69%
Tibet 14,181 15,078 -5.95%
Chongging 658,655 692,761 -4.92%
Shanghai 115,373 120,359 -4.14%
Guangdong 297,506 286,879 3.70%
Hunan 666,490 600,665 10.96%
Guangxi 1,901,034 549,014 246.26%
Jiangxi 449,517 426,205 5.47%
Hubei 230,239 220,800 4.27%
Qinghai 274,652 228,132 20.39%
Henan 445,643 362,479 22.94%
Canada 283,219 264,574 7.05%
South Africa 693,043 783,286 -11.52%
Ukraine 228,529 90,742 151.84%
Total 58,308,065 51,299,762 13.66%
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Geographical breakdown of the average utilisation hours/load factor of wind
power of the Group’s wind farms for 2021 and 2022:

Percentage
of change
Average Average Average of the
utilisation  load factor utilisation Average average
hours of of wind hours of load factor utilisation
wind power power  wind power of wind power hours of
Region for 2022 for 2022 for 2021 for 2021 wind power
(hour) (hour)
Heilongjiang 2,510 29% 2,293 26% 9.46%
Jilin 2,413 28% 2,324 27% 3.83%
Liaoning 2,160 25% 2,240 26% -3.57%
Inner Mongolia 2,417 28% 2,482 28% -2.62%
Jiangsu (onshore) 1,692 19% 2,050 23% -17.46%
Jiangsu (offshore) 2,453 28% 2,550 29% -3.80%
Zhejiang 1,656 19% 1,675 19% -1.13%
Fujian 3,340 38% 3,192 36% 4.64%
Hainan 1,450 17% 1,405 16% 3.20%
Gansu 2,025 23% 2,186 25% -7.37%
Xinjiang 2,428 28% 2,473 28% -1.82%
Hebei 2,266 26% 2,146 25% 5.59%
Yunnan 2,459 28% 2,620 30% -6.15%
Anhui 2,124 24% 2,417 28% -12.12%
Shandong 2,317 26% 2,641 30% -12.27%
Tianjin 2,010 23% 2,226 25% -9.70%
Shanxi 1,960 22% 2,404 27% -18.47%
Ningxia 1,921 22% 2,225 25% -13.66%
Guizhou 2,006 23% 1,877 21% 6.87%
Shaanxi 2,056 23% 2,158 25% -4.73%
Tibet 1,891 22% 2,010 23% -5.92%
Chongging 2,271 26% 2,389 27% -4.94%
Shanghai 2,429 28% 2,534 29% -4.14%
Guangdong 2,374 27% 2,253 26% 5.37%
Hunan 2,161 25% 2,262 26% -4.47%
Guangxi 2,568 29% 2,623 30% -2.10%
Jiangxi 2,289 26% 2,340 27% -2.18%
Hubei 2,444 28% 2,631 30% -71.11%
Qinghai 1,831 21% 1,766 20% 3.68%
Henan 2,566 29% 2,750 31% -6.69%
Canada 2,858 33% 2,670 31% 7.04%
South Africa 2,835 32% 3,204 37% -11.52%
Ukraine 2,987 34% 1,127 31% 165.04%
Total 2,296 26% 2,366 27% -2.96%
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During the Reporting Period, the consolidated power generation from coal
power segment of the Group was 10,572,663 MWh, representing a decrease
of 1.9% as compared with 10,776,027 MWh in the corresponding period of
2021, which was primarily due to the year-on-year increase in the times and
duration of downtime for dispatching control of coal power units. The average
utilisation hours of the Group’s coal power segment in 2022 was 5,639 hours,
representing a decrease of 108 hours as compared with 5,747 hours in 2021.

Continuing to Promote the Acquisition of Resources and Optimizing the
New Energy Development Layout

In 2022, the Group strengthened top-level design, enhanced strategic
guidance and gave priority to plans, scientifically studied and judged the
development situation around the “14th Five-Year” development goal, and fully
leveraged the Group’s advantages in brand, technology, talents, layout and
other aspects to accelerate high-quality development. Taking into account the
strategic consistency and flexibility and in accordance with the development
spirit of being “Troikas, Dual-core Development, Four Growth Engines”, the
Group adhered to the policy of “one province, one policy”, comprehensively
promoted the development of its projects featuring “base-type, station-
type and distribution-type”; enhanced its strategic synergy and competed
in the initiative for the base development through utilising the strength of the
integration of CHN Energy, the industrial supporting advantages of cooperative
enterprises and its own professional advantages; adhered to the combination
of centralised and distributed operations to promote the efficient and rapid
development of PV; deepened policy study and technology research and
expanded the development and leading of emerging technologies such as
energy storage, hydrogen energy and ammonia energy. The Group continued
to plan and promote large base projects in a closely consistent manner with
the base project development policy of the NDRC, and planned for extra-high
voltage lines and supporting coal power capacity in order to promote large
base projects along with the construction of extra-high voltage transmission
lines. The Group seized the development opportunities of offshore wind power,
expanded the offshore layout, and successfully won the bid for the total
capacity of 2,100 MW of offshore wind power and photovoltaic projects.
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In 2022, the Group increased its resource reserve by 62 GW (25.63 GW for
wind power and 36.37 GW for photovoltaic), representing an increase of 9.8%
as compared with 56.46 GW in the corresponding period of last year, all of
which are located in regions with better resources. Branches of the Group in
19 provinces including Anhui, Yunnan, Inner Mongolia, Shandong and Hunan
all have additional agreed capacity of more than 1 million kW. It obtained
more than 18.37 GW of development quota, including 13.14 GW of centralized
development quota (4.67 GW of wind power and 8.47 GW of PV) through
competitive allocation and other means, and 5.23 GW of distributed PV projects
on file.

3. Improving Efficiency in Construction and Creating a Safe and Stable
Construction Site

In 2022, the Group promoted the completion of “one person, one machine”
configuration of work recorders and real-time positioning of production vehicles
and vessels through full implementation in application of video monitoring
equipment, resulting in the visualization of the operation site. The Group’s
construction of the infrastructure high-risk operation video access production
control system was accelerated, and the development of six business modules,
including construction management, has been completed to completely
strengthen the digital management of engineering. The project construction site
intelligent management platform was formally launched and steadily operated,
with a total of 11 modules including video monitoring, vehicle positioning,
work planning, personnel punching, etc. Video monitoring could reflect the
construction site in real time and realise remote monitor of the project safety
management. The accurate work plan was made through electronic fence,
personnel punching and vehicle positioning and other functions to make the
construction more methodical and purposeful.
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In 2022, the Group vigorously promoted the construction of projects with
high standards through linkage throughout the whole process, enhancing
engineering design leadership and optimization of construction organization
scheme, and achieved a generally stable safety situation of the project
construction. All units overcame challenges imposed by extreme weather,
put the safety responsibilities at all levels in place, strengthened the on-
site emergency management and attached significant importance to the
management and control of high-risk operations, intensified inspection on safety
inspection and paid special attention on rectification of problems, without any
major or above safety accidents and equipment damage accidents throughout
the year.

In 2022, the consolidated installed capacity of the Group increased by 4,409.20
MW, including the consolidated installed capacity of self-built projects of
2,409.60 MW (including 10 wind power projects with consolidated installed
capacity of 534.40 MW, 61 photovoltaic projects with consolidated installed
capacity of 1,875.20 MW), and 36 wind power projects with consolidated
installed capacity of 1,989.60 MW and one photovoltaic project with
consolidated installed capacity of 10.00 MW through asset restructuring and
acquisition and merger. As of 31 December 2022, the consolidated installed
capacity of the Group reached 31,107.84 MW, including 26,191.84 MW and
1,875.00 MW of wind power and coal power respectively, and 3,041.00 MW of
photovoltaic and other renewable energy.
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Geographical breakdown of the consolidated installed capacity of the Group’s
wind farms as at 31 December 2021 and 31 December 2022 is set out as

below:

Percentage
Region 2022 2021 of change

(MW) (MW)

Heilongjiang 1,345.70 1,341.70 0.30%
Jilin 844.40 794.90 6.23%
Liaoning 1,441.70 1,096.70 31.46%
Inner Mongolia 3,034.30 2,685.30 13.00%
Jiangsu (onshore) 1,338.50 1,338.50 0.00%
Jiangsu (offshore) 2,191.60 2,191.60 0.00%
Zhejiang 227.90 227.90 0.00%
Fujian 1,049.10 1,049.10 0.00%
Hainan 99.00 99.00 0.00%
Gansu 1,690.80 1,489.80 13.49%
Xinjiang 1,640.30 1,640.30 0.00%
Hebei 1,770.10 1,770.10 0.00%
Yunnan 1,078.70 869.50 24.06%
Anhui 821.60 809.10 1.54%
Shandong 646.90 570.40 13.41%
Tianjin 538.00 347.50 54.82%
Shanxi 1,239.75 1,041.75 19.01%
Ningxia 774.70 774.70 0.00%
Guizhou 789.00 789.00 0.00%
Shaanxi 833.85 584.25 42.72%
Tibet 7.50 7.50 0.00%
Chongging 289.50 289.50 0.00%
Shanghai 47.50 47.50 0.00%
Guangdong 125.74 125.74 0.00%
Hunan 308.35 308.35 0.00%
Guangxi 933.00 343.80 171.38%
Jiangxi 196.40 196.40 0.00%
Hubei 94.20 94.20 0.00%
Qinghai 150.00 150.00 0.00%
Henan 223.65 173.65 28.79%
Canada 99.10 99.10 0.00%
South Africa 244.50 244.50 0.00%
Ukraine 76.50 76.50 0.00%
Total 26,191.84 23,667.84 10.66%
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Continuing to Enhance Marketing Efforts to Increase Revenues and
Improve Efficiency

In 2022, the Group sought profit models through multiple channels, organized
its branches and subsidiaries to actively participate in green power trading,
continuously expanded the scale of trading and improved trading revenue;
seized the market factor of high coal power fuel cost, actively launched
generation swap transactions between wind power and coal power to enhance
synergy and efficiency, and obtained a year-on-year increase in trading
revenues; vigorously participated in inter-provincial spot trading to improve the
new energy consumption; completed the trading of 466,000 green certificates
with a year-on-year increase of 47.5%; constantly boosted its carbon asset
management capabilities, and deepened carbon emissions trading work,
accomplished the trading of 100,000 tonnes of carbon quota to lay a solid
foundation for coal power enterprises to fulfill their contracts, carried out carbon
emission reduction actions, and assumed corporate social responsibility.

In 2022, the average on-grid tariffs for overall power generation segments of
the Group amounted to RMB468 per MWh (value added tax (“VAT”) exclusive),
representing a decrease of RMB7 per MWh as compared with RMB475 per
MWh (VAT exclusive) in 2021. The average on-grid tariffs for wind power
amounted to RMB481 per MWh (VAT exclusive), representing a decrease of
RMB13 per MWh as compared with RMB494 per MWh (VAT exclusive) in the
corresponding period of 2021, which was mainly due to the expansion of wind
power market transaction volume, the increase in parity production projects
and structural factors. The average on-grid tariffs for coal power amounted to
RMB400 per MWh (VAT exclusive), representing an increase of RMB48 per
MWh as compared with the average on-grid tariffs for coal power of RMB352
per MWh (VAT exclusive) in 2021, which was mainly due to the rise of market
transaction tariff.
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5. Optimising Capital Efficiency Model to Reduce Overall Capital Costs

In 2022, the Group paid close attention to the policy orientation, fully utilized
the green finance policy, continuously optimized the financing structure, and
proactively carried out the replacement of existing loans to reduce the capital
cost of existing loans. By leveraging its credit advantages, the Group increased
the frequency of capital market financing and successfully completed the
registration of DFI (Debt Financing Instrument for Non-financial Enterprises)
this year to ensure smooth financing channels for the ultra-short-term financing
bonds, short-term financing bonds, and medium-term notes. The Group insisted
on the rigid management of capital plan and adopted measures such as fund
collection and centralized deployment to increase the frequency of capital
utilisation and maximize the time value of capital.

In 2022, the Group successfully issued twenty-five tranches of ultra-short-term
financing bonds, one tranche of short-term financing bonds and one tranche
of medium-term notes, maintaining its advantages in the industry in terms
of capital cost, and successfully issued one tranche of green medium-term
notes, not only does it reduce the capital costs, but also represent the Group’s
responsibility for “Carbon Peak and Carbon Neutrality”.
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Comprehensively Strengthening Scientific and Technological Innovation
and Deepening the Innovation-driven Strategy

In 2022, the Group made new breakthroughs in science and technology
innovation, including the on-grid operation of Longyuan Power’s first wind
storage demonstration power station; the full-capacity grid-connected
generation of the country’s first solar-tidal intelligent photovoltaic power plant;
the approval of the first domestic industry standard in the field of smart wind
power; the completion of the construction and online operation of the first three-
dimensional digital wind power design platform in China; the completion of
Longyuan Power’s wind power anti-icing technology filled the industry gap; the
online operation of Longyuan Power’s first independently controllable safety
production monitoring system; the commencement of the world’s first floating
wind power and grid box breeding integration project; and the conclusion of
the compilation of the “History of China’s Electric Power Industry — Volume for
Renewable Energy Power Generation” led by the Group. This year, 44 invention
patents and 36 utility model patents were applied for, and the number of
invention patent applications reached a record high.

In 2022, the Group completed the Xi'an base of National Energy Wind
Power Operation R&D (Experiment) Center, expanded the electric control
laboratory, oil and fluid laboratory and vibration laboratory. 11 science and
technology projects were completed, of which 3 achievements were certified
as international leading level and 3 achievements were certified as domestic
leading level; 2 awards of excellence, 3 second-class awards and 5 third-class
awards for industry science and technology innovation were obtained.
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7. Strengthening Foreign Asset Management in Response to International
Environment Challenges

In 2022, the Group successfully completed the tender for a 30MW photovoltaic
project in Brunei; actively participated in the tender for the low-carbon
electricity import project in Singapore and made it to the second round; led a
consortium to pass the pre-qualification for the 1.5 GW hydropower project in
Pandacuva, Mozambique. Facing with the challenges and risks arising from the
outbreak of the Russian- Ukrainian conflict, the Group activated the emergency
plan immediately, took measures to evacuate the Chinese staff in a timely and
safe manner, and maintained the normal operation of the affiliated project in
Uzhny. Meanwhile, the Group has coordinated the operation and management
of overseas projects, optimised the construction of the overseas risk control
compliance system, and successfully realised the efficient management and
sharing of overseas business data. The Group increased its efforts to study the
investment opportunities in Southern Africa, Southeast Asia, SCO, and other
countries along the “Belt and Road”. The Group tracked the market dynamics
closely, focused on key country-specific projects, and strived to achieve
regional rolling development and breakthroughs in emerging markets.

In 2022, the Group continued to strengthen overseas asset management,
deepened cooperation and exchange and operated all in-service projects well.
As of 31 December 2022, Canada Dufferin Wind Farm of the Group recorded
total power generation of 283.22 GWh,; its utilization hours reached 2,858 hours,
and it has maintained safe production for 2,952 consecutive days. The wind
power projects in De Aar of South Africa recorded the power generation of
693.04 GWh in total, the utilization hours reached 2,835 hours, and maintained
its accumulated safe production for 1,887 days. The wind power projects in
Uzhny, Ukraine recorded the accumulated power generation of 228.53 GWh,
the utilization hours reached 2,987 hours, and maintained its accumulated safe
production for 506 days.
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Improving the Quality of Carbon Emission Data and Proactively Expanding
the Trading Business

In 2022, the Group built a carbon asset management network driven by
professional carbon asset management institutions; continued efforts to
enhance carbon emission data quality, carbon emission monitoring technology
research, carbon emission reduction project development, carbon trading
system construction, and carbon management mechanism innovation; actively
expanded the business of the national carbon emission trading market and the
international voluntary emission reduction market, completed the development
of international projects under the Verified Carbon Standard (VCS) with over 15
million tons of emission reduction, carried out the collection of funds for projects
under China Certified Emission Reduction (CCER), and ensured that all projects
qualified for CCER filing were applied for. The Group took the lead in building
a digital control system for carbon inventory to sort out the necessary on-site
visits, evidence checks, and material inspections, made the process of carbon
inventory standardized, digitalized, and informationized, and the software
copyright and patents of the project have been authorized by the state. The
Group has always attached importance to the prevention and control of carbon
trading risks, consolidated the foundation of carbon trading management,
and promoted the upgrade of the carbon asset trading platform system, to
realize intelligent trading operation, automatic risk control, and visualization of
index analysis. With multiple measures implemented together to speed up the
research of carbon emission projects, the Group has improved the accuracy of
carbon data, strictly controlled the quality of data, and successfully developed
the first online carbon emission monitoring system for the fuel end of coal power
plants.
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Core competitiveness analysis
1. Continuous leadership in resource acquisition

In 2022 the Group actively leveraged its advantages of being a good brand,
low debt ratio, extensive project layout, leading technology management and
sufficient professional staff to expedite the acquisition of quality resources. It
innovated its project cooperation mode and has been cooperating with various
parties in an all-round, wide-ranging and multi-level manner based on the
principles of “complementing advantages, mutual benefit and win-win situation,
resource sharing and common development”, gradually forming a clear overall
development strategy. It further promoted the development of “base-type,
station-type and distribution-type” projects, advanced the layout of desert,
gobi and offshore-base projects, actively and orderly developed distributed
photovoltaic projects, and strived for qualification for competitive allocation.
The Group strengthened the strategic cooperation and leveraged the industrial
supporting advantages of cooperative enterprises and its own professional
advantages to strive for the dominant position in base development. The Group
seized the opportunity of offshore wind power development, expanded the
offshore layout, and fully participated in the competitive bidding of offshore
wind power and photovoltaic. The Group adhered to the combination of
centralised and distributed operations to promote the efficient and rapid
development of PV.

2. Overall strengthening of risk prevention and control

Focusing on the five major objectives of strategic development, operational
performance, financial reporting, asset security and legal compliance, in 2022
the Group continued to improve the internal control system, build information
technology platforms and establish the new pattern of internal control risk
management. The Group completed the internal control process and risk point
control audit of 115 core systems with emphasis on auditing the effectiveness
of the internal control process and risk control of the system business, and
embedded the internal control risks into the daily management to provide
standard guidelines for the Company to operate in compliance with the
law. The Group took the construction of the internal control risk compliance
management system as an opportunity to comprehensively refine the risk-
oriented internal control matrix, evaluation standards, early warning indicators
and other operational mechanisms to promote the integration, online monitoring
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and dynamic updating of the internal control management system. The Group
reinforced the regular audit supervision, updated the audit mode to realise
“multiple items in one audit” and “multiple results in one audit”; strengthened
overseas risk control and established an integrated overseas financial
information system; coordinated the work of network security, complaints and
proposals stability, security and confidentiality, etc., to satisfactorily complete
various power security tasks; insisted on “seeking legal advice before making
major decisions” and deepened the legal decision-making review mechanism to
make legal audit necessary in the management process, and to ensure that the
rate of legal audit for major decisions, contracts and systems remained 100%;
strictly enforced the compliance system in key areas such as the Integrity and
Compliance Manual and the Overseas Compliance Management Measures, and
the compliance commitment rate reached 100%; optimized the organization
and implementation mechanism to ensure that the corresponding system was
continuously improved and the relevant work was effectively implemented.

Steady improvement in marketing management

The Group adhered to “one plant, one policy” to deepen the management of
power curtailment, strengthened the analysis of power curtailment information,
tracked and collected information on power installations, grid operation mode,
grid structure, load consumption, and major policy changes, and scientifically
predicted the risks and trends of power restrictions in the region, which
led to a year-on-year decrease in the proportion of power curtailment and
the successful completion of the annual target. The Group has deepened
its business philosophy of “integration, price, cost and profit”, accurately
grasped the pace of the power market and trading, adhered to the market-
oriented direction and the principle of volume and price synergy, thoroughly
analyzed the base power situation, supply and demand balance adjustment,
grid structure and transmission conditions in each province and district, and
continued to optimize and improve the trading strategy in accordance with
local conditions. The Group strengthened the management of inter-provincial
power spot trading, paid close attention to the progress of the construction of
the spot market and inter-provincial spot participation in each province and
region, established a decision-making mechanism with clear authority and
responsibility, flexibility, and efficiency to continue improving the ability to
create efficiency in operation. The Group strengthened the management of
green power trading, continued to expand the scale of trading, and broadened
the profit model of grid parity projects to improve trading revenue. The Group

MANAGEMENT DISCUSSION AND ANALYSIS | 55



MANAGEMENT DISCUSSION AND ANALYSIS

also enhanced the team building of trading personnel and cultivated a group
of backbone forces with high technical levels and strong market awareness to
improve the overall level of market trading.

4. In-depth promotion of technology applications

In 2022, the Group applied the distributed intelligent algorithm platform on
a large scale across the country, which combined video, audio, and other
data with safety production to continuously improve the level of intelligent
surveillance. Digital management for construction has been strengthened
continuously. By building a GIS (Geographic Information System) platform,
remote monitoring of infrastructure sites has been realized to significantly
reduce safety hazards. The Group actively optimized its technological
innovation system, enhanced its technological innovation capability, and
drove high-quality development of technological innovation. Focusing on the
pivotal points and difficulties of scientific and technological innovation, the
Group has improved the system and mechanism of scientific and technological
innovation and made systematic revisions to the management system, such as
“Administrative Measures for Science and Technology Innovation Projects” and
“Incentive Measures on Scientific Technology”. With a deep understanding of
the spirit of the important instruction of General Secretary Xi Jinping on the “in-
depth implementation of the strategy of revitalizing the country through science
and education, the strategy on developing a quality workforce, and the strategy
on innovation-driven development”, the Company revised its “14th Five-Year
Plan” for science and technology innovation to further clarify the development
path, goals and implementation measures for science and technology
innovation of the Company during the period of 2023-2025, and to ensure “a
step in each year and a jump in three years”.
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Mature tax management model

The Group has been improving the information database of tax policies and
providing guidance to its branches and subsidiaries to make full use of and
ensure the adequate payment and enjoyment of preferential tax policies, so
as to realize the full return of preferential tax amount and the value creation of
tax management under the premise of legal compliance and risk prevention;
meanwhile, the Group conducts tax analysis and research on key businesses
and key tax types to eliminate risk points and continuously improve the ability of
tax risk prevention and control. The Group has launched a special campaign to
promote the “Year of Financial Digital Intelligence Transformation”, established
a unified digital intelligence platform and management accounting standards,
and improved its data analysis capabilities by developing business intelligence
(Bl) studies and building business analysis models. The Group has a relatively
low asset-liability ratio compared with its peers, and a high credit facility. In
addition, it insists on lean capital management, maintains a leading edge in the
capital, and carries out financing through multiple channels and methods, with
good credit ratings and AAA ratings from several domestic rating agencies,
including China Chengxin International Credit Rating Co., Ltd. (0O OO OO 0O
O00000000) and Dagong Global Credit Rating Co., Ltd. (DO OO OO0O
OO0 00dd), and S&P’s rating of A- and Moody'’s rating of A3.

Continuous improvement of talent team construction

The Group has more than 500 chief talents at four levels and 40 professional
directions, giving full play to the technical leadership role. Through the
establishment of the “1+2+N” (1 new energy training centre, 2 company-level
training bases and N provincial-level training bases) training base system and
the continuous implementation of the “Leadership (Craftsmanship) Training
Camp”, the Group has cultivated and reserved a number of outstanding wind
power management and production talents, with a total of 214 trainees in the
leadership training class and 280 trainees in the craftsmanship training class.
The Group has 454 employees possessing senior titles and 2,172 possessing
mid-level titles. The majority of the senior management team has been in the
power industry for over 20 years, with extensive experience and an international
perspective in new energy management.
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[1l. RESULTS OF OPERATIONS AND ANALYSIS THEREOF
Profit or loss and other comprehensive income

In 2022, the net profit of the Group amounted to RMB6,129 million, representing a
decrease of 27.2% as compared to RMB8,421 million in 2021. Net profit attributable
to equity holders of the Company amounted to RMB5,132 million, representing a
decrease of 31.0% as compared to RMB7,433 million in 2021. Earnings per share
amounted to RMB58,63 cents, representing a decrease of RMB30.69 cents as
compared to RMB89.32 cents in 2021.

Operating revenue

In 2022, the operating revenue of the Group amounted to RMB39,862 million,
representing a decrease of RMB10 million as compared to RMB39,872 million in
2021. The decrease of operating revenue was mainly due to: (1) revenue from
electricity sales and other revenue of wind power segment in 2022 was RMB27,191
million, representing an increase of RMB651 million or 2.5% as compared to
RMB26,540 million in 2021, which was primarily due to greater increases in electricity
sales volume of wind power segment than decreases in the average electricity
sales unit price; (2) the revenue from service concession construction of wind
power segment in 2022 was RMB57 million, representing a decrease of RMB114
million or 66.7% as compared to RMB171 million in 2021, which was primarily
due to concession projects under construction in 2022 being close to completion;
(3) coal sales revenue of the coal power segment in 2022 was RMB6,423 million,
representing a decrease of RMB1,272 million or 16.5% as compared to RMB7,695
million in 2021, which was mainly due to greater decreases in sales volume of coal
than increases in the unit selling price of coal; revenue from sales of steam amounted
to RMB849 million, representing an increase of RMB55 million or 6.9% as compared
to RMB794 million in 2021, which was mainly due to greater increases in unit price
of sales of steam than decreases in sales volume of steam; (4) revenue from sales of
electricity of the coal power segment for 2022 was RMB4,069 million, representing
an increase of RMB553 million or 15.7% as compared to RMB3,516 million in 2021,
which was mainly due to increases in unit price of electricity sales of coal power;
and (5) revenue from renewable electricity sales of other segments in 2022 was
RMB704 million, representing an increase of RMB118 million or 20.1% as compared
to RMB586 million in 2021, which was mainly due to the increase in sales volume of
photovoltaic power.
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Operating revenue of each segment and their respective proportions are set out in

the diagram below:
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Other net income

In 2022, other net income of the Group amounted to RMB1,206 million, representing
an increase of 0.4% as compared to RMB1,201 million in 2021, mainly due to: (1) a
decrease of RMB7 million in net gains from acquisition of subsidiaries as compared
to 2021; (2) an increase of RMB61 million in government grants as compared to 2021;
and (3) a decrease of RMB49 million in income from insurance claims as compared
to 2021.

The breakdown of other net income items and their respective proportions are set out
in the diagram below:
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Operating expenses

Operating expenses of the Group amounted to RMB29,165 million in 2022,
representing an increase of 8.4% as compared to RMB26,898 million in 2021,
primarily due to: (1) an increase of RMB1,117 million in depreciation and amortisation
expenses, a decrease of RMB114 million in service concession construction costs
and an increase of RMB315 million in personnel costs in the wind power segment;
(2) a decrease of RMB1,244 million in the cost of coal sales and an increase of
RMB252 million in the cost of coal consumption in the coal power segment; and (3)
the provision of RMB2,045 million made for the impairment in 2022, representing an
increase of RMB1,594 million as compared to RMB451 million in 2021.

The breakdown of operating expenses items and their respective proportions are set
out in the diagram below:
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Service concession construction costs I Other operating expenses

. Personnel costs Impairment losses on financial assets, net
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Depreciation and amortisation expenses

Depreciation and amortisation expenses
of the Group amounted to RMB10,260
million in 2022, representing an increase
of 13.8% as compared to RMB9,015
million in 2021, primarily due to: (1)
an increase of RMB1,117 million or
13.0% in depreciation and amortisation
expenses in the wind power segment
as compared to 2021 as a result of
the effect of expansion in the installed
capacity of wind power projects; (2)
an increase RMB25 million or 8.9%
in depreciation and amortisation
expenses of the coal power segment
as compared to 2021; and (3) an
increase of RMB92 million, or 60.4% in
depreciation and amortisation expenses
of the photovoltaic power business in
other segments as compared to 2021.

Coal consumption costs

Coal consumption costs of the Group
amounted to RMB3,558 million in
2022, representing an increase of 7.6%
as compared to RMB3,306 million
in 2021, which was primarily due
to: (1) a decrease in the consumption
of standard coal by 3.0% as a result of
the combined effect of the decrease
in power generation and the decrease
in heat sales; and (2) an increase of
approximately 11.0% in the average
unit price of standard coal for power
generation and heat supply as affected
by the increase in coal price in 2022.

MANAGEMENT DISCUSSION AND ANALYSIS

The depreciation and amortization
expenses are set out in the diagram
below:

(RMB in million)

12,000 -

8,000 -

13.8%

4,000 -

9,015 10,260

2021 2022

. Depreciation and amortisation expenses

The coal consumption costs are set

out in the diagram below:

(RMB in million)
4,000 -
3,500
3,000
2,500
2,000 - ‘my
1,500 -
1,000 -

500 (-
3,306 —3,558

o \ \
2021 2022

Il Coal consumption costs
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Coal sales costs

Coal sales costs of the Group in 2022
amounted to RMB6,275 million,
representing a decrease of 16.5%
as compared to RMB7,519 million in
2021, which was primarily due to: (1)
an increase of 17.8% in the average
purchase price of coal in 2022 as
compared to 2021; and (2) a decrease
of 29.1% in the sales volume of coal in
2022 as compared to 2021.

Service concession construction costs

The Group’s service concession
construction costs in 2022 amounted
to RMB57 million, representing a
decrease of 66.7% as compared to
RMB171 million in 2021, which was
primarily due to concession projects
under construction in 2022 being
close to completion.

The coal sales costs are set out in the
diagram below:

(RMB in million)
8,000 -
6,000 -
4,000
-16.5%
2,000 -
7519 —6,275
0 | J
2021 2022

B Coal sales costs

The service concession construction
costs are set out in the diagram
below:

(RMB in million)

200

-66.7%

=2,

171 — 57

| J
2021 2022

I Service concession construction costs
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Personnel costs The personnel costs are set out in the
diagram below:
Personnel costs of the Group amounted to

RMB3,577 million in 2022, representing (R i milory

an increase of 12.0% as compared to Hooeor

RMB3,195 million in 2021, which was 8,500

primarily due to: (1) an increase in 3,000

headcounts as a result of expansion 2500

in the installed capacity of wind power 2 000l y

and photovoltaic projects, resulting in

an increase in the salary level of staff; et

and (2) the fact that a portion of the 1,000

personnel costs were expensed instead 500

of being capitalised as more projects 0 73’1‘% 73'57‘7
2021 2022

commenced operation.

Il Personnel costs

Material costs The material costs are set out in the
diagram below:

Material costs of the Group amounted

to RMB254 million in 2022, representing

an increase of 46.8% as compared to

RMB173 million in 2021, which was

primarily due to (1) a decrease in

(RMB in million)

300

material consumption as a result of the 2001

decrease in biomass power generation;
(2) an increase in procured materials
for the thermal power generation 100 fy
segment to commence unit insulation
works; and (3) an increase in procured . or

materials for other segments. o ! |
2021 2022

B Material costs
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Repair and maintenance expenses

The repair and maintenance expenses
of the Group amounted to RMB1,011
million in 2022, representing a
decrease of 3.2% as compared to
RMB1,044 million in 2021, primarily
due to less significant maintenance in
2022.

Administrative expenses

Administrative expenses of the Group
amounted to RMB766 million in 2022,
representing a decrease of 3.5% as
compared to RMB794 million in 2021,
which was primarily due to the large
audit consulting fees incurred for the
“Acquisition 1",

The repair and maintenance expenses
are set out in the diagram below:

(RMB in million)

1,200 -

-3.2%

400

—1,044 —1,011

0 ! |
2021 2022

B Repair and maintenance expenses

The administrative expenses are set
out in the diagram below:

(RMB in million)

900 -

600 -
-3.5%
300
794 — 766
o \ \

2021 2022

Bl Administrative expenses
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Other operating expenses The other operating expenses are set

Other operating expenses of the Group out in the diagram below:

amounted to RMB3,416 million in 2022,
representing an increase of 129.6%
as compared to RMB1,488 million in 4,000 ~
2021, which was primarily due to: (1)
the provision for impairment of RMB
2,053 million in 2022, representing
an increase of RMB1,797 million
as compared with the provision for

(RMB in million)

impairment of RMB256 million in 2,000 -
2021; and (2) with the wind power
projects’ being transferred to fixed 1@

asset in 2022, technical service
expenses and purchase of electricity
charge amounted to RMB389 million, 1,488 3,416

representing an increase of RMB116 o | |

million as compared with RMB273 202 2022
million in 2021. [l Other operating expenses
Operating profit Operating profit is set out in the

In 2022, the operating profit of the diagram below:

Group amounted to RMB11,903
million, representing a decrease
of RMB2,271 million or 16.0% as 15,000

compared to RMB14,174 million in
2021, which was primarily due to: 12,000
(1) a decrease of RMB2,266 million
in operating profit of wind power
segment as a result of the increase in 9,000~ -16.0%
depreciation and amortisation of the \
wind power segment and the increase 6,000
— 11,903
J

(RMB in million)

in asset impairment losses; and (2) an
increase of RMB90 million in operating
profit of coal power segment as a
result of the combined effect of the
increase in average unit price of 0
electricity sales and unit price of heat
sales and the increase in average B Operating profit
purchase price of coal.

3,000

14,174
|
2021 2022
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Net finance expenses

Net finance expenses of the Group
amounted to RMB3,800 million in
2022, representing an increase of
RMB222 million or 6.2% as compared
to RMB3,578 million in 2021. The
change was primarily due to: (1)
an increase of RMB68 million in the
interest expense of the Group in 2022
as compared with 2021 due to the
increase in the balance of borrowings;
(2) an increase of RMB370 million
in the net foreign exchange gains
and losses incurred by the Group in
2022 as compared with 2021; (3) an
increase of RMB12 million in gains
from changes in fair value of interest
rate swap agreements as compared
with 2021; (4) the fact that the Group
reduced various securitization
business of trade receivable, resulting
in a decrease of RMB465 million of
related charges in 2022 as compared
with 2021; (5) an increase of RMB305
million in the unrealized losses
recognized for trading securities held
in 2022 as compared with 2021; (6) an
increase of RMB28 million in interest
and dividend income from financial
assets in 2022 as compared with
2021; (7) a decrease of RMB29 million
in other charges in 2022 as compared
with 2021; and (8) a decrease of
RMB13 million in cash discount
received by the Group in 2022 as
compared with 2021.

The net finance expenses are set out
in the diagram below:

(RMB in million)

4,000 —

3,000 —

2,000 —

1,000 —

3,578 — 3,800

2021 2022

B Net finance expenses
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Share of profits less losses of
associates and joint ventures

The Group’s share of losses of
associates and joint ventures
amounted to RMB419 million in 2022,
representing a decrease of RMB158
million or 27.4% as compared to
share of losses of RMB577 million
in 2021, which was primarily due to
the substantial increase in operating
profit from the continuous expansion
of offshore wind power projects by
Jiangsu Longyuan Zhenhua Offshore
Engineering Co., Ltd. as compared
with 2021.

Income tax

In 2022, the income tax of the Group
amounted to RMB1,554 million,
representing a decrease of 2.8% as
compared to RMB1,599 million in
2021, which was mainly due to: (1) a
decrease of 23.3% in profit before tax
in 2022; and (2) the fact that certain
items had passed the expiry of the
tax holiday and the 50% relief period
under the “three-year full exemption
and three-year 50% exemption”
preferential policy.

MANAGEMENT DISCUSSION AND ANALYSIS

The share of profits less losses of
associates and joint ventures is set out
in the diagram below:

(RMB in million)
100~

-100 -

-300 - -274%

-400 -

-500 -

-600 -
2021 2022

. Share of profits less losses of associates and joint ventures

The income tax is set out in the
diagram below:

(RMB in million)

2,000

1,500 -

-2.8%

1,000 -

500

1,599 1,554

2021 2022

B Income tax
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Net profit

In 2022, the net profit of the Group
amounted to RMB6,129 million,
representing a decrease of 27.2%
as compared to RMB8,421 million in
2021, which was mainly due to the
combined effect from the decrease in
net profit of wind power segment and
the increase in net profit of coal power
segment.

Net profit attributable to equity
holders of the Company

In 2022, the net profit attributable
to equity holders of the Company
amounted to RMB5,132 million,
representing a decrease of 31.0%
as compared to RMB7,433 million
in 2021, mainly attributable to the
combined effect from the decrease in
net profit of wind power segment and
the increase in net profit of coal power
segment.

The net profit is set out in the diagram
below:

(RMB in million)

10,000 —
8,000

6,000 —

-27.2%

4,000 —

2,000 (—

8,421 6,129
| J
2021 2022

Il Net profit

The net profit attributable to equity
holders of the Company is set out in
the diagram below:

(RMB in million)

8,000 —

6,000 -
4,000 |- -31_0%\
2,000 |-
- 7433 5,132
| J

0 2021 2022

. Net profit attributable to equity holders of the Company
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Segment results of operations

Wind power segment

Operating revenue

In 2022, the operating revenue of the
wind power segment of the Group
amounted to RMB27,248 million,
representing an increase of 2.0% as
compared to RMB26,711 million in
2021, primarily due to the combined
effect from the increase in revenue
from electricity sales in the wind
power segment resulting from the
increase in installed capacity, and
increase in amount of electricity sales
and the decrease in revenue from
service concession construction.

Operating profit

In 2022, the operating profit in the
wind power segment of the Group
amounted to RMB11,622 million,
representing a decrease of 16.3% as
compared to RMB13,888 million in
2021, which was mainly attributable to
the decrease in operating profit in the
wind power segment resulting from the
increase in depreciation amortisation
and asset impairment losses in the
wind power segment for the year.

MANAGEMENT DISCUSSION AND ANALYSIS

Operating revenue in the wind power
segment and proportions are set out
in the diagram below:

57 (0.2%) 89 (0.3%)

27,102 (99.5%)

2022

(RMB in million)

171 (0.6%) 31 (0.1%)
26,509 (99.3%)

2021

(RMB in million)

. Revenue from electricity sales

- Service concession construction revenue

Il others

The operating profit in the wind power
segment is set out in the diagram
below:

(RMB in million)

14,000

10,500

-16.3%

7,000 - \

3,500

— 13,888 — 11,622

0 ! |
2021 2022

B Operating profit
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Coal power segment
Operating revenue

In 2022, operating revenue of the coal
power segment of the Group amounted
to RMB11,716 million, representing
a decrease of 6.0% as compared to
RMB12,461 million in 2021, primarily
due to: (1) an increase of RMB553
million in electricity sales revenue of
coal power segment as compared to
2021 as affected by the increase in
the average unit price of electricity
sales of coal power segment in 2022;
and (2) a decrease of RMB1,272
million in revenue of coal sales as
compared to 2021 resulting from the
impact of a decrease in sales volume
of coal and an increase in average
unit selling price of coal in 2022.

Operating revenue of the coal power
segment and proportions are set out
in the diagram below:

375 (3.2%)

4,069 (34.8%)

2022

(RMB in million)

6,423 (54.8%) 849 (7.2%)

456 (3.6%)

3,516 (28.2%)

2021

(RMB in million)

794 (6.4%)

7,695 (61.8%)

[ Revenue from electricity sales
[ Revenue from sales of steam
[ Revenue from coal trading

Others
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Operating profit Operating profit of the coal power
segment and proportions are set out

In 2022, the operating profit of coal in the diagram below:

power segment of the Group amounted
to RMB441 million, representing an
increase of 25.6% as compared to
RMB351 million in 2021, which was
mainly attributable to the combined 2022
effect of the increase in average unit e mmiten
price of electricity sales, unit selling
price of steam as well as average
purchase price of coal.

293 (66.4%)

148 (33.6%)

176 (50.1%) 175 (49.9%)

2021

(RMB in million)

M sales of electricity, steam and others
M Coal trading business
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Other segments

Operating revenue

In 2022, the operating revenue
of other segments of the Group
amounted to RMB1,555 million,
representing an increase of 27.9%
as compared to RMB1,216 million in
2021, which was mainly attributable
to (1) an increase in revenue from
electricity sales of RMB198 million
resulting from the increase in
electricity volume generated from
photovoltaic power; (2) a decrease
in revenue from electricity sales
of RMB78 million resulting from
the decrease in electricity volume
generated from biomass power; and
(3) an increase of RMB265 million
in consulting and design services in
other segments and a decrease of
RMB42 million in revenue from the
Engineering Procurement Construction
(“EPC”) as a result of the decrease in
EPC services provided.

Operating revenue of other segments
and proportions are set out in the
diagram below:

50 (3.2%)

704 (45.3%)

774 (49.8%)

2022

(RMB in million)

27 (1.7%)
52 (4.2%)

586 (48.2%)
509 (41.9%)

2021

(RMB in million)

69 (5.7%)
M Revenue from electricity sales

M Revenue from EPC
B Revenue from other sales
Others
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Operating profit The operating profit of other segments
is set out in the diagram below:

In 2022, the operating loss of other

segments of the Group amounted

(RMB in million)

200

to RMB613 million, representing 100l

a decrease of RMB736 million as o t123
compared to RMB123 million of 100k 598%
operating profit in 2021, which was 200k x
mainly attributable to the combined -300]- 13
effect of the increase of RMB899 -400}-

million in the provision for asset -5001-

impairment and credit impairment -600 -

losses of other segments in 2022 as -700-

compared to 2021. B00E 202

[ Operating pro t
Assets and liabilities

As at 31 December 2022, total assets of the Group amounted to RMB223,219 million,
representing an increase of RMB17,524 million as compared with total assets of
RMB205,695 million as at 31 December 2021. This was primarily due to (1) an
increase of RMB13,141 million in current assets including bank deposits and cash;
and (2) an increase of RMB4,383 million in non-current assets including property,
plant and equipment.

As at 31 December 2022, total liabilities of the Group amounted to RMB143,476
million, representing an increase of RMB15,805 million as compared to total liabilities
of RMB127,671 million as at 31 December 2021. This was primarily due to (1) an
increase of RMB4,017 million in non-current liabilities including long-term borrowings;
and (2) an increase of RMB11,788 million in current liabilities including short-term
borrowings.

As at 31 December 2022, equity attributable to equity holders of the Company
amounted to RMB68,448 million, representing an increase of RMB360 million as
compared with RMB68,088 million as at 31 December 2021, which was mainly due
to (1) a decrease of RMB2,263 million in the absorption and merger through share
swap, asset sales and cash purchase of assets for the year; (2) an increase of
RMB5,132 million in earnings from business for the year; (3) a decrease of RMB1,232
million in dividend distribution; and (4) a decrease of RMB1,000 million in redemption
of perpetual medium-term notes.

74 | China Longyuan Power Group Corporation Limited 2022 Annual Report



MANAGEMENT DISCUSSION AND ANALYSIS

Details of assets, liabilities and equity are set out in the diagrams below:

52,865 66,359
74,027
2022 — 2022
8,462 (RMB in million) (B n milior) (RMB in million)
6,483
3,802
151,600
1,225 1154
711
61,166
62,239
145,929
9,199 2021 68,088
(RMB in million) !
2021 2021
3,734 (RMB in million) (RMB in million)
8
1,676
1,303 1 287
Ml Long-term borrowings Current liabilities

. Property, plant Intangible assets and | Other non-current [ | Deferred income and . . -

and equipment goodwill liabilities deferred tax liabilities . Equity attributable to the non-controlling interests
. Investment properties . Other non-current assets I Lease liabilities (long-term) - Equity attributable to the equity holders of the Company
M Rightof-use assets  [Jf] Currentassets

Capital liquidity Current assets by item and proportions

are set out in the diagram below:
As at 31 December 2022, current
assets of the Group amounted to
RMB52,865 million, representing an
increase of RMB13,141 million as
compared with the current assets of
RMB39,724 million as at 31 December
2021. It was mainly attributable to
the increase in cash at banks and on
hand and restricted deposits.

1,303 (2.5%)

20,476 (38.7%) 27,658 (52.3%)

2022

(RMB in million)

3,428 (6.5%)

1,636 (4.1%)

4,175 (10.5%)
30,250 (76.2%)

3,663 (9.2%)

2021

(RMB in million)

. Trade and bills receivables

. Prepayments and other current assets

- Cash at banks and on hand and restricted deposits
Others
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As at 31 December 2022, current Current liabilities by item and proportions
liabilities of the Group amounted to are set out in the diagram below:

RMB74,027 million, representing an
increase of RMB11,788 million as

413 (0.6%)
267 (0.4%)

compared with the current liabilities of 17,132 (23.0%) 53,279 (72.0%)
RMB62,239 million as at 31 December
2021, which was mainly attributable to 2,936 (4.0%) 2022

(RMB in million)

the increase in short-term borrowings
and other current liabilities.

321 (0.5%)
37 (0.1%)

15,348 (24.7%) 42,403 (68.1%)

2021

(RMB in million)
4,130 (6.6%)

[l short-term borrowings Lease liabilities (short-term)
I Trade and bills payables M Taxpayable
[l Other current liabilities

As at 31 December 2022, net current liabilities of the Group amounted to RMB21,162
million, representing a decrease of RMB1,353 million as compared with the net
current liabilities of RMB22,515 million as at 31 December 2021. The liquidity ratio
was 0.71 as at 31 December 2022, representing an increase of 0.07 as compared
with the liquidity ratio of 0.64 as at 31 December 2021. The increase was mainly
attributable to the cash at banks and on hand and restricted deposits during the
year.

Restricted deposits amounted to RMB2,137 million, which were mainly time deposits

with original maturities of more than three months deposited in China Energy Finance
Co., Ltd. and monetary funds used to repay bank loans.
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Borrowings and bills payables

As at 31 December 2022, the Group’s
balance of the borrowings and bills
payables amounted to RMB121,308
million, representing an increase
of RMB14,729 million as compared
with the balance of RMB106,579
million as at 31 December 2021. As
at 31 December 2022, the Group’s
outstanding borrowings and bills
included short-term borrowings and
bills payables of RMB54,949 million
(including long-term borrowings due
within one year of RMB19,874 million
and bills payables of RMB1,669
million) and long-term borrowings
amounting to RMB66,359 million
(including debentures payables of
RMB10,917 million). The above-
mentioned borrowings included
borrowings denominated in Renminbi
of RMB113,237 million, borrowings
denominated in U.S. dollars of
RMB2,675 million and borrowings
denominated in other foreign
currencies of RMB3,727 million. As
at 31 December 2022, the long-term
liabilities with fixed interest rates of the
Group included long-term borrowings
with fixed interest rates of RMB1,793
million and corporate bonds with fixed
interest rates of RMB10,917 million.
As at 31 December 2022, the balance
of bills payables issued by the Group
amounted to RMB1,669 million.

Borrowings and bills payables by type
and proportions are set out in the
diagram below:

1,669 (1.3%)

82,978 (27.2%) 68,726 (56.7%)

2022

(RMB in million)
100 (0.1%)

17,835 (14.7%)

3,010 (2.7%)

30,916 (29.1%) 64,748 (60.8%)

2021

(RMB in million)
133 (0.1%)

7,772 (7.3%)

W Bank loans [l corporate bonds

Loans from fellow

Bills payables
subsidiaries I pay

I Loans from an associated company
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Borrowings and bills payables by term
and proportions are set out in the
diagram below:

92,930 (27.2%) 54,949 (45.3%)

2022

(RMB in million)

17,528 (14.4%)

15,901 (13.1%)

25,226 (23.7%)

45,413 (42.6%)

2021

(RMB in million)

22,077 (20.7%)

13,863 (13.0%)

M withiniyear [l 2-5years
W 12 years Over 5 years

MANAGEMENT DISCUSSION AND ANALYSIS

The types of interest rate structure of
borrowings and bills payables and
their respective proportions are set
out in the diagram below:

1,669 (1.4%)

77,084 (63.5%) 42,555 (35.1%)

2022

(RMB in million)

3,010 (2.8%)

61,321 (57.6%) 42,248 (39.6%)

2021

(RMB in million)

. Bills payables
[ Fixed rate borrowings

. Floating rate borrowings
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Capital expenditures

The capital expenditures of the Group
amounted to RMB17,585 million in
2022, representing a decrease of
14.7% as compared to RMB20,605
million in 2021, among which, the
expenditures for the construction
of wind power projects amounted
to RMB10,047 million, and the
expenditures for the construction
of other renewable energy projects
amounted to RMB7,101 million. The
sources of funds mainly included self-
owned funds, the borrowings from
banks and the proceeds from the
issuance of bonds.

Capital expenditures classified by
use and proportions are set out in the
diagram below:

437 (2.5%)

10,047 (57.1%)
7,101 (40.4%)

2022

(RMB in million)

436 (2.1%)
2,081 (10.1%)
18,088 (87.8%)

2021

(RMB in million)

M wind power projects
. Other renewable energy projects
Il others
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Net gearing ratio

As at 31 December 2022, the net gearing ratio of the Group, which is calculated by
dividing net debt (the sum of total borrowings and lease liabilities less cash and cash
equivalents) by the sum of net debt and total equity, was 56.19%, representing a
decrease of 0.22 percentage point from 56.41% as at 31 December 2021. This was
primarily due to the increase in debt being lower than the increase in total equity
during 2022.

Major investments
The Group made no major investment in 2022.
Material acquisitions and disposals

References are made to the announcements of the Company dated 15 January 2021,
18 June 2021, 23 July 2021 and 20 January 2022 and the circular (the “Circular”)
of the Company dated 8 July 2021 in relation to, among others, the absorption and
merger of Pingzhuang Energy through share swap by the Company, disposal of
material assets, purchase of assets through cash payment (the “Transaction”) and
matters in relation to the Issuance of A shares. Unless otherwise defined, capitalised
terms used in this section shall have the same meanings as those defined in the
Circular.
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On 15 January 2021 and 18 June 2021, the Company and subsidiaries of CHN
Energy entered into the Agreement on Purchase of Assets through Cash Payment and
its supplemental agreement, respectively, pursuant to which the Company acquired
the following target assets:

Transaction

price

No. Counterparty Target assets (RMB 0°000)

1. Northeast Electric 100% equity interest in Northeast New 79,400.00
Power Energy Mo

2. Shaanxi Electric 100% equity interest in Dingbian New 81,600.00
Power Energy "o ?

3. Guangxi Electric  100% equity interest in Guangxi New 98,600.00
Power Energy "o ?

4, Yunnan Electric 100% equity interest in Yunnan New 75,200.00
Power Energy Mo

5. Gansu Electric 100% equity interest in Gansu New 44,200.00
Power Energy Mo ¥

6. North China 100% equity interest in Tianjin Jieneng 60,000.00
Electric Power (Note 3)

7. North China 100% equity interest in Inner Mongolia 79,100.00
Electric Power New Energy ™o

8. North China 100% equity interest in Shanxi Jieneng 59,300.00
Electric Power (Note 2)

Notes:

1. As relevant entities were controlled by CHN Energy both before and after the transaction

and such control was not temporary, the transaction was business combinations under
common control. According to the Agreement on Purchase of Assets through Cash
Payment and its supplemental agreement, the closing date of the equity interest as
agreed by the parties was 4 January 2022. On 4 January 2022, the transferee had
effectively obtained the control over the transferred equity interest and assets, therefore
the merger date was determined to be 4 January 2022.
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2. As relevant entities were controlled by CHN Energy both before and after the transaction
and such control was not temporary, the transaction was business combinations under
common control. According to the Agreement on Purchase of Assets through Cash
Payment and its supplemental agreement, the closing date of the equity interest as
agreed by the parties was 5 January 2022. On 5 January 2022, the transferee had
effectively obtained the control over the transferred equity interest and assets, therefore
the merger date was determined to be 5 January 2022.

3. As relevant entities were controlled by CHN Energy both before and after the transaction
and such control was not temporary, the transaction was business combinations under
common control. According to the Agreement on Purchase of Assets through Cash
Payment and its supplemental agreement, the closing date of the equity interest as
agreed by the parties was 6 January 2022. On 6 January 2022, the transferee had
effectively obtained the control over the transferred equity interest and assets, therefore
the merger date was determined to be 6 January 2022.

Upon the completion of the Merger, Pingzhuang Energy ceased to be listed. As the
surviving company, the Company will inherit and take over all the remaining assets
and liabilities of Pingzhuang Energy after the disposal of its assets. At the same time,
the A shares issued by the Company for the Merger and its original domestic shares
were listed and traded on the Main Board of the Shenzhen Stock Exchange (“SZSE”).
On 21 January 2022, the Company issued 345,574,164 A shares on the Main Board
of the SZSE to absorb and merge Pingzhuang Energy through share swap. On 24
January 2021, the A shares and the original domestic shares issued by the Company
for the Merger were listed on the Main Board of the SZSE (SZSE: 001289). Upon the
completion of the issuance and listing of the A shares, the total number of issued
shares of the Company was 8,381,963,164, comprising 5,041,934,164 A shares and
3,340,029,000 H shares. For details of the above transactions, please refer to the
Circular.
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Disclosure pursuant to Rule 14A.63 of the Listing Rules

References are made to the announcements of the Company dated 15 January
2021, 18 June 2021, 23 July 2021, 20 January 2022 and 29 March 2023 (the
“Announcements”) and the Circular, in relation to the entering into of the
Performance Compensation Agreements, the Achievement of Performance
Commitment and Performance Compensation Scheme for the Year 2022.

On 18 June 2021, the Company entered into a Profit Compensation Agreements with
each of Liaoning Electric Power, Gansu Electric Power, Guangxi Electric Power, North
China Electric Power, Shaanxi Electric Power and Yunnan Electric Power (individually
or collectively, the “Performance Undertaker(s)”). Based on the completion of
the Transaction and the terms of the Performance Compensation Agreements, the
performance commitment period set by the Performance Undertakers in respect of
Valuation Adjustment Targets is the year following the completion of the Purchase
of Assets (i.e. the transfer of the assets of the Valuation Adjustment Targets) and
the two accounting years thereafter, namely 2022, 2023 and 2024 (collectively, the
“Performance Commitment Period”). The Performance Undertakers shall make
compensation to the Company in cash for the difference in the valuation result
corresponding to the difference in net profit pursuant to the agreement if the amount
of the Actual Net Profit of the Valuation Adjustment Targets (being the net profit
attributable to shareholders of the parent company after deduction of non-recurring
profit or loss) in any accounting year during the Performance Commitment Period is
lower than the amount of the Committed Net Profit. The estimated net profit for each
of the Valuation Adjustment Targets in 2022 is shown in the table below:
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Unit: RMB0’000

Actual
Committed  Audited Net
Performance Valuation Adjustment Net Profit for Profit for
Undertaker Target the Year 2022 the Year 2022
Liaoning Electric Power Northeast New Energy 8,882.29 9,718.44
Shaanxi Electric Power  Dingbian New Energy 10,914.34 12,700.31
Guangxi Electric Power  Guangxi New Energy 22,900.01 18,952.32
Yunnan Electric Power  Yunnan New Energy 15,702.47 15,725.79
Gansu Electric Power Gansu New Energy 2,910.08 5,502.24
North China Electric Tianjin Jieneng
Power 5,157.28 5,647.22
North China Electric Inner Mongolia New
Power Energy 6,054.75 4,427.44
North China Electric Shanxi Jieneng
Power 2,352.51 2,372.99

The Actual Net Profits of the aforesaid Valuation Adjustment Targets in 2022 has been
subject to a special audit by Da Hua Certified Public Accountants (Special General
Partnership). As the Actual Net Profits of Guangxi New Energy and Inner Mongolia
New Energy are lower than the Committed Net Profits, Guangxi Electric Power and
North China Electric Power shall compensate the Company in cash in the amount of
RMB108.71 million in accordance with the Performance Compensation Agreements.
The Company shall determine the compensation amount payable for the current
period within 30 days after the issuance of the special audit report for each year and
notify the Performance Undertakers in writing. The Performance Undertakers shall
remit the compensation amount payable for the current period in cash to the bank
account designated by the Company within 30 days from the date of receipt of the
notice of the Company.

For details, please refer to the Announcements and the Circular and the Company

will make further announcement on the progress of the compensation situation in due
course.
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Pledged assets

As at 31 December 2022, general banking facilities and bonds amounting to
RMB8,410 million are secured by property, plant and equipment with net carrying
amount of RMB3,847 million, inventories with net carrying amount of RMB3 million
and trade debtors’ beneficial rights arising from future electricity sales.

Contingent liabilities/Guarantees

As at 31 December 2022, the Group issued a counter-guarantee of no more than
RMB15 million to the controlling shareholder of an associate. As at 31 December
2022, the bank loan balance for which the Group provided the counter-guarantee
amounted to RMB7 million.
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Cash flow analysis

As at 31 December 2022, bank deposits and cash held by the Group amounted to
RMB18,338 million, representing an increase of RMB14,425 million as compared to
RMB3,913 million as at 31 December 2021. The principal sources of funds of the
Group mainly included self-owned funds and external borrowings. The Group mainly
used the funds for capital turnovers and the construction of projects.

The net cash inflow from the Group’s operating activities amounted to RMB29,606
million in 2022, representing an increase of RMB11,486 million as compared to
RMB18,120 million in 2021, which was mainly attributable to the collection of
electricity sales subsidies receivable and the repayment of borrowings.

The net cash outflow from investing activities of the Group was RMB19,009 million in
2022. The cash outflow from investing activities was mainly used for the construction
for wind power projects and photovoltaic projects.

The net cash inflow from financing activities of the Group was RMB3,839 million
in 2022. The cash inflow from financing activities was mainly generated from the
proceeds from the issuance of corporate bonds and bank loans. The cash outflow
from financing activities was primarily used for the repayment of borrowings and
payments of interest of borrowings.
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Cash inflows from financing activities and cash outflows from financing activities are

set out in the diagrams below:

Cash inflows from financing activities
791 (0.5%)
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(RMB in million)
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V. RISK FACTORS AND RISK MANAGEMENT

1. Policy risk and countermeasures

In 2022, the power market-oriented reform continued to advance and the
trading scale of the new energy market continued to expand. In the Guiding
Opinions on Accelerating the Building of a Nationwide Unified Electricity
Market System promulgated by the NDRC and National Energy Administration,
it was proposed to further encourage clean energy to participate in market-
based trading and expand the scale of green power trading. Since this year,
the number of regions participating in new energy market-based trading has
continued to expand, and the proportion of electricity traded in new energy
market-based trading has increased. In the future, the region will face the risk
of lower electricity prices and lower revenue.

In April 2022, Northeast China Energy Regulatory Bureau of National Energy
Administration issued the Notice on Adjusting the Operation Rules of the
Northeast Power Auxiliary Services Market 00 00000000000 O0O0OO
0 0O 0O 0O 00, which stipulates the scale of auxiliary services to be apportioned
by new energy enterprises in the northeast region having increased, which may
continue to affect the apportionment of auxiliary service fees in the future.

The Group will continue to track relevant national policies, study and judge the
impact of the policies, take effective measures to overcome the resistance to
the rise of new energy trading prices, guide the implementation of favorable
policies, actively strive for high-quality medium and long-term transactions, and
lock in the income from electricity sales; sort out the market mechanism and
policies of auxiliary services issued by various provinces and regions, study the
active response measures, and reduce expenses by means of inter-provincial
spot trading and other means.

88 | China Longyuan Power Group Corporation Limited 2022 Annual Report



MANAGEMENT DISCUSSION AND ANALYSIS

Climatic risk and countermeasures

The major climatic risk confronted by the wind power industry is the annual
fluctuation of wind and solar resources, which is represented by the higher
power generation in years of high wind velocity and the lower power generation
in years of low wind velocity than that in normal years. On the vast territory
of our nation which covers a wide span of areas, there is a great variation
in climate conditions in different regions. To be specific, the regions have
different climatic characteristics of the years of high and low wind velocity
in the same period. In 2022, the average wind velocity of most provinces
(including autonomous regions and municipalities) in our nation is close to the
normal annual level, and the power generation standards are on the normal
condition. In response to different climate conditions in different regions, the
Group carried out the nationwide dispersed layout to reduce investment risks.
As of the end of 2022, the Group had substantial projects in 32 provinces,
autonomous regions and municipalities in China, covering all regions except for
Hong Kong, Macau and Taiwan and formulating an increasingly optimized and
rational project layout. In the future, the Group will further balance the project
development ratio in the regions subject to the impact of different climatic
conditions.

Risks relating to power grids and countermeasures

In 2022, the continuous increase in the installed capacity of new energy brought
a great test to the transmission capacity of the power grid. In some regions,
the risk existed to intensify the structural constraints of the power grid and the
insufficient transmission capacity, and power rationing for new energy was still
under great pressure. The Group will continue to strengthen communication
with the competent government departments and power grid dispatching in
combination with the different characteristics and situations of different regions,
and strive for favorable policies and power generation space. At the same
time, we will actively expand consumption channels and actively promote the
improvement of local power grid structure.
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4. Internationalization risks and countermeasures

At present, the drastic changes in the international situation, fierce competition
in the industry and global financial turmoil, the risks of international operation
and the uncertainty of international investment faced by the Company’s
overseas investment are mainly affected by the host country’s political, legal
and economic environment, local culture and other factors. The Group will do
a good job in analyzing the situation of the country where the investment is
located and screening the projects with comprehensive evaluation in risks of
international operation from politic and economy to effectively guard against
systemic risks. The Group will reduce the uncertainty of overseas investment by
strengthening its study, conducting risk investigation on a regular basis as well
as sharing risks for projects with investment risks through project insurance.

5. Risk in interest rate and countermeasures

Changes in macro-economic environment at home and abroad, national
economic policies and other factors caused the change in market interest rate,
and the fluctuation of market interest rate had a certain impact on loans of the
Company and the issuance interest rate of relevant bonds. Keeping abreast of
market changes, the Group established financial market information sharing
mechanism with several financial institutions, focused on macro environment,
fiscal and monetary policies, specific operations of the central bank, and
market risk events, and selected a favorable issue window to avoid the risk in
interest rate resulting from the acute market volatility; the Group continued to
increase the type of financing, did well in setting product terms and quotas,
and matching long-term and short-term so as to ensure the stabilities of overall
interest rate; the Group kept close cooperation with the financial institutions, to
guarantee that issuance interest rate can be at a comparable low level in the
degree of marketization.

90 | China Longyuan Power Group Corporation Limited 2022 Annual Report



MANAGEMENT DISCUSSION AND ANALYSIS

Risk in currency exchange rate and countermeasures

The Group’s foreign exchange management principles are not involved in any
speculative arbitrage, but for the purpose of risk aversion. Foreign exchange
risk management runs through the whole lifetime cycle of the Company. In the
preliminary investigation and preparation stage of new overseas projects, the
Group shall propose suggestions on prevention and control of foreign exchange
risk according to relevant data such as new project feasibility report, after
consulting with professional financial institutions for external opinions, taking
into consideration local overall social and economical situation, so as to avoid
the potential foreign exchange risk that may appear in the construction period.
In the start-up stage of new projects, the relevant foreign exchange risk items
shall be reviewed mainly through the data reported by overseas subsidiaries.
Meanwhile, the Group has continuously strengthened the management of
overseas financial personnel. Once the foreign exchange risk exposure caused
by currency mismatch and other factors of overseas subsidiaries is found, we
will immediately verify the relevant potential risks. Upon confirmation, we will
gather all financial institutions in Hong Kong to set up a temporary risk control
team with overseas companies involved in risks and the Finance Department
of the Company to study, judge and put forward relevant hedging plans. After
the plans are approved, all parties shall strictly implement them to ensure that
foreign exchange risks are under control.

Risk in fuel prices and countermeasures

The Group has two coal power plants with a consolidated installed capacity of
1,875 MW. The fluctuations in coal price will affect the operating results of the
Group’s coal power business. At present, the main risk is that the coal price
rises and maintains at a high level. In 2022, the Group made every effort to
complete the full coverage of the annual long-term agreement on coal supply,
and signed the annual long-term agreement with CHN Energy. Meanwhile, the
Group made good efforts in securing annual quotas for imported coal, paid
close attention to changes in coal prices and freight rates to increase the
purchase volume at low cost.
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V. OUTLOOK IN 2023

Outlook for Business Environment at Home and Abroad

After the country proposed the “3060” target of carbon peak and carbon neutrality,
the new energy development guarantee system has been gradually improved with
the introduction of relevant policies. In terms of planning, the top-level design for the
new energy system has been basically completed with the promulgation of a series
of documents such as the “Plan for Modern Energy System during the 14th Five
Year Period”. Based on the principle of creating a new model before abandoning
the old model, the incremental dominant position of new energy in the future power
installation structure will be further clarified, the predominant position of new energy
storage in the power system will be established, resulting in its gradually clear
business model and supporting electricity price policy. Although the policy system
is conducive to the development and growth of the new energy industry, competition
among new energy enterprises has further intensified, with enterprises competing
to be the first to carry out the energy structure adjustment and transformation with
wind power and photovoltaic as the core basis and “New Energy+” new industries,
new business types and new model development as the main path, at the same
time, in the process of the allocation of indicators, energy supply capacity, bundled
regulation of power supply with the delivery, the introduction of supporting industry
landing and other preconditions are increasing. As a specialized new energy
company, the Group needs to combine more internal and external resources to
obtain development indicators, which makes project development more difficult.
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The challenges and opportunities of overseas new energy market coexist with the
complex and changeable external environment and exacerbated competition of
overseas new energy industry. The Russia-Ukraine conflict has led to a volatile world
situation and as the conflict between Russia and Ukraine continues to escalate, the
reshaping of the international structure accelerated. High inflation caused by energy
crisis, and a boom in the development of new energy markets triggered by the influx
of a large number of emerging buyers will lead the competition in overseas energy
markets become increasingly intense. The Chinese enterprises will face greater
challenges as international traditional energy industry giants and internet companies
have increased their efforts in new energy transformation and actively seized the
global high-quality wind and photovoltaic resources. On the other hand, with a new
round of spreading energy crisis around the world, energy security has become the
focus again. Green and low-carbon transformation is becoming a new driving force
for countries to stimulate economic growth and achieve green recovery, which brings
opportunities for international new energy development and provides a wide market
for the Chinese enterprises to “go global”’. The Group will continue to closely follow
the international situation, continuously strengthen the guidance and management
of overseas business, and continuously and efficiently control overseas risks. At the
same time, the Group will adopt a diversified investment model to steadily promote
its internationalization strategy with its adherence to the main development line of
“developing wind and solar power simultaneously, multi-energy complementing each
other”.
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Operation Targets of the Group in 2023

In 2023, the Company will be guided by Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era, comprehensively implement the spirit of the 20th
National Congress of the Communist Party of China, adhere to the general keynote
of securing steady progress, fully, accurately and comprehensively implement the
new development concept to speed up constructing a new development pattern
and promote high-quality development. The Company will implement the great call
of “socialism is the result of work” in depth, completely carry out the development
strategy of “One Goal, Three Orientations, Five Variations and Seven World-
Class Competitiveness (00O OOOODOOOOODOO)”, unwaveringly put “Six
Commitments (O O O O)” into practice, fully enhance six kinds of thinking, firmly
establish the strategic goal of the world’s leading new energy enterprises, adhere
to steady growth and sustainable development, and focus on six aspects of work,
such as ensuring safety, promoting development, stabilizing growth, seeking
innovation, pushing reform and strengthening party building to hasten to build a
leading new energy enterprise in the world as well as make every effort in building a
new Longyuan that is “inherently safe, doubling in scale, transforming digitally and
progressing healthily”. The Group will focus on the following six areas of work:

1. Fully improve the intrinsic safety standard and closely follow the “lifeline” of
development

2. Improve the development ability in an all-round way and continuously
consolidate the leading position

3. Comprehensively implement quality and efficiency improvement to ensure
steady growth of performance

4. Comprehensively strengthen innovation guidance and enhance the Company’s
core competitiveness

5. Extensively expand the depth of reform and accelerate the construction of first-
class enterprises

6. Fully strengthen the Party’s leadership and constantly gather the strength to
forge ahead
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The Board of Directors of the Company hereby presents to the Shareholders the annual
report and the audited financial statements for the year ended 31 December 2022 (the
“Financial Statements”).

BOARD OF DIRECTORS MEETING

During the Reporting Period, ten Board meetings were held and a total of 66 resolutions of
the Board were approved:

The 2022 first meeting of the fifth session of the Board was held on 14 January 2022, at
which two resolutions were considered and approved.

The 2022 second meeting of the fifth session of the Board was held on 30 March 2022, at
which thirty-four resolutions were considered and approved.

The 2022 third meeting of the fifth session of the Board was held on 27 April 2022, at which
eleven resolutions were considered and approved.

The 2022 fourth meeting of the fifth session of the Board was held on 31 May 2022, at
which two resolutions were considered and approved.

The 2022 fifth meeting of the fifth session of the Board was held on 20 June 2022, at which
two resolutions were considered and approved.

The 2022 sixth meeting of the fifth session of the Board was held on 21 July 2022, at which
one resolution was considered and approved.
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The 2022 seventh meeting of the fifth session of the Board was held on 23 August 2022, at
which four resolutions were considered and approved.

The 2022 eighth meeting of the fifth session of the Board was held on 27 October 2022, at
which two resolutions were considered and approved.

The 2022 ninth meeting of the fifth session of the Board was held on 8 December 2022, at
which one resolution was considered and approved.

The 2022 tenth meeting of the fifth session of the Board was held on 30 December 2022, at
which seven resolutions were considered and approved.
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During the Reporting Period, Directors’ attendance at the Board meetings is as follows:

Number of
Meetings Attendance
Name Position in the Company Attended/Held Rate
Tang Jian Chairman of the Board, 10/10 100%
Executive Director

Tian Shaolin Non-executive Director 10/10 100%
Tang Chaoxiong Non-executive Director 10/10 100%
Wang Yiguo Non-executive Director 10/10 100%
Ma Bingyan Non-executive Director 8/8 100%
Michael Ngai Ming Tak  Independent Non-executive

Director 10/10 100%
Gao Debu Independent Non-executive

Director 10/10 100%
Zhao Feng Independent Non-executive

Director 10/10 100%
Li Zhongjun Chairman of the Board, 6/6 100%

Executive Director
Liu Jinhuan Non-executive Director 2/2 100%
Notes:
1. Mr. Tang Jian was appointed as an Executive Director of the Company on 28 May 2021, and

was appointed as the Chairman of the Board of the Company on 8 December 2022.

2. Mr. Wang Yiguo was appointed as a Non-executive Director of the Company on 14 January

2022.

3. Mr. Ma Bingyan was appointed as a Non-executive Director of the Company on 27 April 2022.

4. Mr. Li Zhongjun resigned as the Chairman of the Board and Executive Director of the Company
due to work rearrangements on 27 July 2022.
5. Mr. Liu Jinhuan resigned as a Non-executive Director of the Company due to age reason on

30 March 2022.
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Save as disclosed above, during the year of 2022, the Chairman of the Board and
independent non-executive Directors held separate meetings in respect of the business,
finance, corporate governance and other matters of the Company during the Reporting
Period. Save as disclosed in the notes, the term of office of each of the aforesaid Directors
shall expire at the expiry of the term of the fifth session of the Board.

SHARE CAPITAL

As at 31 December 2022, the total share capital of the Company was RMB8,381,963,164,
divided into 8,381,963,164 shares of RMB1.00 each, comprising 5,041,934,164 A shares
in aggregate and 3,340,029,000 H shares in aggregate. Details of movements in the share
capital of the Company during the year are set out in Note 35 to the Financial Statements.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED

On 24 January 2022, the Company absorbed and merged Pingzhuang Energy through
share swap by issuing 345,574,164 A shares (SZSE:001289) with par value of RMB1 per
share on the Main Board of Shenzhen Stock Exchange. As at 15 January 2021, being
the date of the agreement on absorption and merger through share swap, the closing
price of the H shares of the Company was HK$10.32. The issue price of the A shares of
the Company was RMB11.42 per share and adjusted to RMB11.30 per share. Upon the
completion of the merger, Pingzhuang Energy ceased to be listed. The Company, as the
surviving company, undertakes all the remaining assets and liabilities after the sale of assets
by Pingzhuang Energy. At the same time, the Company listed and circulated the A shares
and original domestic shares in the Main Board of Shenzhen Stock Exchange. The A shares
issued were all used for the absorption and merger through share swap of Pingzhuang
Energy and no funds were raised. Upon completion of the listing of the A shares, the total
number of issued shares of the Company was 8,381,963,164, including 5,041,934,164 A
shares and 3,340,029,000 H shares.

The share swap, absorption merger is in line with the national new energy development
strategy and was beneficial to the consolidation and enhance of the Company’s leading
position in the industry and international competitiveness, as well as widening financing
channels, enhancing the Company’s competitive advantages, reducing intersectoral
competition and achieve resource integration. For further details, please refer to the
announcements dated 15 January 2021, 4 June 2021, 18 June 2021, 23 July 2021, 8

December 2021, 20 January 2022 and the circular dated 8 July 2021 of the Company.

Save as disclosed in this report, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company'’s listed securities during the year ended
31 December 2022.

PRE-EMPTIVE RIGHTS

Pursuant to the Articles of Association and the laws of the PRC, the Company is not subject
to any pre-emptive rights requiring it to propose new issues to its existing Shareholders in
proportion to their shareholdings.

PRINCIPAL BUSINESS

The Group is principally engaged in the design, development, construction, management
and operation of wind farms in areas with abundant wind resources in the PRC and the
sales of electricity to the local grid companies. Details of major subsidiaries and associates
of the Company are set out in Notes 19 and 20 to the Financial Statements respectively.
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BUSINESS REVIEW

In 2022, the Group followed strictly the Company Law of the PRC 0 OO OOOOO0O
0 0), the Securities Law of the PRC U OO O OO0 OO OO), the Civil Code of the PRC
o0oO0oDOO0O0ooooogon), the Law of the People’s Republic of China on the State-Owned
Assets of Enterprises 00 O OO0 O OOO0ODOODO O OO), the Electricity Law of the PRC 0O
000000000, the Environmental Protection Law of the PRC (D 0 OO0 OD OO0
0 0O 0O0), the Forest Law of the People’s Republic of China 0 OO0 OO0 OO0O O OO), the
Labour Law of the PRC O O OO OO DODO DO OO, Administrative Measures for the Legal
Disclosure of Corporate Environmental Information OO D O0O0O0OOOO0O0O0OOOO and
other relevant laws and regulations as well as environmental policies in China. The Group
was not involved in any serious violation of laws or regulations during the Reporting Period.

For the analysis of business using key financial indicators, major risks the Group is
exposed to, particulars of important events affecting the Group and the future business
development of the Group, please refer to the section headed Management Discussion and
Analysis. For the discussion on the Group’s environmental policies and their effectiveness,
and the relations between the Group and its employees, customers and suppliers, please
refer to the 2022 Environmental, Social and Governance (ESG) Report.

RELATIONS WITH EMPLOYEES, SUPPLIERS AND CUSTOMERS

The Group had no material or major disputes with its employees, suppliers and customers
in 2022.

RELATIONS WITH EMPLOYEES

The Group has maintained friendly relationship with the employees. It established a sound
system of personnel, employment, and distribution, standardized employee behavior, and
safeguarded the legitimate rights and interests of employees. It improved the working
environment and living conditions for the front-line production staff, expanded the front-
line employees in distressed regions into the advanced study and recreation systems for
model workers and thoroughly implemented the system of employee fraternal funds, which
enhanced the staff's sense of belonging and the enterprise cohesiveness.
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RELATIONS WITH SUPPLIERS

In 2022, The Group continued to attach great emphasis on good relationships with major
suppliers in the industry. The management frequently communicated, exchanged opinions,
and discussed cooperative relations with them, so as to achieve the goal of long-term
cooperation and win-win results. The Group attracted strong suppliers to participate in the
competition by adopting centralized bundling, entering into of long-term agreements and
other centralized procurement methods, so as to ensure good brand quality at the source
of procurement while reasonably saving cost.

The Group selects its suppliers in a completely competitive manner, gives an annual
comprehensive evaluation on suppliers and sets up a warning and no-access mechanism
for dishonest suppliers, thus selecting a group of quality suppliers through long-term
cooperation.

The Group strengthens the requirements on quality, environmental protection and social
responsibility of suppliers in procurement, and requires suppliers to have relevant
certifications of quality management system, environmental management system and
occupational safety and health management system in major bid sections. At the
same time, bidders for major construction bid sections were required to focus on the
environmental protection and safety measures, and included this content in the selection
system, so as to promote the use of more environmental protection products and services.
In addition, in the course of the implementation of contracts, an on-site supervision or
manufacturing supervision management system was maintained for the construction and
the major equipment bid sections.

RELATIONS WITH CUSTOMERS

The Group has carried out power marketing by always adhering to the customer-centric
concept. It has attracted and retained more customers by continuing to improve power
quality, analyzing and processing customers’ feedback in a timely manner, further
exploring customers’ needs, providing fast and thoughtful quality services and has been
maintaining a good relationship with its customers.

For particulars of the relations with employees, suppliers and customers, please refer to
the 2022 Environmental, Social and Governance (ESG) Report.
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ENVIRONMENT-RELATED PERFORMANCE AND POLICIES

The Group steadily raised its political stance, adhered to being responsible, accountable,
and diligent in safeguarding our homeland, and promoted high-quality development with
a high level of ecological environment conservation. With its safety and environmental
protection worked around “No. 1 Document” as the main line, the Group affirmed the
main person in charge of the units is the first responsible person for ecological and
environmental protection of the unit, which signs the target responsibility letter, clarifies the
goals and tasks of ecological and environmental protection. The Group compiled the “New
Energy Enterprise Eco-environmental Conservation Inspection Manual” to standardize
the inspection standards for the management system, project construction, and project
operation stages, and to strengthen the process of supervising the construction of
demonstration projects. The Group has established a panel of experts to provide ongoing
comprehensive diagnosis and technical oversight of the projects in operation and new
projects. To implement the national strategic deployment of Yellow River and Yangtze
River, the Group completed soil and water conservation monitoring by remote sensing at
22 stations along Yellow River and Yangtze River, which greatly enhanced the ecological
management level of the enterprise.

For particulars of the environment-related performance and policies, please refer to the
2022 Environmental, Social and Governance (ESG) Report.

MATERIAL LITIGATION

As at 31 December 2022, the Group was not involved in any material litigation or
arbitration. As far as the Directors are aware, there is no material litigation or claim of
material importance pending or threatened against the Group.
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PERFORMANCE

The audited results of the Company and its subsidiaries for the year ended 31 December
2022 are set out in the Consolidated Statement of Profit or Loss on pages 202 to 203. The
financial position of the Company and its subsidiaries as at 31 December 2022 is set out
in the Consolidated Statement of Financial Position on pages 204 to 205. The cash flows of
the Company and its subsidiaries for the year ended 31 December 2022 are set out in the
Consolidated Statement of Cash Flows on pages 208 to 210.

A discussion and analysis of the Company’s performance during the year and the
material factors underlying its results and financial position are set out in the Management
Discussion and Analysis in this annual report.

PROFIT DISTRIBUTION

Pursuant to the regulations of the relevant laws of the People’s Republic of China, the laws
and regulations of the Company’s listed places, regulatory requirements and the Articles of
Association, the Company has formulated the following profit distribution policies:

The Company may distribute profit in the form of (or take two forms at the same time):
1. cash; 2. shares.

When the Company distributes the after-tax profits of the relevant accounting year,
the profit shall be distributed based on the after-tax profits in the financial statements
prepared in accordance with China Accounting Standards for Business Enterprises
and the financial statements prepared in accordance with International Financial
Reporting Standards, whichever is less.

When the Company distributes the after-tax profits of the current year, it shall
withdraw 10% of the profits into the Company’s statutory reserve. If the accumulated
amount of the Company’s statutory reserve amounts to more than 50% of the
Company’s registered capital, it may no longer be withdrawn.

If the Company’s statutory reserve is not sufficient to offset the losses of the previous
year, it shall first use the current year’'s profit to offset the loss before drawing the
statutory reserve in accordance with the provisions of the previous terms.

After the Company withdraws the statutory reserve from after-tax profits, it can also

withdraw discretionary surplus reserve from after-tax profits after passing a resolution
in the general meeting.
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After the Company offsets the losses and withdraws the reserve, the remaining
after-tax profits shall be distributed to the Shareholders in proportion to their
shareholdings.

If the general meeting violates the provisions of the previous terms and distributes
profits to Shareholders before the Company offsets losses and withdraws statutory
reserve, the Shareholders must return the profits distributed in violation of the
regulations to the Company.

The Company shares held by the Company are not involved in the distribution of
profits.

IV. The Company pays dividends and other payments to holders of A shares, which are
denominated and declared in RMB, and are paid in RMB within three months after
the date of the declaration of dividends. The Company pays dividends and other
payments to holders of foreign shares, which are denominated and declared in RMB,
and are paid in foreign currency within three months after the date of the declaration
of dividends. The exchange rate is calculated based on the average closing price
of the relevant foreign currency against the Renminbi announced by the People’s
Bank of China five working days before the date of the declaration of dividends or
other distributions, the foreign currency paid to the holders of foreign shares by
the Company should be handled in accordance with the regulations of relevant
foreign exchange management in China. The distribution of Company dividends
is implemented by the Board authorized by the general meeting through ordinary
resolutions.

V. Pursuant to the regulations of the prevailing Enterprise Income Tax Law of the PRC
and its implementation rules, the Company will withhold and pay income tax on
behalf of these Shareholders when distributing the profit in accordance with relevant
regulations.

VI. The Company’s profit distribution policy aims at maximizing the value of the Company
and the interests of Shareholders, in order to continuously and stably provide
reasonable return on investment to Shareholders of the Company. The Company’s
Board will comprehensively consider the Company’s operating conditions, financial
performance, cash flow conditions, investment demands and future development
plans, decide whether to recommend the distribution of dividends and determine the
amount of dividends. The Company intends to distribute dividends to Shareholders
after each accounting year, and may also pay interim dividends or distribute special
dividends at appropriate times.
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The Board recommends the distribution of a final dividend of RMBO0.1171 per share (tax
inclusive) in cash for the year ended 31 December 2022 to Shareholders. All the dividend
will be subject to Shareholders’ approval at the Annual General Meeting of the Company
to be held on Thursday, 15 June 2023, and is expected to be paid on Monday, 14 August
2023. Details of the dividend payment will be announced after holding of the Annual
General Meeting.

Pursuant to the Enterprise Income Tax Law of the People’s Republic of China and its
implementation rules, which came into force on 1 January 2008 and other relevant
rules, where the Company distributes the proposed 2022 final dividend to non-resident
enterprise Shareholders whose names appear on the register of members for H shares
of the Company, it is required to withhold and pay enterprise income tax at the rate of
10%. Any H shares registered in the name of non-individual registered Shareholders,
including HKSCC Nominees Limited (00O OO0 OOODO0O0O), other nominees or
trustees, or other organisations or groups, will be treated as shares being held by non-
resident enterprise Shareholders, and consequently will be subject to the withholding of
the enterprise income tax. According to regulations by the State Administration of Taxation
(Guo Shui Han [2011] No. 348) and relevant laws and regulations, if the individual H-share
Shareholders are residents of Hong Kong or Macau or those countries which have entered
into a tax treaty with the PRC stipulating a dividend tax rate of 10%, the Company will
withhold and pay individual income tax at the rate of 10% on behalf of these Shareholders.
If the individual H-share Shareholders are residents of those countries which have entered
into a tax treaty with the PRC stipulating a dividend tax rate of less than 10%, the individual
H-share Shareholders should take the initiative to submit statements to the Company to
enjoy the agreed treatment, and keep relevant data for future reference. If the information
provided is complete, the Company will withhold it in accordance with regulations of the
PRC tax laws and agreements. If the individual H-share Shareholders are residents of
those countries which have entered into a tax treaty with the PRC stipulating a dividend
tax rate of more than 10% but less than 20%, the Company will withhold and pay individual
income tax at the actual tax rate stipulated in the relevant tax treaty. If the individual H-share
Shareholders are residents of those countries which have entered into a tax treaty with the
PRC stipulating a dividend tax rate of 20%, or those countries which have not entered into
any tax treaties with the PRC, or under any other circumstances, the Company will withhold
and pay individual income tax at the rate of 20% on behalf of these Shareholders.
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For the Southbound Trading Shareholders, in accordance with the relevant requirements
of China Securities Depository and Clearing Corporation Limited, Shanghai Branch and
Shenzhen Branch of China Securities Depository and Clearing Corporation Limited, as
the nominee of the Southbound Trading Shareholders for Shanghai market and Shenzhen
market, respectively, will receive cash dividends distributed by the Company and distribute
the cash dividends to the relevant Southbound Trading Shareholders through its depository
and clearing system.

The cash dividends for the investors of H shares of Southbound Trading will be paid
in Renminbi whilst that paid to holders of A shares and holders of H shares will be in
Renminbi and in Hong Kong dollar respectively. Pursuant to the relevant provisions of the
Notice on the Tax Policies Related to the Pilot Program of the Shanghai-Hong Kong Stock
Connect (Caishui [2014] No. 81) OO 00D O000O0DOODOODODOOOOOOOODOOO
0 0 0(0 O0[2014]1810)) and Notice on the Tax Policies Related to the Pilot Program of the
Shenzhen-Hong Kong Stock Connect (Caishui [2016] No. 127) (0000000 DOOOO
0000000000000 0D00QO0 O[2016]1270)), for dividends received by domestic
individual investors from investing in H shares listed on the Hong Kong Stock Exchange
through Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect,
the company of such H shares shall withhold and pay individual income tax at the rate of
20% on behalf of the investors. For dividends received by domestic securities investment
funds from investing in H shares listed on the Hong Kong Stock Exchange through
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect, the tax
payable shall be the same as that for individual investors. The company of such H shares
will not withhold and pay the income tax of dividends for domestic enterprise investors and
those domestic enterprise investors shall report and pay the relevant tax themselves.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in properties, plants and equipment of the Company and its
subsidiaries during the year are set out in Note 15 to the Financial Statements.

RESERVES

Details of the movements in reserves of the Company during the year are set out in Note
35(a) to the Financial Statements, among which, details of reserves distributable to the
Shareholders are set out in Note 35(e) to the Financial Statements.
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Details of bank loans and other borrowings of the Company and its subsidiaries as at 31
December 2022 are set out in Note 28 to the Financial Statements.

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

The following table sets forth some information concerning the Directors, supervisors and
senior management of the Company as at the Latest Practicable Date.

Date of appointment/

Name Position in the Company re-election/resignation
Directors
Tang Jian Chairman of the Board Appointed on 8 December 2022
Executive Director Re-elected on 12 November 2021
Tian Shaolin Non-executive Director Re-elected on 12 November 2021
Tang Chaoxiong Non-executive Director Re-elected on 12 November 2021
Wang Yiguo Non-executive Director Appointed on 14 January 2022
Ma Bingyan Non-executive Director Appointed on 27 April 2022

Michael Ngai Ming Tak
Gao Debu
Zhao Feng

Resigned Directors
Li Zhongjun

Liu Jinhuan

Independent Non-executive Director
Independent Non-executive Director
Independent Non-executive Director

Executive Director, Chairman of the
Board
Non-executive Director

Appointed on 12 November 2021
Appointed on 12 November 2021
Appointed on 12 November 2021

Resigned on 27 July 2022

Resigned on 30 March 2022
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Name

Position in the Company

Date of appointment/
re-election/resignation

Supervisors
Shao Junjie

Hao Jingru
Wu Jinmei

Senior Management
Yang Wenjing

Ding Jing

Gong Yufei

Chen Qiang

Xia Hui

Wang Qi

Resigned Senior
Management
Tang Jian

Chairman of the Supervisory Board
Supervisor

Supervisor

Employee Supervisor

Chief Accountant
Vice President
Vice President
Vice President
Vice President
Vice President

President

Re-elected on 12 November 2021
Re-elected on 12 November 2021
Re-elected on 12 November 2021
Re-elected on 12 November 2021

Re-elected on 12 November 2021
Appointed on 20 June 2022
Re-elected on 12 November 2021
Re-elected on 12 November 2021
Appointed on 20 June 2022
Appointed on 30 December 2022

Resigned on 8 December 2022

The Company has received, from each of the independent non-executive Directors, an
annual confirmation of independence pursuant to Rule 3.13 of the Listing Rules and
considered that all of the independent non-executive Directors are independent of the
Company.
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BIOGRAPHIES OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Biographical details of Directors, supervisors and senior management are set out on pages
134 to 151 of this annual report.

SERVICE CONTRACTS OF DIRECTORS AND SUPERVISORS

The Company has entered into service contracts with each of the Directors. The principal
particulars of such service contracts include: (1) the term from the date of appointment to
the date of expiry of the term of the current session of the Board/Supervisory Board; and (2)
termination in accordance to the terms of respective contracts.

Each of the supervisors has entered into a contract in respect of compliance of relevant
laws and regulations, Articles of Association and provisions on arbitration with the
Company. Save as disclosed above, none of the Directors or supervisors has entered into
a service contract with the Company which could not be terminated without payment of
compensation (other than statutory compensation) paid by the Company within one year.

REMUNERATION OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Details of the remuneration of the Company’s Directors, supervisors and senior
management are set out in Notes 10 and 11 to the Financial Statements.
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The remuneration of the senior management by remuneration band for the year ended 31
December 2022 is set out below:

Number of Number of

persons for persons for

Remuneration band (RMB) 2022 2021
<600,000 3 2
600,000-1,000,000 0 2
>1,000,000 4 2
Total 7 6

DIRECTOR INSURANCES

The Company has bought effective insurances for the Directors.

INTERESTS OF DIRECTORS AND SUPERVISORS IN CONTRACTS

At the end of the year or at any time during the year, there was no transaction, arrangement
or contract of significance relating to the Company’s business and still valid during the
year or at the end of the year, in which the Company or its subsidiaries were a party,
directly or indirectly involved in its formulation process, and in which a Director, supervisor
or an entity connected with a Director or supervisor had a material interest subsisted.
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INTERESTS OF DIRECTORS IN COMPETING BUSINESS

As at the Latest Practicable Date, save as disclosed below, none of the Directors,
Supervisors and their associates had any competing interests in any business which
competed or was likely to compete, either directly or indirectly, with the business of the
Company:

Name Position in the Company  Other interests

Tang Chaoxiong Non-executive Director Director of Capital Operation
Department of CHN Energy

Wang Yiguo Non-executive Director Full-time Director of CHN Energy

Ma Bingyan Non-executive Director Business Director (2nd Grade) of the
Strategic Planning Department of
CHN Energy

Hao Jingru Supervisor Vice Team Leader of the Party
Committee Inspection Team of
CHN Energy

Shao Junjie Chairman of the Supervisory Senior Business Director of

Board CHN Energy

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, none of the Directors, supervisors and chief executives of the
Company had any interest or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which would have to be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to Section 352 of the SFO, to
be registered in the register indicated in the section, or which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES

As at 31 December 2022, so far as known to the Directors, the following persons (other
than the Directors, chief executives or supervisors of the Company) had interests or
short positions in the shares or underlying shares of the Company which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO:

Percentage
in the

Number  Relevant Percentage

of Shares/ Class of inthe Total

Class of Underlying Share Share

Name of Shareholder Share Capacity Shares Held Capital Capital

(Share) (Note 1) (Note 1)

(%) (%)

CHN Energy Ashares  Beneficial owner and interest 4,908,598,141 97.36 58.56
of corporation controlled by (Note 2)
substantial Shareholders (Long position)

Wellington Management Hshares  Investment manager 236,308,513 7.08 2.82
Group LLP (Note 3)
(Long position)

Wellington Management Hshares  Investment manager 1,866 0.00 0.00
Group LLP (Note 4)
(Short position)

BlackRock, Inc. Hshares Interest of corporation controlled 298,269,906 8.93 3.56
by substantial Shareholders (Note 5)
(Long position)

BlackRock, Inc. Hshares Interest of corporation controlled 1,649,000 0.05 0.02
by substantial Shareholders (Note 6)
(Short position)

JPMorgan Chase & Co. Hshares Interest of corporation controlled 196,877,504 5.89 2.35
by substantial Shareholders, (Note 7)
investment manager, person (Long position)
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Percentage
in the

Number  Relevant Percentage

of Shares/ Class of in the Total

Class of Underlying Share Share

Name of Shareholder Share Capacity Shares Held Capital Capital

(Share) (Note 1) (Note 1)

(%) (%)

JPMorgan Chase & Co. Hshares Interest of corporation controlled 27,802,293 0.83 0.33
by substantial Shareholders (Note 8)
(Short position)

JPMorgan Chase & Co. Hshares  Approved lending agent 63,578,571 1.90 0.76
(Sharesin a
lending pool)

The Bank of New York Hshares Interest of corporation controlled 198,818,301 5.95 2.37
Mellon Corporation by substantial Shareholders (Note 9)
(Long position)

The Bank of New York Hshares  Approved lending agent 163,730,869 4.90 1.95
Mellon Corporation (Shares in a
lending pool)

Citigroup Inc. Hshares  Interest of corporation controlled 243,267,212 7.28 2.90
by substantial Shareholders (Note 10)
and approved lending agent (Long position)

Citigroup Inc. Hshares  Interest of corporation controlled 13,661,710 0.40 0.16
by substantial Shareholders (Note 11)
(Short position)

Citigroup Inc. Hshares  Approved lending agent 225,455,412 6.75 2.69
(Shares in a
lending pool)

Brown Brothers Hshares  Agent 239,298,521 7.16 2.85
Harriman & Co. (Long position)
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Percentage
in the
Number  Relevant Percentage
of Shares/ Class of inthe Total
Class of Underlying Share Share
Name of Shareholder Share Capacity Shares Held Capital Capital
(Share) (Note 1) (Note 1)
(%) (%)
Brown Brothers Hshares  Agent 239,298,521 7.16 2.85
Harriman & Co. (Shares in a
lending pool)
Lazard Asset Management ~ Hshares  Investment manager 167,128,772 5.00 1.99
LLC (Long position)
Notes[]
1. The percentage is based on the issued number of relevant class of shares/total issued shares

of the Company as at 31 December 2022.

2. Among these 4,908,598,141 A shares, 4,602,432,800 A shares were directly held by CHN
Energy while the remaining 212,238,141 A shares were held by Inner Mongolia Pingzhuang
Coal (Group) Co.,, Ltd. (DD DODOODOMMOOMIMIOOOONO), an indirect non-wholly-owned
subsidiary of CHN Energy and 93,927,200 A shares were held by CHN Energy Liaoning
Electric Power Co., Ltd. (00 0O0OD0ODOOOOODODOOO), a wholly-owned subsidiary of CHN
Energy. Accordingly, CHN Energy was deemed as the owner of the equity interests held by its

aforesaid subsidiaries.
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Among these 236,308,513 H shares, 233,493,595 H shares were held by Wellington
Management Company LLP, an indirect non-wholly-owned subsidiary of Wellington
Management Group LLP, 2,778,106 H shares were held by Wellington Management
International Ltd., an indirect non-wholly-owned subsidiary of Wellington Management Group
LLP, 36,812 H shares were held by Wellington Management Singapore Pte. Ltd., an indirect
non-wholly-owned subsidiary of Wellington Management Group LLP. Accordingly, Wellington
Management Group LLP was deemed as the owner of the H share equity interests held by its
aforesaid subsidiaries.

These 1,866 H shares, were held by Wellington Management Company LLP, an indirect non-
wholly-owned subsidiary of Wellington Management Group LLP. Accordingly, Wellington
Management Group LLP was deemed as the owner of the H share short positions held by its
aforesaid subsidiaries.

Among these 298,269,906 H shares, 1,167,100 H shares were held by BlackRock Investment
Management, LLC, an indirect wholly-owned subsidiary of BlackRock, Inc., 7,344,000 H shares
were held by BlackRock Financial Management, Inc., an indirect wholly-owned subsidiary of
BlackRock, Inc., 39,152,693 H shares were held by BlackRock Institutional Trust Company,
National Association, an indirect non-wholly-owned subsidiary of BlackRock, Inc., 108,563,000
H shares were held by BlackRock Fund Advisors, an indirect non-wholly-owned subsidiary
of BlackRock, Inc., 3,610,000 H shares were held by BlackRock Advisors, LLC, an indirect
wholly-owned subsidiary of BlackRock, Inc., 4,548,196 H shares were held by BlackRock
Japan Co., Ltd., an indirect non-wholly-owned subsidiary of BlackRock, Inc., 420,000 H
shares were held by BlackRock Asset Management Canada Limited, an indirect non-wholly-
owned subsidiary of BlackRock, Inc., 1,728,000 H shares were held by BlackRock Investment
Management (Australia) Limited, an indirect non-wholly-owned subsidiary of BlackRock,
Inc., 2,962,812 H shares were held by BlackRock Asset Management North Asia Limited, an
indirect non-wholly-owned subsidiary of BlackRock, Inc., 15,678,740 H shares were held by
BlackRock (Netherlands) B.V., an indirect non-wholly-owned subsidiary of BlackRock, Inc.,
674,814 H shares were held by BlackRock Advisors (UK) Limited, an indirect non-wholly-
owned subsidiary of BlackRock, Inc., 91,000 H shares were held by BlackRock International
Limited, an indirect non-wholly-owned subsidiary of BlackRock, Inc., 21,455,000 H shares
were held by BlackRock Asset Management Ireland Limited, an indirect non-wholly-owned
subsidiary of BlackRock, Inc., 71,395,000 H shares were held by BLACKROCK (Luxembourg)
S.A., an indirect non-wholly-owned subsidiary of BlackRock, Inc., 8,764,159 H shares were
held by BlackRock Investment Management (UK) Limited, an indirect non-wholly-owned
subsidiary of BlackRock, Inc., 9,165,353 H shares were held by BlackRock Fund Managers
Limited, an indirect non-wholly-owned subsidiary of BlackRock, Inc., 901,039 H shares were
held by BlackRock Life Limited, an indirect non-wholly-owned subsidiary of BlackRock, Inc.,
562,000 H shares were held by BlackRock (Singapore) Limited, an indirect non-wholly-owned
subsidiary of BlackRock, Inc., 24,000 H shares were held by BlackRock Asset Management
Schweiz AG, an indirect non-wholly-owned subsidiary of BlackRock, Inc., 63,000 H shares
were held by Aperio Group, LLC, an indirect wholly-owned subsidiary of BlackRock, Inc..
Accordingly, BlackRock, Inc. was deemed as the owner of the H share equity interests held by
its aforesaid subsidiaries.
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6. Among these 1,004,000 H shares, 90,000 H shares were held by BlackRock Investment
Management, LLC, an indirect wholly-owned subsidiary of BlackRock, Inc., 61,000 H shares
were held by BlackRock Institutional Trust Company, National Association, an indirect non-
wholly-owned subsidiary of BlackRock, Inc., 543,000 H shares were held by BlackRock
Advisors, LLC, an indirect wholly-owned subsidiary of BlackRock, Inc., 7,000 H shares were
held by BlackRock Investment Management (Australia) Limited, an indirect non-wholly-owned
subsidiary of BlackRock, Inc., 303,000 H shares were held by BLACKROCK (Luxembourg) S.A.,
an indirect non-wholly-owned subsidiary of BlackRock, Inc. Accordingly, BlackRock, Inc. was
deemed as the owner of the H share short positions held by its aforesaid subsidiaries.

7. Among these 196,877,504 H shares, 3,157,000 H shares were held by JPMorgan Asset
Management (Taiwan) Limited, an indirect wholly-owned subsidiary of JPMorgan Chase &
Co., 134,960 H shares were held by J.P. Morgan SE, an indirect wholly-owned subsidiary
of JPMorgan Chase & Co., 305,620 H shares were held by J.P. Morgan Securities LLC, an
indirect wholly-owned subsidiary of JPMorgan Chase & Co., 63,578,571 H shares were held by
JPMORGAN CHASE BANK, N.A. - LONDON BRANCH, an indirect wholly-owned subsidiary of
JPMorgan Chase & Co., 1,686,000 H shares were held by JPMORGAN ASSET MANAGEMENT
(UK) LIMITED, an indirect wholly-owned subsidiary of JPMorgan Chase & Co., 7,193,000
H shares were held by J.P Morgan Investment Management Inc., an indirect wholly-owned
subsidiary of JPMorgan Chase & Co., 4,296,000 H shares were held by JPMorgan Chase
Bank, National Association., a wholly-owned subsidiary of JPMorgan Chase & Co., 67,327,000
H shares were held by JPMorgan Asset Management (Asia Pacific) Limited, an indirect non-
wholly-owned subsidiary of JPMorgan Chase & Co., 48,569,353 H shares were held by J.P.
MORGAN SECURITIES PLC, an indirect wholly-owned subsidiary of JPMorgan Chase & Co..
Accordingly, JPMorgan Chase & Co. was deemed as the owner of the H share equity interests
held by its aforesaid subsidiaries.

8. Among these 27,802,293 H shares, 27,000 H shares were held by J.P. Morgan Securities
LLC, an indirect wholly-owned subsidiary of JPMorgan Chase & Co., 1 H share was held
by J.P. Morgan Structured Products B.V., an indirect wholly-owned subsidiary of JPMorgan
Chase & Co., 27,775,292 H shares were held by J.P. MORGAN SECURITIES PLC, an indirect
wholly-owned subsidiary of JPMorgan Chase & Co.. Accordingly, JPMorgan Chase & Co. was
deemed as the owner of the H share short positions held by its aforesaid subsidiaries.
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These 198,818,301 H shares were held by The Bank of New York Mellon, a wholly-owned
subsidiary of The Bank of New York Mellon Corporation. Accordingly, The Bank of New York
Mellon Corporation was deemed as the owner of the H share equity interests held by its
aforesaid subsidiary.

Among these 243,267,212 H shares, 226,005,412 H shares were held by Citibank, N.A., an
indirect wholly-owned subsidiary of Citigroup Inc., 704,000 H shares were held by Citigroup
Global Markets Hong Kong Limited, an indirect wholly-owned subsidiary of Citigroup Inc.,
16,557,800 H shares were held by Citigroup Global Markets Limited, an indirect non-wholly-
owned subsidiary of Citigroup Inc. Accordingly, Citigroup Inc. was deemed as the owner of
the H share equity interests held by its aforesaid subsidiaries.

Among these 13,661,710 H shares, 1,173,386 H shares were held by Citigroup Global
Markets Hong Kong Limited, an indirect wholly-owned subsidiary of Citigroup Inc., 12,488,324
H shares were held by Citigroup Global Markets Limited, an indirect non-wholly-owned
subsidiary of Citigroup Inc.. Accordingly, Citigroup Inc. was deemed as the owner of the H
share short positions held by its aforesaid subsidiaries.

ISSUE OF DEBENTURES

The debentures issued by the Company in 2022 are set out as below:

Financing
Issue date Type of debentures amount Reasons for the issue
(RMB million)

7 January 2022 Ultra short-term debentures 2,500.00 For repayment of the interest-
bearing liabilities

11 January 2022 Ultra short-term debentures 2,500.00 For repayment of the interest-
bearing liabilities

13 January 2022 Mid-term notes 2,000.00 For repayment of the interest-
bearing liabilities

16 February 2022  Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

9 March 2022 Ultra short-term debentures 1,500.00 For repayment of the interest-
bearing liabilities

13 April 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

15 April 2022 Ultra short-term debentures 1,000.00 For repayment of the interest-
bearing liabilities

25 April 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

26 April 2022 Ultra short-term debentures 600.00 For repayment of the interest-

bearing liabilities
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Financing
Issue date Type of debentures amount Reasons for the issue
(RMB million)

12 May 2022 Mid-term notes 1,500.00 For repayment of the interest-
bearing liabilities

24 May 2022 Ultra short-term debentures 1,000.00 For repayment of the interest-
bearing liabilities

15 June 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

23 June 2022 Ultra short-term debentures 1,500.00 For repayment of the interest-
bearing liabilities

13 July 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

14 July 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

25 July 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

17 August 2022 Ultra short-term debentures 1,500.00 For repayment of the interest-
bearing liabilities

25 August 2022 Ultra short-term debentures 1,000.00 For repayment of the interest-
bearing liabilities

19 September 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

22 September 2022 Ultra short-term debentures 1,000.00 For repayment of the interest-
bearing liabilities

28 September 2022 Ultra short-term debentures 1,200.00 For repayment of the interest-
bearing liabilities

19 October 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

14 November 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

24 November 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

12 December 2022 Ultra short-term debentures 2,900.00 For repayment of the interest-
bearing liabilities

13 December 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

16 December 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-
bearing liabilities

21 December 2022 Ultra short-term debentures 2,000.00 For repayment of the interest-

1i 18| China Longyuan Power Group Corporation Limited 2022 Annual Report

bearing liabilities



DIRECTORS’ REPORT

MANAGEMENT CONTRACTS

The Company did not enter into any contract in respect of the management or
administration of the entire or any significant part of the business of the Company nor did
any such contract subsist at any time in 2022.

SUBSEQUENT EVENTS

Finance and Property Department to provide the information according to the actual
situation.

CONNECTED TRANSACTIONS

Details of substantial connected transactions occurred during the Reporting Period of the
Company are set out in the Connected Transactions section of this report.

DONATIONS

In 2022, the Company donated RMB90,696,000 in total, of which, donation of
RMB18,000,000 to the poverty alleviation work in Youyu County was made by the
Company.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2022, the purchase from the Company’s five largest
suppliers in aggregate contributed 22% of the Company’s total purchase for the year,
among which, the total purchase from the largest supplier contributed 5% of the
Company’s total purchase for the year.

For the year ended 31 December 2022, the sales to the Company’s five largest customers

in aggregate contributed 40% of the Company’s total sales for the year, among which, the
sales to the largest customer contributed 22% of the Company'’s total sales for the year.
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During the year, so far as the Directors are aware, none of the Directors or their associates
or the Shareholders of the Company (who, to the knowledge of the Directors, own more
than 5% of the Company’s share capital) had any interest in the Company’s five largest
suppliers or five largest customers during the year.

DISTRIBUTABLE RESERVES

Details of the movements in the reserves of the Company and the Group in 2022 are
respectively set out in Note 35(e) and Consolidated Statement of Changes in Equity to the
Financial Statements.

REMUNERATION OF THE FIVE HIGHEST PAID INDIVIDUALS

Details of the remuneration of the five highest paid individuals (other than Directors and
supervisors) of the Company in 2022 are set out in Note 11 to the Financial Statements.

MATERIAL CONTRACTS

Save as disclosed in the section headed Material acquisitions and disposals in this annual
report, none of the Company or any of its subsidiaries entered into any material contracts
with the controlling Shareholder or any of its subsidiaries other than the Company, nor was
there any material contracts between the Company and the controlling Shareholder or any
of its subsidiaries other than the Company in relation to provision of services in 2022.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

As at the end of 2022, none of the Directors or supervisors or any of their respective
associates was granted by the Company or its subsidiaries any right to acquire shares
or debentures of the Company or any other body corporation, or had exercised any such
right.

ARRANGEMENTS FOR SHARE PRE-EMPTIVE RIGHT AND
SHARE OPTION

In 2022, no arrangement for share pre-emptive right and share option was made by the
Company.
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EQUITY-LINKED AGREEMENTS

In 2022, no equity-linked agreement was entered into by or subsisted in the Company, and
there was no provision to enter into any agreement which will or may result in the Company
issuing new shares.

PERMITTED INDEMNITY PROVISION

In 2022, no permitted indemnity provision (whether made by the Company or otherwise)
was made or in force for the benefit of the Directors of the Company or any directors of
the subsidiaries of the Company (if made by the Company). The Company has liability
insurance coverage for certain relevant lawsuits for the Directors, supervisors and senior
management.

ACCOUNTING POLICIES

Other than the new standards which took effect on 1 January 2022, the principal accounting
policies adopted in the preparation of the Company’s 2022 audited consolidated financial
statements are consistent with the principal accounting policies for the preparation of the
2021 audited consolidated financial statements, details of which are set out in Notes 2 and
3 to the Financial Statements.

RETIREMENT AND EMPLOYEES BENEFIT SCHEME

Details of the Company’s retirement and employees benefit scheme are set out in Note 32
to the Financial Statements.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

As a company listed on the Hong Kong Stock Exchange, the Company has committed itself
to maintaining a high standard of corporate governance practices and complied with the
Code Provisions set out in the Corporate Governance Code contained in Appendix 14 of
the Listing Rules. Please refer to the section of Corporate Governance Report of this annual
report for details.
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PUBLIC FLOAT

Based on information publicly available to the Company and so far as the Directors are
aware, not less than 25% of the issued share capital of the Company was held by the
public as at the Latest Practicable Date prior to the issue of this annual report, which was
in compliance with the requirements under the Listing Rules.

AUDIT COMMITTEE

The 2022 annual results of the Group and the Financial Statements for the year ended
31 December 2022 prepared in accordance with the International Financial Reporting
Standards have been reviewed by the Audit Committee of the Company.

AUDITORS

Ernst & Young and Da Hua Certified Public Accountants LLP were appointed as auditors
for the financial statements prepared in accordance with the International Financial
Reporting Standards and China Accounting Standards for Business Enterprises for the
year ended 31 December 2022, respectively. The accompanying Financial Statements
prepared in accordance with the International Financial Reporting Standards have been
audited by Ernst & Young. The Company has appointed Ernst & Young as its auditor since
20 June 2017 and appointed Da Hua Certified Public Accountants LLP as its auditor since
14 January 2022.

By order of the Board
China Longyuan Power Group Corporation Limited*
Chairman of the Board

Tang Jian

Beijing, 29 March 2023

*  For identification purpose only
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Particulars of the major related party transactions of the Group for the year ended 31
December 2022 are set out in Note 39 to the Financial Statements.

Some of the aforementioned related party transactions also constitute connected
transactions as prescribed under Chapter 14A of the Listing Rules and are subject
to announcement, annual review and seeking independent shareholders’ approval (if
applicable) requirements under Chapter 14A of the Listing Rules. The aforementioned
connected transactions have complied with the requirements under Chapter 14A of the
Listing Rules.

The connected transactions disclosed below constitute connected transactions or
continuing connected transactions as defined under Chapter 14A of the Listing Rules, and
are not exempt from the relevant disclosure requirements. In relation to the connected
transactions or continuing connected transactions mentioned below, the Directors confirm
that the Company has complied with the disclosure requirements under Chapter 14A of the
Listing Rules. For details, please refer to the announcements disclosed on the website of
the Hong Kong Stock Exchange and the website of the Company.

The Group has entered into certain non-exempt continuing connected transactions during
the year.

In respect of the type 1 to type 2 non-exempt continuing connected transactions as set
out below, at the time of the listing of the Company’s H shares, the Hong Kong Stock
Exchange approved the annual caps of those continuing connected transactions and
granted a waiver to the Company from complying with the announcement and independent
Shareholders’ approval requirements. For type 1 and type 2 non-exempt continuing
connected transactions as set out below, the annual caps for each year from 2021 to
2023 have been approved at the third extraordinary general meeting in 2020 held on
31 December 2020. For type 3 non-exempt continuing connected transaction as set out
below, it shall be subject to the reporting and announcement requirements under Rule 14A.
35 of the Listing Rules, but exempt from independent Shareholders’ approval requirements
under Rule 14A.36 to Rule 14A. 39 of the Listing Rules, and the annual caps of Financial
Services Agreement (the “Financial Services Agreement”) with China Energy Finance Co.,
Ltd. (“China Energy Finance”) from 28 October 2021 to 27 October 2022 were considered
and approved by the Board of the Company on 27 October 2021. Due to the continued
growth of the Group’s business scale, the scope of financial services business provided by
the Group and the annual caps need to be adjusted by China Energy Finance accordingly,
and the Company entered into the New Financial Services Agreement (the “New Financial
Services Agreement”) with China Energy Finance on 27 April 2022. The annual caps of
the agreement from 27 April 2022 to 31 December 2024 were considered and approved by
the Board of the Company on 27 April 2022, and the Financial Services Agreement expired
on the same date.
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The diagram below sets out the annual caps and actual transaction

connected transactions for 2022:

amounts of such

Annual Actual
Connected Cap for Transaction
Connected Transactions Person 2022 Amount for 2022
(RMB'000) (RMB'000)
1. Provision of products and services by CHN Energy 1,250,000 167,893
the Group
2. Provision of products and services to CHN Energy 7,048,381 3,394,501
the Group
3. Provision of financial services to the  China Energy  Financial Services 4,282,000
Group Finance Agreement
e Deposit Services:
no more than
RMB5,500,000 of
the maximum daily
deposit balance
(including any
interest accrued
thereon)
China Energy ~ New Financial Services 2,993,000

Finance Agreement

e Deposit Services:
no more than
RMB3,000,000 of
the maximum daily
deposit balance

(inclusive of accrued

interests occurred)
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Provision of products and services by the Group

The Company entered into the Framework Agreement for the Purchase and Sale
of Comprehensive Products and Services with CHN Energy on 12 November 2020.
Pursuant to the agreement, the products and services provided by the Group to
CHN Energy mainly include wind power design and consulting services, wind
power technical services, resource evaluation of wind power projects, wind power
vocational training and development and technical services of photovoltaic power
generation.

The principal terms and conditions of the agreement are set out as follows:

. The products and services provided by the Group to CHN Energy mainly
include wind power design and consulting services, wind power technical
services, resource evaluation of wind power projects, wind power vocational
training and development and technical services of photovoltaic power
generation;

. The products and services provided by CHN Energy to the Group mainly
include wind power generating units, unit spare parts, and relevant technical
services, coals, power generation rights transactions and general contracting;

. The terms of products and services offered by the Group to CHN Energy are
no better than those offered by an independent third party, and the terms
of products and services offered by CHN Energy to the Group are no less
favourable than those offered by an independent third party;

. The settlement terms shall be determined separately and in line with market

practice applicable to each specific transaction. The detailed settlement terms
will be set out in separate agreements; and
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. Relevant subsidiaries of both parties will enter into separate agreements which
shall set out the specific scope of provision of products and/or services and
terms and conditions of providing such products and/or services according to
the principles laid down by the Framework Agreement for the Purchase and
Sale of Comprehensive Products and Services.

The Framework Agreement for the Purchase and Sale of Comprehensive Products
and Services will supersede the Guodian Master Agreement and has a term of 3
years commencing on 1 January 2021 and expiring on 31 December 2023, and
is renewable subject to the agreement of the parties and the compliance with the
Listing Rules.

It is beneficial to the Company to maintain the continuing connected transactions as
the transactions between the Company and CHN Energy in the past and in the future
are both beneficial to the business operation and development of the Company,
and the long-term cooperating relationship can reduce integration costs for the
Company. The Company purchases products and services from CHN Energy and/
or its associates in the ordinary and usual course of business. Over several years,
the Company have been using the products and services supplied by CHN Energy
and/or its associates, and CHN Energy provides the Company with stable supply in
long term. Therefore, CHN Energy and its associates can adequately understand the
Company’s business and operating requirements. Maintaining the Company’s stable
and high quality supply of products and services is critical to our current and future
production and operation. With reference to the Company’s purchase experience
with CHN Energy and its associates before, the Company believe that CHN Energy
can effectively satisfy the Company’s requirements of the supply of stable and high
quality products and integrated services. At the date of signing the agreement, as
CHN Energy directly and indirectly holds approximately 4,696,360,000 Domestic
Shares, representing 58.44% of the issued share capital of the Company, it is a
controlling Shareholder as defined under the Listing Rules and thus a connected
person of the Company. Accordingly, the transactions between the Group and CHN
Energy constitute connected transactions under the Listing Rules.

During the Reporting Period, the annual cap of this continuing connected

transaction for 2022 was RMB1,250,000,000 and the actual transaction amount was
RMB167,893,000.
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Provision of products and services to the Group

The Company entered into the Framework Agreement for the Purchase and Sale
of Comprehensive Products and Services with CHN Energy on 12 November 2020.
Pursuant to the agreement, the products and services provided by CHN Energy
to the Group mainly include wind power generating units, unit spare parts, and
relevant technical services, coals, power generation rights transactions and general
contracting. For details of the major terms and conditions of the agreement and
reasons for and benefits of the Continuing Connected Transactions, please refer to
the relevant disclosure of the non-exempt continuing connected transaction set out in
subsection 1 above.

At the date of signing the agreement, as CHN Energy directly and indirectly holds
approximately 4,696,360,000 Domestic Shares, representing 58.44% of the issued
share capital of the Company, it is a controlling shareholder as defined under
the Listing Rules and thus a connected person of the Company. Accordingly, the
transactions between the Group and CHN Energy constitute connected transactions
under the Listing Rules.

During the Reporting Period, the annual cap of this continuing connected

transaction for 2022 was RMB7,048,381,000 and the actual transaction amount was
RMB3,394,501,000.
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3. Provision of financial services to the Group

The Company entered into a financial services agreement with China Energy Finance
on 27 October 2021, pursuant to which, China Energy Finance agreed to provide the
Group with loan services, deposit services and other financial services in accordance
with the terms and conditions provided therein.

The principal terms and conditions of the agreement are set out as follows:

. Pursuant to the Financial Services Agreement, the services to be provided by
China Energy Finance to the Group include the provision of comprehensive
credit facilities, intra-group transfer and settlement services, assistance in the
receipt and payment of transaction proceeds, entrusted loans and entrusted
investment services, bill acceptance and discount services, deposit services,
finance lease, financial and financing advisory services, credit attestation and
related consultancy and agency services, underwriting services, financial
consultation services and other services.

. China Energy Finance shall ensure the stable operation of fund management
system and security of the fund, and monitor the risk related to assets and
liabilities to satisfy the payment needs of the Group.

. In respect of the provision of the loan services under the Financial Services
Agreement, the aggregated daily balance of the direct loans, bill acceptance
and discount, letter of guarantee and accounts receivable factoring, and
financial guarantee provided by China Energy Finance shall not exceed RMB22
billion.

. In respect of the provision of the deposit services under the Financial Services
Agreement, the daily deposit balance (including any interest accrued thereon)
for the Group’s deposits with China Energy Finance shall not exceed RMB5.5
billion for the period from 28 October 2021 to 27 October 2022.
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. The term of the Financial Services Agreement shall be one year, commencing
from 28 October 2021 and expiring on 27 October 2022.

For deposit services, China Energy Finance has been maintaining satisfactory
operating performance and financial position, with prescribed risk monitoring
and good performance in supervision and management, and security level of its
settlement system has reached the level of domestic commercial banks. Compared
with typical commercial banks, the account supervision of China Energy Finance
such as substantial payment is more stringent, and its deposit services provides
higher fund security. The deposit placed with China Energy Finance facilitates the
settlement within the subsidiaries of the Group and between the subsidiaries of CHN
Energy, and shortens the time required for transfer and turnover of funds. China
Energy Finance will enable the Company to lower the cost of funds by improving
the efficiency of the internal settlement and help realise optimisation of cost and
operational efficiency. In addition, deposits placed with China Energy Finance would
be conducive to realising centralized fund management of subsidiaries of the Group
and can satisfy the flexible needs of funds of the Group. China Energy Finance
offers the Group relatively good commercial terms as compared with the domestic
commercial banks.

In the area of credit services, compared with typical commercial banks in the PRC,
China Energy Finance could provide the Group with stronger support and more
flexible loan conditions. The collaboration between the Group and China Energy
Finance may reduce finance costs, ensure the security of the capital chain and
help monitor risks for the Group. China Energy Finance is familiar with the capital
structure, business operation, capital needs and cash flow pattern of each subsidiary
of the Group, enabling it to better forecast the capital needs of the Group. Therefore,
China Energy Finance can provide flexible, convenient and low-cost services to the
Group at any time. By entering into the Financial Services Agreement with China
Energy Finance, the Group opens another channel for service providers. The Group
is allowed to cooperate with China Energy Finance without being prohibited from
selecting other financial and insurance institutions, including commercial banks in the
PRC. The Group may freely cooperate with any institutions selected and obtain any
best terms offered. Moreover, the credit services provided by China Energy Finance
for the Group may increase credit for the credit provided by domestic commercial
banks for the Group.
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At the date of signing the Financial Services Agreement, as CHN Energy directly and
indirectly holds approximately 58.44% of the issued share capital of the Company, it
is a controlling Shareholder as defined under the Listing Rules and thus a connected
person of the Company. China Energy Finance is a subsidiary and, by virtue of this,
an associate of CHN Energy, and is therefore the connected person of the Company.
Accordingly, the Financial Services Agreement and the transactions contemplated
thereunder constitute the continuing connected transactions of the Company under
the Listing Rules.

During the Reporting Period, the cap of the maximum daily deposit balance (including
any interest accrued thereon) for deposit services under this continuing connected
transaction for 2022 was RMB5,500,000,000 and the actual maximum daily deposit
balance (including any interest accrued thereon) was RMB4,281,683,000.

Due to the continued growth of the Group’s business scale, the scope of financial
services business provided by the Group and the annual caps need to be adjusted
by China Energy Finance accordingly. Therefore, the Company entered into the New

Financial Services Agreement with China Energy Finance on 27 April 2022. Pursuant
to which, China Energy Finance agreed to provide the Group with loan services,
deposit services and other financial services subject to the terms and conditions
provided therein. The term of the New Financial Services Agreement shall commence
from 27 April 2022 and expire on 31 December 2024. Upon the negotiation and
determination between the Company and China Energy Finance, the Financial
Services Agreement entered into between both parties on 27 October 2021 and its

annual caps will expire from 27 April 2022.
The principal terms and conditions of the agreement are set out as follows:

. Pursuant to the New Financial Services Agreement, the services to be provided
by China Energy Finance to the Group include the provision of comprehensive
credit facilities, intra-group transfer and settlement services, assistance in the
receipt and payment of transaction proceeds, entrusted loans and entrusted
investment services, bill acceptance and discount services, deposit services,
provision of finance leasing services to the Group, financial and financing
advisory services, credit attestation and related consultancy and agency
services, underwriting services, financial consultation services , revolving
entrusted loan services and other services.

130| China Longyuan Power Group Corporation Limited 2022 Annual Report



CONNECTED TRANSACTIONS

In particular, the provision of revolving entrusted loan services by China
Energy Finance to the Group is to manage the collection and allocation of
funds between the Company and its subsidiaries in the form of entrusted loans.
Specifically, the revolving entrusted loan business of the Group is to enable the
branches and subsidiaries of the Company to collect funds from the Company
in the form of entrusted loans through the cash management module of the
new core system of China Energy Finance, and the Company allocates funds
to each member of the Company in the form of entrusted loan repayment. The
service fees charged by China Energy Finance for the provision of the revolving
entrusted loan services to the Group are included in the annual caps of the
total service fees charged by China Energy Finance for the provision of other

financial services to the Group.

China Energy Finance shall ensure the stable operation of fund management
system to safeguard the fund, and to monitor the asset-liabilities risk so as to

satisfy the payment needs of the Group.

In respect of the provision of the loan services under the New Financial Services
Agreement, the maximum daily balance of loans provided by China Energy
Finance to the Group (including loans, credit, bill acceptance and discounting,
guarantee, letter of guarantee, overdraft, opening of letter of credit, etc.,
including accrued interest incurred) shall not exceed RMB22 billion.

In respect of the provision of the deposit services under the New Financial
Services Agreement, the maximum daily deposit balance of the Group with
China Energy Finance (including accrued interest incurred) shall not exceed
RMB3 billion for the period from 27 April 2022 to 31 December 2024.

In addition to the loan services and deposit services, during the term of the
New Financial Services Agreement, the total agency fees, handling fees,
consulting fees or other service fees charged by China Energy Finance for the
provision of other financial services (including but not limited to the provision
of consultation, agency, settlement, transfer, investment, letter of credit, online
banking, entrusted loans, guarantees, bill acceptance and other services) to
the Group shall not exceed RMB10 million for each year.
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Please refer to the relevant disclosure of the Financial Services Agreement above for
the reasons for and benefits of the continuing connected transactions under the New
Financial Services Agreement.

At the date of signing the New Financial Services Agreement, as CHN Energy
directly and indirectly holds approximately 58.56% of the issued share capital of
the Company, it is a controlling Shareholder as defined under the Listing Rules and
thus a connected person of the Company. China Energy Finance is a subsidiary
and, by virtue of this, an associate of CHN Energy, and is therefore the connected
person of the Company. Accordingly, the New Financial Services Agreement and
the transactions contemplated thereunder constitute the continuing connected
transactions of the Company under the Listing Rules.

During the Reporting Period, the cap of the maximum daily deposit balance (including
accrued interest incurred) for deposit services under this continuing connected
transaction for 2022 was RMB3,000,000,000 and the actual maximum daily deposit
balance (including any interest accrued thereon) was RMB2,992,667,000.
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CONFIRMATION OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The independent non-executive Directors of the Company have reviewed each of the
abovementioned continuing connected transactions and confirmed that such transactions
have been conducted:

1. in the usual course of business of the Group;

2. on normal commercial terms or, if there are no sufficient comparable transactions to
determine whether the transaction terms are on normal commercial terms, on terms
no less favourable to the Group than those available to or from independent third
parties; and

3. in accordance with relevant terms of the transaction agreements, and the transaction
terms are fair and reasonable and in the interests of the Shareholders of the Company
as a whole.

CONFIRMATION OF AUDITOR

The Company has engaged its external auditor to report on the Group’s continuing
connected transactions in accordance with “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” in Hong Kong Standard on Assurance
Engagements 3000 and with reference to “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” Practice Note 740 issued by the Hong
Kong Institute of Certified Public Accountants. The auditor has issued an unqualified letter
containing their conclusions in respect of the continuing connected transactions set out
above in accordance with Rule 14A.56 of the Listing Rules. A copy of the auditor’s letter
has been provided by the Company to Hong Kong Stock Exchange.
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EXECUTIVE DIRECTORS

Mr. Tang Jian, aged 52, is the secretary of the Party
Committee, an executive Director and the Chairman of the
Board of the Company. He graduated from China University of
Mining and Technology with a bachelor degree in engineering.
He is a senior engineer. He has served as an executive Director
of the Company since May 2021. He worked at Yangzhou No. 2
Power Plant (00O 0O 0O 0O 0O) and Guodian Changzhou Power
Generating Co., Ltd. (0000 OO0 OO O). He successively
served as a member of the Party Committee and the vice

general manager of Guodian Bengbu Power Generation Co.,
Ltd. (DO O0OO0ODDOO0OO); the deputy head and head of
the Coal-fired Power Office of the Engineering Construction
Department, and head of the General Office of China Guodian
Corporation (00O OO O0OO); a deputy general manager
and a member of the Party Committee of Guodian Technology
& Environment Group Corporation Limited and the general
manager and the deputy secretary of the Party Committee of
Beijing Guodian Longyuan Environmental Engineering Co., Ltd.
(DOO0O0DODOO0OO0DbOOd); a deputy general manager and
a member of the Party Committee of Guodian Technology &
Environment Group Corporation Limited and the chairman of
the board of directors and the secretary of the Party Committee
of Guodian Longyuan Environmental Engineering Co., Ltd. (O
JdO0OdooooDooono); amember of the Party Committee and
vice president of China Longyuan Power Group Corporation
Limited (DO OO OOOOOOON); and the deputy secretary
of the Party Committee and general manager of China Longyuan
Power Group Corporation Limited .
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NON-EXECUTIVE DIRECTORS

Mr. Tian Shaolin, aged 59, is a non-executive Director of the
Company. He graduated from Northeast China Institute of Electric
Power with a bachelor’'s degree in engineering. He is a senior
engineer. Mr. Tian has served as a non-executive Director of
the Company since April 2021. He successively served as the
head of the Power Generation Division and the deputy director
of the Shuangyashan Power Plant (I O O O O 0O); the general
manager of Guodian Shuangyashan Power Generation Co.,
Lid. (OO0 OOO0ODOO0O0ODO); the deputy general manager of
Guodian Northeast Power Co., Ltd. (DO OO OOODO0OO); the
deputy director of the Corporate Management and Legal Affairs
Department of China Guodian Corporation (O 0O 00 0O 0O O 0O); the
deputy general manager, the general manager and an executive
director of Guodian Gansu Power Co., Ltd. (0O OOOOO0O
0 O); an inspector of the Party Group Inspection Work Office of
China Guodian Corporation; and the first-level business director
of the Party Group Inspection Office of China Energy Investment
Corporation Limited (D 000000000 ODOONO).
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Mr. Tang Chaoxiong, aged 55, is a non-executive Director of
the Company. He graduated from Changsha Institute of Water
Conservancy and Electric Power, majoring in finance and
accounting, and is a senior accountant. He has served as a
non-executive Director of the Company since June 2021. Mr.
Tang successively served as the deputy director of the financial
department of Sichuan Electric Power Corporation; the deputy
director of the financial department of State Power Corporation;
the director of the financing and accounting division of the
financial property department of China Guodian Corporation;
the vice general manager and a member of the Party group of
Guodian Finance Co., Ltd.; the vice general manager and a
member of the Party group of China Guodian Capital Holdings
Ltd., the vice chairman of Bank of Shizuishan Co., Ltd.; a
member of the Party Committee, executive director, deputy
general manager and chief accountant of Guodian Technology
& Environment Group Corporation Limited (HKSE: 1296), the
chairman of Yantai Longyuan Power Technology Co., Ltd. (SZSE:
300105); and the head of capital operation department of China
Energy Investment Corporation Limited.
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Mr. Wang Yiguo, aged 56, is a non-executive Director of the
Company. He graduated from Hunan Education College with a
bachelor’s degree in literature, and then from Peking University
with postgraduate diploma in politics and administrative
management, and is a senior economist. Mr. Wang has
served as a non-executive Director of the Company since
January 2022. He worked in Hunan Chenzhou Normal College,
Chenzhou District Education Committee of Hunan Province,
Hunan Provincial Education Committee, and the General

Office of Hunan Provincial Government. He served as deputy
secretary of the Party committee and executive deputy director
of Hunan Social Insurance Management Service Bureau,
director of the Employment and Unemployment Insurance
Division of Hunan Provincial Department of Labor and Social
Insurance, a deputy-director level cadre of Hunan Provincial
Department of Labor and Social Insurance, senior manager
and director-level chief of human resources department of
Shenhua Group Corporation Limited, deputy general manager
and member of Party committee of China National Electro-
Mechanical Export and Investment Company Limited; member
of Party committee and deputy general manager of China
Energy-saving Emission Reduction Co., Ltd.; and a full-time
director of China Energy Investment Corporation Limited.
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Mr. Ma Bingyan, aged 58, is a non-executive Director of the
Company. He graduated from Lanzhou University with a master
degree in business administration and is a senior engineer. He
has served as a non-executive Director of the Company since
April 2022. He served as the chief engineer of Planning and
Development Department of Gansu Electric Power Company,

as the manager assistant (presiding over the work), deputy
manager (presiding over the work), manager of Planning and
Development Department of Guodian Power Development
Co., Ltd. (SHSE: 600795), as the head of the comprehensive
planning division of Planning and Development Department
of China Guodian Corporation, as the secretary of the party
group, deputy general manager, general manager and deputy
secretary of the party group of Qinghai Branch of China
Guodian Corporation, as the deputy director of the Planning
and Development Department of China Guodian Corporation;
as the deputy director of the Strategic Planning Department
of China Energy Investment Corporation Limited; and as
the second-level business director of the Strategic Planning
Department of China Energy Investment Corporation Limited.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Michael Ngai Ming Tak, aged 55, is an independent
non-executive Director of the Company. He graduated from
University of Cambridge. He has served as an independent
non-executive Director of the Company since November
2021. He is the chairman of the Red Group, the chairman
of Asia GreenTech Fund, the president of Green Economy
Development Limited (HKSE: 01315), an external director of
China COSCO Shipping Corporation Limited (C OO OOO0O
00 0O00), an independent non-executive director of CRRC
Corporation Limited (COOOOOOODOO) (HKSE: 01766,
SHSE: 601766), an independent non-executive director of
Starlight Culture Entertainment Group Limited (HKSE: 01159),
an independent non-executive director of True Partner Capital
Holding Limited (HKSE: 08657), an independent non-executive
director of Sanergy Group Limited (00O OO OOO) (HKSE:
02459). He has a wealth of experience in the international
financial sector. Mr. Ngai is also a member of the National
Committee of the 12th, 13th and 14th Chinese People’s Political
Consultative Conference, a Council Member of The Hong Kong
University of Science and Technology, and a Court Member of
Hong Kong Metropolitan University. Mr. Ngai was awarded the
Honorary Citizen of Harbin City, Heilongjiang Province, Fellow
Commoner of Clare Hall, University of Cambridge, and an
Honorary Fellow of the Lingnan University, Hong Kong.
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Mr. Gao Debu, aged 67, is an independent non-executive
Director of the Company. He graduated from the Faculty of
Economics of Renmin University of China with a doctorate
degree in economics. He has served as an independent non-
executive Director of the Company since November 2021.
He successively served as the deputy director of the Faculty
of Economics of Renmin University of China, the vice dean
of the School of Economics and the head of the organization
department under the Party Committee of Renmin University
of China. He was a senior visiting scholar at University of
California, Los Angeles (UCLA), the US in 2002. He currently
serves as a supervisor of Inner Mongolia Yili Industrial Group
Co., Ltd. (SHSE: 600887), an independent director of Baotou
Dongbao Bio-Tech Co., Ltd. (0O OODOOOOOOOOOO)
(SZSE: 300239) and a professor and doctoral supervisor of the
School of Economics of Renmin University of China, undertook
and completed various national, provincial and ministerial level
research projects.
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Ms. Zhao Feng, aged 54, is an independent non-executive
Director of the Company. She graduated from Nankai University
with a bachelor degree in accounting and auditing. She is a
- PRC Certified Public Accountants, a fellow of the Association
T T of Chartered Certified Accountants (FCCA) and a member of
Hong Kong Institute of Certified Public Accountants (HKICPA).
She has served as an independent non-executive Director of
the Company since November 2021. She served as an auditor
of Arthur Anderson Hua Qiang Certified Public Accountants (O
0000dOggggagag),the chief financial officer of East Asiatic
Company (PRC), the chief financial officer and the general

manager of Denmark Wangtai Communications Technology
(PRCO)(DOODODOOOOIOOY)), the chief financial officer of
Apple Inc. (PRC), the chief financial officer and the general
manager of Infront Sports & Media (PRC), and an independent
director of Shenzhen Weiye Decoration Group Co., Ltd. (0 O O
O00000Db0DbO0O0O0n) (SZSE: 300621). She is currently an
independent non-executive director of Shandong Gold Mining
Co., Ltd. (SHSE: 600547, HKSE: 01787) , and an independent
non-executive director of Xiamen International Bank (0 OO O
ono).
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SUPERVISORS

Mr. Shao Junjie, aged 60, is the chairman of the Supervisory
Board of the Company. Mr. Shao was a representative of
the Thirteenth National People’s Congress, a National Model
Worker, received a master’s degree in law from Peking
University and a doctor’s degree in engineering from Beijing
Jiaotong University. He is a professorate senior engineer and
a recipient of the 1st class of National Science and Progress
Award. He has served as a supervisor and the chairman of
the Supervisory Board of the Company since April 2021. He
successively served as the general manager of Shenhua
Hong Kong Limited (0 00 MO0 OO0 0O 0O 0O); the chairman
of Shenhua International Trading Company Limited (0 O OO
O0O000oooan); the chairman of China Shenhua Overseas
Development & Investment Co., Ltd. (DO OODOOOOOO
0 00O0); the chairman of Shenhua Ningxia Coal Industry
Co., Ltd. (DDODOODOODOODOODOOO); the chairman of
China Energy Group Ningxia Coal Industry Group Co., Ltd.
(DOO0DOOoDOoo0ODOoooOoooan); the team leader of the
Party Committee Inspection Team of China Energy Investment
Corporation Limited; and the chief business officer of China
Energy Investment Corporation Limited.
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Ms. Hao Jingru, aged 56, is a supervisor of the Company. Ms.
Hao graduated from Party School of the Central Committee
of CPC with a master’s degree in engineering. She is a senior
accountant. She has served as a supervisor of the Company
since February 2020. She successively served as the deputy
financial manager of Shenhua Shendong Coal Group Co.,
Lid. (COO0DO0OO0O0O0OO0ODOODOO); person in charge of
budget and business performance of the Finance Department,
director of the Budget and Business Performance Division of
the Finance Department, and deputy general manager of the
Finance Department of Shenhua Group Corporation Limited
(OCOO0OOO0ODOODOD0O); deputy general manager of the
Finance Department of Shenhua Group Corporation Limited;
deputy general manager of the Financial Department of China
Shenhua Energy Company Limited (00000000000
), financial controller and deputy general manager of China
Shenhua Coal-to-liquid and Chemical Company Limited ([
O000D00000D0ODO); associate director of the Finance and
Property Department of China Energy Investment Corporation
Limited (DO 0OO0O0O0O0O0O0ODODODODO); and the deputy team
leader of the Party Committee Inspection Team of China Energy
Investment Corporation Limited.
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Ms. Wu Jinmei, aged 54, is an employee supervisor of the
Company. Ms. Wu graduated from Party School of the Central
Committee of CPC with a master’'s degree in economic
administration and is a professor-level senior political engineer.
She has served as an employee supervisor of the Company
since March 2021. Ms. Wu successively served as the
secretary of the Youth League Committee of Xinjiang Electric
Power Company (O 0O 0O 0O O 0O); the deputy secretary of the
Party Committee, deputy general manager and chairman of
the Labour Union of Xinjiang Wind Power Generation Company
(DO0oOOoOoO0ggd) (Wind Power Plant (O OO O0O), Tianfeng
Power Generation Joint Stock Company (00O OOOOOO
), Dabancheng Wind Power Generation Co., Ltd. (0 OO
000000000 0)); the deputy head of the Party Office,
deputy head of the Political Work Department (in charge of
work), head of the Political Work Department, deputy chairman
of the Labour Union Committee and head of the Political
Work Department, deputy chairman of the Labour Union
Committee and head of the Corporate Culture Department
of China Longyuan Electric Power Group Corporation ([
0O000000); the deputy chairman of the Labour Union
Committee and head of the Corporate Culture Department,
deputy chairman of the Labour Union Committee and head
of the Promotion Department of the Party Committee (Political
Work Department), head of the Organization Department of
the Party Committee (Human Resources Department) of China
Longyuan Power Group Corporation Limited; and an assistant
to president and the head of the Organization and Personnel
Department (Human Resources Department).
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SENIOR MANAGEMENT

Ms. Yang Wenjing, aged 53, is a member of the Party
Committee, the chief accountant of the Company. She
graduated from Central University of Finance and Economics
majoring in accounting, with as a doctoral degree in
management. She is a senior engineer. She successively
served as deputy head of the Fund Management Division of
the Finance Department, senior head of assets and equity of
the Finance and Equity Management Department and manager
for fund management of the Finance and Equity Management
Department of Guohua (Beijing) Electric Power; performance
convenor of the Finance and Equity Operation Department,
manager of the Finance and Assets Department, manager of
the Finance and Equity Department of Guohua Electric Power

Company of China Shenhua Energy Company, manager
of the Finance Department of CSEC Guohua International
Power Company Limited, deputy chief accountant, manager
of the Finance and Equity Department of Guohua Electric
Power Company and manager of the Finance Department,
deputy chief accountant of CSEC Guohua International Power
Company; deputy general manager of the Finance Department
of China Shenhua Energy Company; deputy general manager,
chief financial officer of Shenhua Trading Group Co., Ltd.;
chief accountant, member of the Party Committee of the coal
operation branch of CHN Energy (Shenhua Trading Group Co.,
Ltd.).

BIOGRAPHIES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT |1 45



BIOGRAPHIES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Ms. Ding Jing, aged 53, is a vice president of the Company.
She graduated from Beijing Normal University with a master
degree in environmental science. She is a senior engineer.
She successively served as a deputy director of strategic
projects in China of World Wide Fund For Nature (Switzerland),
Beijing Representative Office (000000 MMOOOODOOO
0); deputy director of Technology Management Department
(International Cooperation Department) of Guodian New Energy
Technology Research Institute (O OO0 OO O0OO0O0O); head of
Integrated Management Division of International Cooperation
and Overseas Business Department of China Guodian
Corporation (0 00 0O 00O DO O); assistant and deputy director
of Office of Cooperation with the United States of CHN Energy;
deputy director of International Cooperation Department
(Overseas Cooperation Department, Office of Cooperation with
the United States) of CHN Energy.
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Mr. Gong Yufei, aged 51, is a member of the Party Committee
and a vice president of the Company. He graduated from
Shandong Institute of Mining and Technology (DO OO O0O)
with a bachelor degree in engineering and from Shandong
University with a master’'s degree in business administration.
Mr. Gong Yufei worked at Shandong International Trust
and Investment Corporation (OO OOOOOOODO). He
successively served as a deputy general manager of Jinan
Guohua Properties Company (0 OO O0O0OO0O), the general
manager and chairman of the board of directors of Shandong
Guohua ERA Investment and Development Co., Ltd. (DO OO
OO0O0D0O0000), the general manager and chairman of the
board of directors of Shandong Branch of Guohua Investment
Company (OO OOOOOOOO), the director of the Cost
Consulting Center of Guohua Investment Company, the general
manager of the Project Construction Department of Guohua
Investment Company and the deputy general manager of CHN
Energy Properties Company.
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Mr. Chen Qiang, aged 51, is a member of the Party Committee
and a vice president of the Company. He graduated from
Shanghai Electric Power College majoring in the thermal
dynamics. He is a senior engineer. He successively served as
deputy head of the planning department under the preparatory
office of Jiangsu Longyuan Offshore Wind Power Project;
deputy head of the Engineering Construction Department
(in charge of work), head of the Engineering Construction
Department of Jiangsu Offshore Longyuan Wind Power
Generation Co., Ltd., manager of Rudong Offshore Wind
Power Project, assistant to president of Jiangsu Offshore
Longyuan Wind Power Generation Co., Ltd., member of the
Party Committee and vice president of Jiangsu Offshore
Longyuan Wind Power Generation Co., Ltd.; deputy head of
the Engineering Construction Department of China Longyuan
Power Group Corporation Limited; deputy secretary of the
Party Committee and vice president, secretary of the Party
Committee and vice president of Fujian Longyuan Wind Power
Generation Co., Ltd.; and head of the Engineering Construction
Department of China Longyuan Power Group Corporation
Limited.
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Mr. Xia Hui, aged 50, is a member of the Party Committee
and a vice president of the Company. He graduated from
Shenyang Gold Institute with a college degree majoring
in industrial and electric automation, and is a bachelor in
engineering and senior engineer. He successively served as
deputy director and director of Repair Department of Xinjiang
Wind Power Plant (0O 0O 0O OO O); deputy chief engineering
of Xinjiang Wind Power Plant; deputy general manager of
Gansu Jieyuan Wind Power Generation Co., Ltd. (DO OO OO
00 004dad); deputy general manager of Beijing Zhongneng

Lianchuang Wind Power Technology Company Limited (O O
00000000DO0O00); a member of the Party committee
of Zhongneng Power-Tech Development Co., Ltd. (O OO
Ooogoggggg); a member of the Party committee and
deputy general manager of Longyuan (Beijing) Wind Power
Projects Technology Co., Lid. (0 OO OOOOODOO
0 0); deputy director of Safety Production Department of
China Longyuan Power Group Corporation Limited; secretary
of the Party committee, secretary of the discipline inspection
committee and deputy general manager of Longyuan Ningxia
Wind Power Generation Co., Ltd. (D000 0OOO0OOO0ODOOO);
general manager and deputy secretary of the Party Committee
of Longyuan (Beijing) Wind Power Projects Technology Co.,
Ltd.; secretary of the Party Committee and chairman of the
board of directors of Longyuan (Beijing) Wind Power Projects
Technology Co., Ltd.
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Mr. Wang Qi, aged 47, is a member of the Party Committee
and a vice president of the Company. He graduated from
Wuhan University of Hydraulic and Electrical Engineering with
a master degree and is a senior engineer. He successively
served as a member of the Party Committee and manager
of Wind Power Tender Department of Zhongneng Power-
Tech Development Co., Ltd. (DO O DODOODOOOOOO);
deputy general manager and chairman of the Labour Union
of Longyuan (Xing’anmeng) Wind Power Generation Co.,
Lid. (00O O0OO0OO0ODDODODOOOO0d); general manager,
deputy secretary of the general party branch and chairman
of the Labour Union of Longyuan (Xing’anmeng) Wind Power
Generation Co., Ltd.; general manager and deputy secretary of
the Party Committee of Jilin Longyuan Wind Power Generation
Co, Ltd. (D0O0DOOODODOOODODOO); deputy secretary of
the Party Committee, secretary of the discipline inspection
committee and deputy general manager of Longyuan (Beijing)
Wind Power Engineering Technology Co., Ltd. (0 00O OJ
O00O00O00000); secretary of the Party Committee and
deputy general manager of Longyuan (Beijing) Wind Power
Projects Design & Consultation Co., Ltd. (0[O OO0 OO
O0O00OO0OO0O0D0OD0O0); director of procurement and materials
management department, director of general management
department (Party Committee office), secretary for the office of
the Party Committee and director of construction engineering
department of China Longyuan Power Group Corporation
Limited.
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COMPANY SECRETARY

Ms. Chan Sau Ling, was appointed as one of the joint
Company secretaries from 26 October 2017 to 12 November
2021, and has served as the Company secretary since 12
November 2021. She is a director of the Corporate Services
Division of Tricor Services Limited (00O OOODODOOO)
(“Tricor™). Ms. Chan is a chartered secretary and a fellow of
both The Chartered Governance Institute (formerly The Institute
of Chartered Secretaries and Administrators) in the United
Kingdom and the Hong Kong Institute of Chartered Secretaries.
Ms. Chan has extensive experience in the corporate service
field and has been providing professional corporate services
to Hong Kong listed companies as well as multinational, private
and offshore companies. (Note: The Company has engaged
Tricor as external service provider and appointed Ms. Chan

Sau Ling as the Company’s company secretary.)
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The Board of the Company hereby presents to the Shareholders the corporate governance
report for the year ended 31 December 2022.

The Company has complied with the Code provisions as set out in the Corporate
Governance Code in Appendix 14 to the Listing Rules of the Hong Kong Stock Exchange,
as well as most of the recommended best practices therein. For the recommended best
practices, the Company strives to implement them to the largest extent based on the
Company’s actual management conditions. Meanwhile, the Board also monitors and
reviews the existing corporate governance on a regular basis with the aim of constantly
advocating and carrying out a sound standard of corporate governance. The Board of
the Company is responsible for performing the corporate governance duties set out in the
terms of reference in the Code Provision A.2.1 of the Corporate Governance Code.

The corporate governance structure of the Company is set out as follows:

Corporate Governance Structure

General Meeting

Senior Management
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CORPORATE GOVERNANCE CULTURE

The Company is committed to ensuring that its affairs are conducted in accordance with
high ethical standards. This reflects its belief that, in the achievement of its long-term
objectives, it is imperative to act with probity, transparency and accountability. By so
acting, the Company believes that shareholder wealth will be maximised in the long-term
and that employees, those with whom it does business and the communities in which it
operates will all benefit.

Corporate governance is the process by which the Board instructs management of the
Group to conduct its affairs with a view to ensuring that its objectives are met. The Board is
committed to maintaining and developing robust corporate governance practices that are
intended to ensure that:

shareholders receive satisfactory and sustainable returns

the interests of those who engage in business with the Company are safeguarded

overall business risk is understood and managed appropriately

high standards of ethics are maintained

CORPORATE GOVERNANCE PRACTICES

The Board is responsible for performing the corporate governance duties of the Company,
which are specifically as follows: (1) formulating and reviewing the Company’s policies
and practices on corporate governance; (2) reviewing and monitoring the training and
continuous professional development of Directors and senior management; (3) reviewing
and monitoring the Company’s policies and practices on compliance with legal and
regulatory requirements; (4) formulating, reviewing and monitoring the code of conduct of
employees and Directors; and (5) reviewing the Company’s compliance with the Corporate
Governance Code and the disclosures in the Corporate Governance Report contained in
annual report.

As a company listed on the Hong Kong Stock Exchange, the Company is committed
to maintaining a high standard of corporate governance practices. For the year ended
31 December 2022, save for the deviation from the code provision F.2.2 disclosed in
paragraph 5 below. the Company has complied with all the Code provisions and, where
appropriate, adopted certain recommended best practices as set out in the Corporate
Governance Code contained in Appendix 14 of the Listing Rules.
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Corporate governance practices adopted by the Company are summarised below:

1. The Board

The Board exercises its powers and functions in accordance with the provisions as
set out in the Articles of Association. The Board follows the principle of acting in
the best interest of the Company and its Shareholders, reports its works at general
meetings, implements the resolutions passed at general meetings and is accountable
to the general meetings.

1.1 Composition of the Board

As at the Latest Practicable Date, the Board consisted of eight Directors,
including one executive Director, four non-executive Directors and three
independent non-executive Directors.

The biographical details of the Directors as at the Latest Practicable Date
are set out in the section of Biographies of Directors, Supervisors and Senior
Management of this annual report. There are no relationships (including
financial, business, family or other material or relevant relationship) among
members of the Board. The structure of the Board is well balanced with each
Director having sound knowledge, experience and expertise relevant to the
business operation and development of the Group. All Directors are aware of
their joint and several responsibilities to the Shareholders.

Since the listing of the Company, the Board has been in compliance with the
requirement under Rule 3.10(1) of the Listing Rules requiring the appointment
of at least three independent non-executive Directors. It has also complied
with the subsequent new requirement of Rule 3.10A of the Listing Rules which
requires that independent non-executive Directors shall represent at least one
third of the Board. The Company is also in compliance with Rule 3.10(2) of the
Listing Rules regarding the qualifications requirement of at least one of the
independent non-executive Directors. In addition, the Company has received
annual confirmations from independent non-executive Directors as to their
respective independence in accordance with Rule 3.13 of the Listing Rules. The
Company therefore believes that all independent non-executive Directors are
independent as required under the Listing Rules.
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Upholding its belief that the increasing diversity at the Board level is one of
the essential elements in supporting the attainment of its strategic objectives
and its sustainable development, the Company formulated the Board Diversity
Policy in October 2013. While determining the composition of the Board, the
Company shall consider the diversity of the Board from various perspectives,
including but not limited to gender, age, cultural and educational background,
professional experiences, skills, knowledge and service tenure, and finally
make decisions based on the value of candidates and contributions they can
brought to the Board. The ultimate decision will be based on the merit and
contribution that the selected candidates will bring to the Board. All Board
nominations will be based on meritocracy, and candidates will be considered
against objective criteria, having due regard for the benefits of diversity on the
Board. The nomination committee will report the composition of the Board at a
diversity level in the annual report each year, supervise the implementation of
the Board Diversity Policy and review the policy when appropriate to ensure its
effectiveness. The nomination committee will discuss any amendments to the
Board Diversity Policy when necessary and propose such amendments to the
Board for approval.

As at the Latest Practicable Date, the current composition of the Board of the
Company is set out as follows:

Position in the Date of appointment/re-

Name Company election

Tang Jian Chairman of the Board 8 December 2022
Executive Director 12 November 2021

Tian Shaolin Non-executive Director 12 November 2021

Tang Chaoxiong Non-executive Director 12 November 2021

Wang Yiguo Non-executive Director 14 January 2022

Ma Bingyan Non-executive Director 27 April 2022

Michael Ngai Ming Tak

Independent non-
executive Director

12 November 2021

Gao Debu Independent non-
) ) 12 November 2021
executive Director
Zhao Feng Independent non-

executive Director

CORPORATE GOVERNANCE REPORT |1 55

12 November 2021



CORPORATE GOVERNANCE REPORT

The Board of Directors consists of 8 Directors with different backgrounds in
engineering, finance, economics, accounting, and management, and different
ages, and female Directors account for 12.5% of the total number of Directors.
The composition of the Board is in compliance with the gender diversity
requirements of the Board under the Listing Rules and is in line with the
Company’s Board Diversity Policy. The Company appreciates the importance
and benefits of gender diversity on the Board. The Company’s nomination
policy and the Board Diversity Policy ensure that the Board will have alternate
potential successors to continue the existing gender diversity on the Board. For
the Company, the composition of the current Board presents diversity in terms
of skills, gender, experience and knowledge as follows:

Percentage of

Gender Diversity Number of Directors

Board Members

Male 7
Female 1

Diversity in Educational

87.5%
12.5%

Percentage of

Background Number of Directors Board Members
Bachelor degree 3 37.5%
Master degree 3 37.5%
Doctor degree 2 25%

Diversity in Skills,
Experience and Knowledge Number of Directors

Percentage of
Board Members

Accounting or finance related 4

Business and management
experience 8

Industry related knowledge 5

50%

100%
62.5%

The Group fully respects individual differences in talent and values gender
diversity of the employees, and as at the Latest Practicable Date, the gender
ratio of the Group’s employees (including the senior management) was
7532:1317. The Group expects to maintain a reasonable gender diversity at the
employee level.

For details of the composition of the Group’s employees, please refer to the
2022 Environmental, Social and Governance (ESG) Report.
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Board Meetings

Pursuant to the Articles of Association, the Board is required to hold at least
four meetings each year, to be convened by the Chairman of the Board. A
notice of at least 14 days shall be given for a regular Board meeting. The notice
shall state relevant data such as the time, venue, agenda and the subject
matters to be discussed, etc.

Except for the Board’s consideration of matters in relation to connected
transactions as stipulated by the Articles of Association, the quorum for a Board
meeting is at least half of the total number of the Directors. A Director may
attend the Board meeting in person, or appoint another Director in writing as his
proxy to attend the Board meeting. The secretary to the Board is responsible for
preparing and keeping the minutes of Board meetings and ensuring that such
minutes are available for inspection by any Director.

The details regarding Board meetings convened in the Reporting Period and
the attendance of Directors at such meetings are set out in the Directors’ Report
in this report.

The Board of Directors confirm that corporate governance shall be collective
responsibility of the Directors, and the corporate governance functions include
the following:

1. Formulating and reviewing the Issuer’s policies and practices on
corporate governance and making recommendations to the Board;

2. Reviewing and monitoring the training and continuous professional
development of the Directors and senior management;

3. Reviewing and monitoring the Issuer’s policies and practices on
compliance with legal and regulatory requirements;

4. Formulating, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and the Directors;
and

5. Reviewing the Issuer’'s compliance with the Corporate Governance Code
and disclosures in the Corporate Governance Report.
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1.3 Powers Exercised by the Board and the Management

The powers and duties of the Board and the management are expressly
stipulated in the Articles of Association, which aims to provide adequate check
and balance mechanism for good corporate governance and internal control.

The Board is responsible for deciding on the Company’s business and
investment plans, deciding on the establishment of the Company’s internal
management structure, formulating the Company’s basic administration rules,
determining other material business and administrative matters of the Company
and monitoring the performance of the management.

Led by the President, the management of the Company is responsible for
implementing the resolutions approved by the Board and administering the
Company’s day-to-day operation and management.

1.4 Chairman and President

The roles of the Chairman of the Board and President (i.e. the chief executive
pursuant to the relevant Listing Rules) of the Company are separate and held
by different persons to ensure their respective independence of responsibilities,
accountability and the balance of power and authority between them. During
the Reporting Period, Mr. Tang Jian has served as the Chairman of the Board
with effect from 8 December 2022 and resigned as the President on the same
date. The Company will complete the appointment of a new President as soon
as possible in accordance with the relevant regulations. The Board considered
and approved the Rules of Procedures of the Board Meeting and the Terms of
Reference of the Senior Management of the Company, which clearly defined
the division of duties between the Chairman and the President.
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The Chairman of the Board leads the Board to determine the overall
development plan of the Company, ensure the effective operation of the
Board, performs the due obligation and discuss all important and appropriate
matters timely; ensures the Company formulate sound corporate governance
practices and procedures; and ensures the acts of the Board conform to the
best interests of the Company and its Shareholders as a whole. The President
is primarily responsible for the daily operation management of the Company,
including organizing the implementation of the resolutions of the Board and
making daily decisions etc.

Appointment and Re-election of Directors

Pursuant to the Articles of Association, the Directors shall be elected at the
Shareholders’ meetings with a term of office of three years, renewable upon
re-election. The Company has implemented a set of effective procedures
for appointment of new Directors. Nomination of new Directors shall be first
considered by the nomination committee whose recommendations will then be
put forward to the Board for consideration. All newly nominated Directors are
subject to election and approval at general meetings.

The Company has entered into service contracts with each of the Directors
(including non-executive Directors). Such service contracts are for a term
commencing from the date of appointment to the expiry of the current session
of the Board.

Directors’ Remuneration

The remuneration and assessment committee makes recommendations in
respect of Directors’ remuneration according to criteria such as educational
background and work experience. Directors’ remuneration is determined by
the Board, subject to approval at general meeting, with reference to Directors’
experience, work performance, positions and market conditions.
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1.7 Independent View and Opinions

The Board has established mechanisms to ensure that the Board obtains
independent views and opinions, and the Board has also reviewed the
implementation and effectiveness of such mechanisms annually. According to
the Articles of Association and other provisions, the number of independent
non-executive Directors is not less than 3, accounting for at least one third
of the number of the Board. The Board also evaluates the independence of
independent non-executive Directors every year to ensure that such persons
can continue to make independent judgments. In addition, the Chairman and
independent non-executive Directors also hold separate meetings on the
business, finance, corporate governance and other matters of the Company.

The Company has established the independent Director system to stipulate
the qualifications and responsibilities of independent Directors. According to
the Articles of Association and other provisions, in addition to those powers
vested to independent Directors by the Company Law, other relevant laws and
regulations and the listing rules of the stock exchanges on which the Company’s
shares are listed and the Articles of Association, independent Directors shall
have the following special functions and powers with the consensus of more
than one half of or all independent Directors: proposing to the Board with
respect to the engagement or dismissal of accounting firms; proposing to the
Board with respect to the holding of extraordinary general meetings; proposing
the holding of Board meetings; independently appointing external audit firms
and consultancies to carry out audits and provide consultancy on specific
issues; major connected transactions shall be recognised by independent
Directors before submitted to the Board for discussion; publicly collecting
voting rights from Shareholders prior to the convening of the general meetings.

During the Reporting Period, the Board has complied with the above relevant

requirements and the above mechanism has been effective in providing
independent views and opinions to the Board.
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Board Committees

There are five Board committees, namely the Audit Committee (its work summary for
the year shall include its performance in reviewing the risk management and internal
audit systems and confirming the effectiveness of the Company’s internal audit
function unless such matters are handled by a separate risk committee or the Board
itself), remuneration and assessment committee, nomination committee, strategic
committee and sustainable development committee.

2.1 Audit Committee

As at the Latest Practicable Date, the Audit Committee consists of three
Directors: Mr. Tang Chaoxiong (non-executive Director), Mr. Michael Ngai Ming
Tak (independent non-executive Director) and Ms. Zhao Feng (independent
non-executive Director). Ms. Zhao Feng serves as the chairlady of the Audit
Committee.

The audit of risk management system of the Company is included in the Terms
of Reference of the Audit Committee.

The primary responsibilities of the Audit Committee are to supervise the Group’s
financial reporting system, supervise and review the annual and interim reports
and results announcements; supervise the Company’s risk management and
internal control systems (unless such matters are to be handled by separately
established risk committee or the Board itself), and supervise and evaluate the
effectiveness of the Company’s internal inspection and audit function and audit
process; review the annual internal audit plan, material risks and the ability
of the Company to cope with risks; oversee the appointment, re-appointment
and removal of external auditors, and make recommendations to the Board
to approve the remuneration and terms of appointment of external auditors;
review and oversee the independence and objectivity of external auditors and
effectiveness of audit process; formulate and implement policies in relation to
non-audit services provided by external auditors; oversee the quality of internal
audit and disclosure of financial information of the Company; review interim and
annual financial statements before submission to the Board; review and oversee
the financial reporting system, risk management and internal control procedures
of the Company and the effectiveness of the procedures in complying with
relevant regulations under the Listing Rules; review material faults or defects (if
any) and the impact that has and may incur thereby; evaluate the effectiveness
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of the internal control and risk management system; ensure coordination
between the internal and external auditors and ensure that the internal audit
function is operating with adequate resources in the Company and the relevant
staff have sufficient capabilities and experience and are provided with regular
training programs or similar arrangement. In 2022, the Audit Committee and the
Board of the Company had no disagreements with the selection, appointment,
resignation or dismissal of the external auditors.

During the Reporting Period, the Audit Committee held five meetings, details of
which are as follows:

o On 30 March 2022, the 2022 first meeting of the Audit Committee of
the fifth session of the Board was held, at which eight proposals were
considered and approved.

. On 27 April 2022, the 2022 second meeting of the Audit Committee of
the fifth session of the Board was held, at which three proposals were
considered and approved.

. On 23 August 2022, the 2022 third meeting of the Audit Committee of
the fifth session of the Board was held, at which four proposals were
considered and approved.

. On 27 October 2022, the 2022 fourth meeting of the Audit Committee

of the fifth session of the Board was held, at which one proposal was
considered and approved.

. On 30 December 2022, the 2022 fifth meeting of the Audit Committee
of the fifth session of the Board was held, at which two proposals were
considered and approved.

Details of the attendance of the meetings are as follows:

Number of Meetings Attendance

Name of Committee Members Attended/Held Rate
Tang Chaoxiong 5/5 100%
Michael Ngai Ming Tak 5/5 100%
Zhao Feng 5/5 100%
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During the Reporting Period, the Audit Committee has reviewed the annual
results of the Group for 2021, unaudited consolidated results for the three
months ended 31 March 2022, interim results for 2022 and unaudited
consolidated results for the nine months ended 30 September 2022 and
assisted the Board in reviewing the effectiveness and assessment of the risk
management and internal control systems. For detailed information about the
Company’s review of risk management and internal control systems, please
refer to “Risk Management and Internal Control” section of this report.

Remuneration and Assessment Committee

As at the Latest Practicable Date, the remuneration and assessment committee
consists of three Directors: Mr. Ma Bingyan (Non-executive Director), Mr.
Michael Ngai Ming Tak (independent non-executive Director) and Mr. Gao
Debu (independent non-executive Director). Mr. Michael Ngai Ming Tak is the
chairman of the remuneration and assessment committee.

The Company has adopted the approach that the remuneration and assessment
committee makes recommendations to the Board for determining the
remuneration packages of executive Directors and senior management.

The primary responsibilities of the remuneration and assessment committee
are (including but not limited to) to make recommendations to the Board with
respect to the establishment of policies, schemes or proposals for Directors’
and senior management’s overall remuneration; review, approve and oversee
the overall remuneration proposals for Directors and senior management;
formulate the evaluation standards on Directors and senior management and
assess the said standards; ensure that neither the Director nor any of his or her
associates may determine his or her own remuneration; assess the performance
of executive Directors; approve the terms of service contracts of executive
Directors, etc.
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During the Reporting Period, the remuneration and assessment committee held
one meeting, details of which are as follows:

. On 30 March 2022, the 2022 first meeting of the remuneration and
assessment committee of the fifth session of the Board was held, at which
two proposals were considered and approved.

Details of the attendance of the meetings are as follows:

Number of Meetings Attendance

Name of Committee Members Attended/Held Rate
Ma Bingyan N/A N/A
Michael Ngai Ming Tak 1/1 100%
Gao Debu 1/1 100%
Liu Jinhuan 1/1 100%
Notes:

1. Mr. Ma Bingyan was appointed as a non-executive Director, a member of

remuneration and assessment committee and a member of the strategic
committee of the Company on 27 April 2022;

2. Mr. Liu Jinhuan resigned as a non-executive Director, a member of remuneration
and assessment committee and a member of the strategic committee of the
Company on 30 March 2022 due to his age reason.

During the Reporting Period, the remuneration and assessment committee
reviewed the implementation of the remuneration of the Directors, supervisors
and senior management in 2021, and the remuneration plan of the Directors,
supervisors and senior management in 2022.
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Nomination Committee

As at the Latest Practicable Date, the nomination committee consists of three
Directors: Mr. Wang Yiguo (non-executive Director), Mr. Gao Debu (independent
non-executive Director) and Ms. Zhao Feng (independent non-executive
Director). Mr. Gao Debu is the chairman of the nomination committee.

The primary responsibilities of the nomination committee are to review the
structure, size and composition of the Board, formulate the procedures and
standards for nominating candidates for Directors and senior management,
conduct preliminary review of the qualifications and other credentials of the
candidates for Directors and senior management and comment and review the
independence of independent non-executive Directors.

In accordance with the Board Diversity Policy issued by the Company in
October 2013, the Company sees increasing diversity at the Board level as
an essential element in supporting the attainment of its strategic objectives
and its sustainable development. In designing the Board’s composition, Board
diversity has been considered from a number of aspects, including but not
limited to gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service. All Board nominations will
be based on meritocracy, and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the Board. Selection
of candidates will be based on a range of diversity factors, including but not
limited to gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service. The ultimate decision will
be based on the merit and contribution that the selected candidates will bring
to the Board. The nomination committee shall supervise the implementation
of the Board Diversity Policy and review the policy when appropriate to
ensure its effectiveness. Meanwhile, the nomination committee will discuss
any amendments to the Board Diversity Policy when necessary and propose
such amendments to the Board for the approval of the Board. The nomination
committee considered that during the Reporting Period, the composition of the
members of the Board was in accordance with the requirements of the Board
Diversity Policy.
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In order to implement the Board’s diversity policy, the following measurable
objectives have been achieved:

1. the Board has independent non-executive Directors representing more
than one-third of the Board;

2. at least one of the independent non-executive Directors has professional
qualifications in line with the regulatory requirements.

During the Reporting Period, the nomination committee held four meetings,
details of which are as follows:

. On 30 March 2022, the 2022 first meeting of the nomination committee
of the fifth session of the Board was held, at which two proposals were
considered and approved.

. On 20 June 2022, the 2022 second meeting of the nomination committee
of the fifth session of the Board was held, at which two proposals were
considered and approved.

. On 8 December 2022, the 2022 third meeting of the nomination committee
of the fifth session of the Board was held, at which one proposal was
considered and approved.

. On 30 December 2022, the 2022 fourth meeting of the nomination

committee of the fifth session of the Board was held, at which one
proposal was considered and approved.
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Details of the attendance of the meetings are as follows:

Number of Meetings Attendance

Name of Committee Members Attended/Held Rate
Wang Yiguo 3/3 100%
Zhao Feng 4/4 100%
Gao Debu 4/4 100%
Li Zhongjun 1/1 100%
Notes:

1. Mr. Wang Yiguo served as a member of the nomination committee on 30 March

2022;
2. Mr. Li Zhongjun ceased to serve as the chairman and a member of the nomination

committee on 30 March 2022.

During the Reporting Period, the nomination committee conducted the following
nomination procedures for Director candidates pursuant to the Rules of
Procedures of the Nomination Committee of the Board of China Longyuan Power
Group Corporation Limited. The nomination committee carried researches on
the list of Director candidates in accordance with laws, regulations, normative
documents, regulatory requirements and the Articles of Association and
submitted the recommendation opinion to the Board to determine whether to
submit for election at the general meeting. The nomination committee and the
Board fully took consideration of the Board diversity (including but not limited
to gender, age, cultural and educational background, professional experience,
skills, knowledge and service tenure) and the benefits therefrom; they focused
on the educational background of the candidates and their professional
experience, in particular, the management research experience in financial
and insurance industries and paid special attention to the independence of
the candidates for independent non-executive Directors. During the Reporting
Period, the Shareholders elected Mr. Ma Bingyan as the non-executive Director
of the Company at the 2022 second extraordinary general meeting.
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2.4 Strategic Committee

As at the Latest Practicable Date, the strategic committee consists of three
Directors: Mr. Tang Jian (executive Director), Mr. Tian Shaolin (non-executive
Director) and Mr. Ma Bingyan (non-executive Director). Mr. Tang Jian is the
chairman of the strategic committee.

The primary responsibilities of the strategic committee are to formulate the
Company’s overall development plans and investment decision-making
procedures; review the Company’s long-term development strategies; review
the Company’s strategic planning and implementation reports; and review
significant capital expenditure, investment and financing projects that require
approval of the Board.

During the Reporting Period, the strategic committee held one meeting, details
of which are as follows:

. On 30 March 2022, the 2022 first meeting of the strategic committee

of the fifth session of the Board was held, at which one proposal was
considered and approved.
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Details of the attendance of the meetings are as follows:

Number of Meetings Attendance

Name of Committee Members Attended/Held Rate
Tang Jian 1/1 100%
Tian Shaolin 1/1 100%
Ma Bingyan N/A N/A
Li Zhongjun 1/1 100%
Liu Jinhuan 1/1 100%
Notes:

1. Mr. Ma Bingyan was appointed as a non-executive Director, a member of

remuneration and assessment committee and a member of the strategic
committee of the Company on 27 April 2022;

2. Mr. Li Zhongjun ceased to serve as the executive Director, chairman of the Board,
and chairman of the strategic committee on 27 July 2022;

3. Mr. Liu Jinhuan resigned as a non-executive Director, a member of remuneration
and assessment committee and a member of the strategic committee of the
Company on 30 March 2022 due to his age reason.

During the Reporting Period, the resolution on the comprehensive scheme,

target and arrangement of the Company for 2022 was considered at the
strategic committee.
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2.5 Sustainable Development Committee

On 15 February 2023, the Board established the Sustainable Development
Committee. As at the Latest Practicable Date, the Sustainable Development
Committee comprises three Directors, namely Mr. Tang Jian (executive
Director), Mr. Michael Ngai Ming Tak (independent non-executive Director)
and Mr. Gao Debu (independent non-executive Director). Mr. Tang Jian is the
chairman of the strategic committee.

The primary responsibilities of the strategic committee are to study and
make recommendations on the Company’s sustainable development
policies and measures; study and provide decision-making consultation
and recommendations on the Company’s ESG governance; and review the
Company’s performance and risks in the ESG area and propose coping
strategies.

3. Directors’ Responsibility for the Financial Statements

The Board acknowledges its responsibility for preparing the financial statements of
the Group for the year ended 31 December 2022.

The Board is responsible for presenting a clear and specific assessment of annual
and interim reports, inside information and other disclosures required under the
Listing Rules and other regulatory requirements. The management has provided such
explanation and information to the Board as necessary to enable the Board to make
an informed assessment and approval, as appropriate, of the financial information
and position of the Group.

There are no material uncertainties relating to events or conditions that may have a
severe impact on the Company’s ability to continue as a going concern.

In addition, the Company has arranged appropriate insurance cover in respect of
possible legal actions and liabilities against the Directors.

The statement of the Company’s auditor about their reporting responsibilities on the

financial statements of the Company is set out in the Independent Auditors’ Report of
this annual report.
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Compliance with the Code for Securities Transactions

The Company has adopted the Model Code set out in Appendix 10 of the Listing
Rules as the code of conduct governing dealings by its Directors and supervisors
in the securities of the Company. Having made specific enquiry of the Directors and
supervisors of the Company, all Directors and supervisors have confirmed that they
have strictly complied with the required standard set out in the Model Code during
the Reporting Period. The Company has also set up guidelines in respect of the
dealings by its relevant employees (as defined in the Listing Rules) in the Company’s
securities, which are no less exacting terms than the Model Code. The Company is
not aware of any breach of the guidelines by its relevant employees.

The Board will examine the corporate governance practices and operation of the
Company from time to time so as to ensure compliance with relevant requirements
under the Listing Rules and to protect Shareholders’ interests.

Compliance with the Corporate Governance Code

As a company listed on the Hong Kong Stock Exchange, the Company is committed
to maintaining a high standard of corporate governance practices. For the year
ended 31 December 2022, save as disclosed below, the Company complied with
all the Code provisions set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules and, where appropriate, adopted the recommended
best practices set out therein.

In respect of code provision F.2.2 of the Corporate Governance Code as set out in
the Appendix 14 to the Listing Rules, Li Zhongjun"**¢, the Chairman of the Board of
the Company, was unable to attend the 2021 annual general meeting of the Company
held on 22 June 2022 due to work reasons.

Note: Mr. Li Zhongjun resigned as chairman of the Board of the Company and executive
Director on 27 July 2022.
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6. Training of Directors and Company Secretaries

All Directors participated in continuous professional development training in 2022
to develop and refresh their knowledge and skills in order to ensure that their
contribution to the Board remains informed and relevant. Details of all current
Directors’ training during the Reporting Period are set out as below:

Length of
training
Position held at the  received
Name Company in 2022 Areas covered in the training
(hours)
Tang Jian Chairman of the Board 352 corporate governance, industry research, macro
and Executive policy, strategic investment, etc.
Director
Tian Shaolin Non-executive Director 331 corporate governance, investment finance,
business administration, risk assessment, etc.
Tang Chaoxiong Non-executive Director 328 corporate governance, internal control audit, risk
management, corporate development
Wang Yiguo Non-executive Director 337 corporate governance, human resources, laws
and regulations, monetary policy
Ma Bingyan Non-executive Director 322 corporate governance, industry development,

industry policy, financial management
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Length of
training
Position held at the  received
Name Company in 2022 Areas covered in the training
(hours)
Michael Ngai  Independent non- 367 corporate governance, management philosophy,
Ming Tak executive Director securities investment, risk management
Gao Debu Independent non- 374 corporate governance, financial economy,
executive Director corporate finance, industry economy
Zhao Feng Independent non- 359 corporate governance, financial management,

executive Director

international trade, econometrics

In 2022, Ms. Chan Sau Ling, being the company secretary of the Company, received
no less than 15 hours of relevant professional training, as required under Rule 3.29 of
the Listing Rules.
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7. Risk Management and Internal Control

In accordance with the requirements of the Listing Rules, the Company has established
a standardized governance structure, improved its deliberation and decision-making
system, and clarified the boundaries of powers and responsibilities between the Board
of Directors, the Audit Committee and the Supervisory Board. The Board is responsible
for approving risk management and internal control system, evaluating their
effectiveness and truthfully disclosing the internal control related reports. The Audit
Committee and other professional committees under the Board perform their duties
in accordance with regulations and provide support to the Board in making scientific
decisions. The Supervisory Board supervises the establishment and implementation
of internal control by the Board. The audit department of the Group is the department
in charge of risk management and internal control management, and the corporate
management and legal affairs department is the department in charge of compliance
management. In 2022, the personnel of all departments and responsible departments
of the Company performed their respective duties and no material weaknesses were
identified through self-assessment, and during the Reporting Period, the Group
conducted a review and evaluation of the effectiveness of the operation of the internal
control system for comprehensive risk management, which covered all significant
control aspects, including financial control, operational control and compliance control,
and the risk management and internal control were effective and adequate. The Board
is responsible for the Company’s systems of risk management and internal control and
has a duty to review the effectiveness of these systems. These systems are designed
to manage, not eliminate, the risk of failure to achieve business objectives and the
Board can only provide reasonable, but not absolute, assurance that these systems
protect against material misrepresentation or loss.

In 2022, the Company established a sound internal control capability model based
on the COSO (Committee of Sponsoring Organizations of the National Commission
of Fraudulent Financial Reporting) internal control framework around the Company’s
strategic objectives.

The Company continued to establish connections with other management systems
and developed an internal control database with value map, risk map, process map,
internal rules and regulations database, department responsibility database, position
responsibility database, decision authorization database, business process and risk
control database, the compliance system database and compliance negative list,
system control database, performance assessment database and risk alert database
as the underlying logic, conducted strategic decoding, constructed capability model,
aligned with external laws and internal regulations, optimized processes, refined
internal control key points, and promoted the integration with the form system.
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In 2022, the Company built an information platform for integrated internal control
risk management, which realized the functions of online maintenance of internal
control matrix management standards, online execution of internal control evaluation
standards, closed-loop tracking of defect rectification, and real-time monitoring and
response to risk warning in key areas. The online internal control system management
standard covers 84 business types, 204 risk scenarios, 386 business processes,
and formulated 392 risk control measures and evaluation standards, involving 947
execution documents, and set 65 key risk warning indicators, for comprehensive and
dynamic management of the internal control system.

The Company further strengthened the awareness and knowledge skills of its
personnel and conducted 4 multi-level training sessions on internal control theories
and practices, involving 125 senior management, middle management, and
business personnel, to shape a good risk control culture. The Company adopted the
PDCA cycle to give full play to the role of “promoting construction by evaluation”,
and formed a monthly tracking, quarterly rolling, and annual overall evaluation
operation mechanism. Using a combination of self-evaluation and self-correction
and supervision and inspection, the Company collaborated to integrate evaluation
resources and improve evaluation coverage and frequency of key areas.

In accordance with the relevant regulatory requirements of “Basic Standards for
Enterprise Internal Control”, “Guidelines for Application of Enterprise Internal Control”
and “Guidelines for Evaluation of Enterprise Internal Control” of five ministries and
commissions including China Securities Regulatory Commission, the Company has
established systems such as the “Internal Control Risk Management Regulations
of China Longyuan Power Group Corporation Limited”, and the “Internal Control
Evaluation Regulations of China Longyuan Power Group Corporation Limited”,
and revised and updated the system of “Internal Control Risk Management
Regulations of China Longyuan Power Group Corporation Limited” to clarify the
roles and responsibilities of the Board and the management in risk management
and the internal control department, the workflow of the three lines of defense, and
standardize the implementation standards, evaluation supervision and assessment
requirements.
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For the rectification of internal control defects and risk events, the Company
implemented ledger management and regular tracking to ensure that defects were
eliminated item-by-item and the rectification was in place. By establishing internal
control defect and risk event ledger, the Company defined plan and responsibility of
the rectification, set the time limit for rectification completion, and regularly tracked
and supervised the problems rectification after the event to ensure the effective
implementation of defect rectification and reduce losses and negative impacts.
Meanwhile, by improving risk sensitivity, paying close attention to emerging risk
events, digging deep into the underlying causes, the Company assessed the degree
of impact, and formulated response strategies as well as implemented the control
measures and responsible persons.

In accordance with the Company’s 2022 internal control evaluation standards and
defect recognition criteria, no material internal control deficiencies were identified
throughout 2022.

In 2022, the risks were generally controllable and under control, and the control of
the top five risks was generally stable, with no major risk events occurring.

As the world accelerates into a period of turbulent change in 2022, various conflicts
and risks have intensified, including the reshaping of the geopolitical landscape. In
the face of complex and diversified internationalization risks, Longyuan Power took
the initiative to respond appropriately to overseas emergencies, and implemented
evacuation and security actions as soon as possible after the conflict between
Russia and Ukraine, ensuring the safety of personnel and no loss of project
properties. The Company paid close attention to the international operation risks of
each overseas unit, and organized companies in Canada and South Africa to carry
out risk assessment, emergency drills and other compliance management special
investigation and rectification work. The Group will continue to track its overseas
investments and manage major risks, systematically establish an overseas risk
management system, and carry out project operation and management in compliance
with laws and regulations.
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Internal Audit Function

The audit department of the Company is responsible for group-wide audit. Each
subordinate unit sets up an internal audit institution in accordance with relevant laws,
regulations and regulations of the Company and ensures the personnel needed for
the performance of duties of internal audit institutions. The internal audit institution
conducts internal audit work under the direct leadership of the Party committee and
the Board (or the principal), and is responsible for and reports to them. The legal
representative or the principal is in charge of the internal audit work. Auditors are
required to have professional knowledge and ability appropriate to the internal audit
work which they engage in. Head of audit institutions is required to have a bachelor
degree or above in finance and related majors, advanced professional technical
qualifications or relevant practice qualifications such as certified public accountants,
and more than eight years’ work experience of related posts. The Company supports
and guarantees that auditors improve the occupational competence through
continuing education and other ways, establishes and improves the work shift and
cultivation, selection and appointment mechanism of auditing personnel, tries to build
the internal audit platform into the cradle of training of enterprise management talent.

In 2022, with the development strategy of the Company as the focus of the internal
audit work, the Group expanded the breadth and depth of audit supervision,
continuously improved the quality of audit coverage, and strived to transform
the results of supervision into governance effectiveness. The Group scientifically
formulated various audit plans based on the actual production and operation of
each unit of the Group, which were divided into five major categories: major policy
measure audit, construction project audit, internal control evaluation, economic
responsibility audit and special audit. By coordinating internal and external auditing
forces, the Group focused on key issues and key areas, revealed problems
accurately and efficiently, implemented the requirement of full audit coverage,
strengthened communication with business departments, insisted on seeking truth
from facts and ensured compliance with the law; actively used the audit information
system, continuously standardized the audit operation process and strived to improve
audit efficiency. The Group paid close attention to audit rectification and application
of results, and built an integrated risk control and compliance system by adding
16 new items to and revising 111 items of the systems, and improving 43 business
processes, so as to serve the development center of the Company.
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9. Inside Information Management

With respect to procedures and internal controls for the handling and dissemination
of inside information, the Company:

is aware of its obligations under the Securities and Futures Ordinance and the Listing
Rules and the overriding principle that inside information should be announced
immediately after such information comes to our attention and/or it is the subject of a
decision unless it falls within the Safe Harbours set out in the Securities and Futures
Ordinance;

conducts its affairs with close regard to the “Guidelines on Disclosure of Inside
Information” and “Recent Economic Developments and the Disclosure Obligations of
Listed Issuers” issued by the Securities and Futures Commission in June 2012 and
the Hong Kong Stock Exchange in 2008 respectively; and

has established and implemented procedures for responding to external enquiries
about the Group’s affairs. Senior management of the Company is identified and
authorized to act as the Company’s spokesperson and responds to enquiries in
allocated areas of issues.
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Auditors and Their Remuneration

Ernst & Young and Da Hua Certified Public Accountants (Special General
Partnership) (U0 UO0O0O0ODOMMOOOOODO)) were appointed as auditors for the
Company’s financial statements prepared in accordance with the International
Financial Reporting Standards (“IFRSs”) and China Accounting Standards for
Business Enterprises for the year ended 31 December 2022, respectively. The
financial statements of the Company for 2022 prepared in accordance with the IFRSs
have been audited by Ernst & Young.

The Company has appointed Ernst & Young as its auditor since 20 June 2017. The
term of service of Baker Tilly China Certified Public Accountants LLP (D0 OO OO0O
O0dmoooooan)), the former PRC auditor of the Company, has expired at the
conclusion of the 2020 annual general meeting of the Company. As approved at the
first extraordinary general meeting of the Company in 2022 held on 14 January 2022,
the Company has appointed Da Hua Certified Public Accountants (Special General
Partnership) (D000 OOO0OO0IDOOOOODO)) as the PRC auditor of the Company
since 14 January 2022.

For the year ended 31 December 2022, the fees payable to Ernst & Young and Da
Hua Certified Public Accountants (Special General Partnership) (00000000
O0O0O0O0dagag)) for annual audit services were RMB12,859,000 and RMB8,360,000
respectively and the fees payable to Ernst & Young for interim review were
RMB2,960,000. The fees payable to Da Hua Certified Public Accountants (Special
General Partnership) (OO OOOOOO(@OOOOO)) for annual internal control
report review were RMB914,000. The statements of the reporting responsibility of
Ernst & Young, the Company’s external auditor, in respect of the financial statements
are set out on pages 199 to 201 of this annual report.

Shareholders’ Meetings
During the Reporting Period, the Company held three Shareholders’ meetings in total.

On 14 January 2022, the first extraordinary general meeting of the Company in 2022
was held. Li Zhongjun, Tang Jian, Tian Shaolin, Tang Chaoxiong, Michael Ngai Ming
Tak, Gao Debu and Zhao Feng were present; and Liu Jinhuan was absent due to
work reasons.

On 27 April 2022, the second extraordinary general meeting of the Company in 2022
was held. Tang Jian, Tian Shaolin, Wang Yiguo, Michael Ngai Ming Tak, Gao Debu
and Zhao Feng were present; and Li Zhongjun and Tang Chaoxiong were absent due
to work reasons.
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On 22 June 2022, the 2021 annual general meeting of the Company was held. Tang
Jian, Tian Shaolin, Wang Yiguo, Gao Debu and Zhao Feng were present; and Li
Zhongjun, Tang Chaoxiong, Ma Bingyan and Michael Ngai Ming Tak were absent
due to work reasons. The Company will arrange the Board and relevant committee
members to attend and answer questions from Shareholders at the forthcoming 2022
annual general meeting of the Company.

Details of the attendance of the Shareholders’ meetings by the Directors are as

follows:
Number of
Meetings Attendance
Name Position in the Company Attended/Held Rate
Tang Jian Chairman and Executive Director 3/3 100%
Tian Shaolin Non-executive Director 3/3 100%
Tang Chaoxiong Non-executive Director 1/3 33.33%
Wang Yiguo Non-executive Director 2/2 100%
Ma Bingyan Non-executive Director 0/1 0%
Michael Ngai Ming Independent non-executive
Tak Director 2/3 66.66%
Gao Debu Independent non-executive
Director 3/3 100%
Zhao Feng Independent non-executive
Director 3/3 100%
Li Zhongjun Chairman and Executive Director 1/3 33.33%
Liu Jinhuan Non-executive Director 0/1 0%
Notes:
1. Mr. Tang Jian was appointed as an Executive Director of the Company on 28 May 2021,

and was appointed as the Chairman of the Company on 8 December 2022.

2. Mr. Wang Yiguo was appointed as a Non-executive Director of the Company on 14
January 2022.

3. Mr. Ma Bingyan was appointed as a Non-executive Director of the Company on 27 April
2022.
4. Due to work reasons, Mr. Li Zhongjun resigned as Chairman and Executive Director of

the Company on 27 July 2022.

5. Mr. Liu Jinhuan resigned as a Non-executive Director of the Company on 30 March 2022
due to his age reason.
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Communication Policy with Shareholders

The Company establishes a Shareholder communication policy and conduct annual
review to ensure its effectiveness. The Company highly values Shareholders’
opinions and advice, and proactively organizes various investor relations activities
to maintain connections with Shareholders and respond to the reasonable requests
of Shareholders in a timely manner. Various material issues of the Company are
communicated to Shareholders on a regular, timely and fair basis through quarterly,
interim, annual reports, announcements and circulars, etc. All of those information are
accessible through the website of the Hong Kong Stock Exchange (www.hkexnews.
hk) and the Company’s website (www.clypg.com.cn). During the Reporting Period,
after implementing the above measures and conducting a review, the Company
considers the existing Shareholder communication policy to be adequate and
effective.

12.1 Shareholders’ Rights

The Board is committed to maintaining an on-going dialogue with Shareholders
and makes timely disclosure to Shareholders and investors as to the significant
development of the Company. The general meetings of the Company provide a
forum for communication between Shareholders and the Board. A twenty (20)
days’ prior written notice for convening an annual general meeting, and a fifteen
(15) days’ prior written notice for convening an extraordinary general meeting
shall be served to notify the Shareholders, whose names appear in the register
of members of the Company, of the matters proposed to be considered and the
date and venue of the meeting. Where the relevant rules otherwise stipulated
by the regulatory authorities and the stock exchange of the place where the
Company’s Shares are listed, such provisions shall prevail.

Two or more Shareholders who severally or jointly hold more than 10% (including
10%) of the issued and voting shares of the Company may request the Board,
in writing, to convene an extraordinary general meeting or a Shareholders’ class
meeting, with the matters to be considered at the meeting stated in the request.
The Board shall as soon as possible after receipt of the request proceed to
convene an extraordinary general meeting or a Shareholders’ class meeting
within two months. The calculation of the abovementioned shareholdings shall
be based on the information as at the date on which the written request is
submitted.
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If the Board fails to issue a notice to convene such a meeting within 30 days
from the date of receipt of the above written request, Shareholders severally
or jointly holding more than 10% (including 10%) of the issued and voting
shares of the Company are entitled to request the Supervisory Board to
convene an extraordinary general meeting or a Shareholders’ class meeting
and such request should be made in written form. The Supervisory Board may
itself convene such a meeting within four months of the receipt of the request
by the Board. In the case of the failure of the Supervisory Board to convene
and preside over such a meeting, Shareholders severally or jointly holding
more than 10% (including 10%) of the Company’s shares for more than 90
consecutive days shall be entitled to convene the meeting. The procedures
of convening such a meeting should follow, as far as possible, those of a
Shareholders’ meeting convened by the Board.

In the event the Company convenes an annual general meeting, Shareholders
holding an aggregate of 3% (including 3%) or more of the Company’s shares
with voting rights are entitled to propose ad hoc motions in writing to the
Company. The Company should include those motions which fall within the
scope of duties and functions of general meetings into the agenda of the
meeting. The ad hoc motions proposed by Shareholders shall be subject to the
following requirements: (i) the contents shall not contravene any requirements
of the laws and regulations and shall fall within the scope of the Company’s
operations and duties and functions of general meetings; (ii) they shall relate
to definite topics and specific matters to resolve; and (iii) they shall be made
in writing and submitted/delivered to the Board at least ten days prior to the
holding of the general meeting.
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12.2 Shareholders’ Enquiries and Communication

The Company publishes its announcements, financial information and other
relevant information on its website at www.clypg.com.cn, as a channel to
enhance effective communication. Shareholders are welcomed to make
enquiries to the Company by sending the enquiries to the principal place
of business of the Company in Hong Kong, or via phone, fax or email. The
Company will respond to all enquiries in a timely and appropriate manner.

Information about the principal place of business in Hong Kong of the Company
and investors’ means of enquiries and communication is set out in the section
of Corporate Profile of this annual report.

The Board welcomes Shareholders’ views and encourages them to attend
general meetings to communicate and raise any concerns they might have with
the Board or the management. The Chairman of the Board and the chairmen
of the respective Board committees usually attend the annual general meeting
and other general meetings to address Shareholders’ queries.

Investor Relations
Results Roadshows

In 2022, the Company published its 2021 annual results, 2022 first quarter results,
2022 interim results and 2022 third quarter results in March, April, August and
October, respectively, and organised results roadshows. More than 1,000 analysts
and investors attended the four results presentation. During the period of results
roadshow, the management of the Company communicated with over 500 new and
existing Shareholders through teleconferences.
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Investor Research Reception

In 2022, the Company received investors in the form of one-on-one or group meetings
and actively participated in investment summit activities organized by domestic and
international brokerage firms. It also had sufficient and effective communication and
exchanges with over 1,000 institutional investors and analysts.

13.1 Information Disclosure

The Company formulated the Provisions on Information Disclosure
Management 00000000 OOO0O) to ensure a timely and fair disclosure
of comprehensive and accurate information to investors. We extensively
utilised the website of the Company to release information and ensured that
all Shareholders can receive important information of the Company in a timely
and fair manner. The financial reports, energy generation and other news and
exchange announcements of the Company are available on the website of the
Company. In 2022, the Company published 336 pieces of information on the
stock exchange.

14. Company Secretary

Ms. Chan Sau Ling from Tricor Services Limited, being an external service provider,
is acting as the company secretary of the Company. Ms. Gao Zhenli acts as the
securities affairs representative of the Company who is the principal liaison of Ms.
Chan Sau Ling.
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Articles of Association

The Shareholders of the Company have considered and approved the resolution
on the Articles of Association (Draft) applicable after the listing of A Shares of the
Company at the third extraordinary general meeting in 2021, the first domestic
Shareholders class meeting in 2021 and the first H Shareholders class meeting
in 2021 dated on 23 July 2021. Please refer to the circular for details of the
amendments. The revised Articles of Association became effective from the date of
listing of the A Shares of the Company on 24 January 2022.

The Articles of Association of the Company was published on the website of the
Company for public access.

Roles and Responsibilities

Good governance emanates from an effective and accountable Board. The Board,
directly and indirectly through its committees, leads and provides direction to
management by laying down strategies and overseeing their implementation,
monitors the Company’s operational and financial performance, reviews the
Company’s compensation policies and succession planning, and ensures that
effective governance and corporate social responsibility policies and sound internal
control and risk management systems are in place.

The Chairman of the Board and the President of the Company are held by different
persons. The Board and the management fulfill their duties in strict compliance with
the requirements under the Articles of Association, the Terms of Reference for the
Board of Directors of China Longyuan Power Group Corporation Limited O 0O 0O 0O O
00000000000 0O000 and the Work Rules for President of China Longyuan
Power Group Corporation Limited 0000000000 O0O0O0OOOOOOODO) and
relevant regulation.
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17. Authorization of the Board

The Board shall review the implementation and effectiveness of the mechanism on an
annual basis.

The Board reserves the decision-making power on all major matters of the Company,
including approving and supervising all matters relating to policies, overall strategy,
internal control and risk management system, significant transactions (especially
transactions involving conflicts of interest), financial information, nomination of
Director candidates and other important financial, production and operational
matters. The Directors may seek independent and professional opinions when
performing their duties, with the expenses being borne by the Company. Meanwhile,
the Directors are encouraged to independently consult the senior management of the
Company.

The senior management is authorized to take charge of the Company’s day-to-day
management, administration and operation, and the Board will regularly review the
performance of the senior management and the execution of relevant resolutions.
The management shall obtain approval from the Board before entering into any major
transactions.

18. Confirmation on the Independence of Independent Non-executive
Directors

Each of the independent non-executive Directors has confirmed his/her

independence pursuant to Rule 3.13 of the Listing Rules. The Company believes that
each of the independent non-executive Directors is independent of the Company.
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Employee of the Group

As at 31 December 2022, the Group had a total of 8,842 employees. The staff
structure is as follows:

Education Background

Number of employees with a master’s degree and above 687
Number of employees with a bachelor’'s degree 5,570
Number of employees with an associate degree and below 1,524
Number of employees graduating from technical secondary schools 1,061
and below

Age

Number of employees aged below 30 2,273
Number of employees aged 30-50 5,229
Number of employees aged over 50 1,340

Remuneration Policies

We conduct performance appraisal for all employees, highlight performance
contribution, and gradually establish a positive and incentive system with distinctive
orientation and hierarchical classification. More attention is paid to high-level
and high-skilled professionals on the front line who occupy key positions and are
urgently needed. We also boost and maintain the salary competitiveness of key
positions, make timely contributions to the five mandatory insurance plans and
housing provident fund for employees with supplementary medical insurance and
personal accident insurance, and strictly implement the leave regulations for female
employees during pregnancy and childbirth.
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Employee Training

We fully respect the talent value, place considerable value on talent growth, focus
on the talent cultivation, constantly promote the Company’s “14th Five-Year Plan” for
talent cultivation and “Longteng” talent project, and continue to optimize the talent
cultivation system and project curriculums, to ensure the sustainable development of
enterprise talents.

Career advancement: We make clear the three talent channels including “technology,
skills and management”, and intensify efforts to cultivate outstanding young talents.
In 2022, we selected and promoted 22 young managers, accounting for 67% of the
promoted employees.

On-the-job training: We accelerate the training of professionals and establish
a professional talent pool of 459 people covering five professional directions,
including internationalization, law, science and technology innovation, directors and
supervisors, and certified professionals. We continue to promote the construction
of lead instructors, title evaluation and skills identification, with over 500 lead
instructors employed in 2022. We also provide high-quality training projects such as
“Craftsmanship Training Camp”, “Grassroots Comprehensive Management Ability
Promotion Class”, “Employees with Certificates”, “Lead Instructor Training”, and
“Famous Teachers’ Lecture” tailored for employees.

For details of the Group’s employees, please refer to the 2022 Environmental, Social
and Governance (ESG) Report.
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On 12 November 2021, the current session of Supervisory Board was established upon
the approval of the 2021 fourth extraordinary general meeting of the Company. The current
session of the Supervisory Board consists of three supervisors.

In 2022, the Supervisory Board of China Longyuan Power Group Corporation Limited (the
“Company”) acted in strict compliance with relevant laws and regulations, the provisions
of the systems such as the Company Law of the PRC, the Stock Listing Rules of the
Shenzhen Stock Exchange, the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, the Articles of Association of China Longyuan Power
Group Corporation Limited, and the Rules of Procedures of of the Supervisory Board of
China Longyuan Power Group Corporation Limited (0000000 OOOOODODOOO
0 O 0O0). In the spirit of being responsible to all Shareholders, it earnestly performed the
supervisory duties of the Supervisory Board, actively carried out relevant work, attended
all general meetings and Board meetings of the Company, supervised and verified the
Company’s operation and decision-making procedures, legal compliance of the operation,
financial position and internal management, and conducted comprehensive supervision
over the performance of duties by the Directors and senior management of the Company,
effectively enhancing the effectiveness of supervision and providing strong protection
for the Company’s standardized operation and healthy development. Major work of the
Supervisory Board in 2022 is reported as follows:

.  MEETINGS CONVENED BY THE SUPERVISORY BOARD

During the Reporting Period, the Supervisory Board of the Company held a total
of 4 meetings and considered 15 resolutions. The convening, holding and voting
procedures of the meetings were in compliance with the provisions of the Company
Law of the PRC, the Articles of Association and other laws, regulations and regulatory
documents. The details are as follows:

The 2022 first meeting of the fifth session of the Supervisory Board was held on 30
March 2022, at which nine resolutions were considered and approved.

The 2022 second meeting of the fifth session of the Supervisory Board was held on
27 April 2022, at which two resolutions were considered and approved.
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The 2022 third meeting of the fifth session of the Supervisory Board was held on 23
August 2022, at which three resolutions were considered and approved.

The 2022 fourth meeting of the fifth session of the Supervisory Board was held on 27
October 2022, at which one resolution was considered and approved.

Il. VERIFICATION OPINIONS OF THE SUPERVISORY BOARD
ON RELATED MATTERS OF THE COMPANY IN 2022

In accordance with relevant laws and regulations such as the Company Law, the
Stock Listing Rules of the Shenzhen Stock Exchange, as well as the provisions
of the Articles of Association, the Supervisory Board of the Company earnestly
performed the functions of the Supervisory Board from the perspective of earnestly
safeguarding the interests of the Company and the shareholders, and conducted
comprehensive supervision and verification on the Company’s standard operation,
financial conditions and the performance of duties by senior management personnel,
and formed the following opinions:

1. Legal Compliance of the Company’s Operation

During the Reporting Period, the Supervisory Board exercised the necessary
strict supervision over the decision-making procedures of the Company and
the performance of duties by the Directors and senior management of the
Company, and supervised important matters throughout.

The Supervisory Board is of the opinion that the decision-making procedures of
the Company for the year of 2022 were in strict compliance with the Company
Law, the Securities Law and other laws and regulations and various provisions
stipulated by China Securities Regulatory Commission and the Shenzhen Stock
Exchange, and the Company has established a sound corporate governance
structure and a strict internal control system, forming a standardized
management system. In order to maintain the sustainable and healthy
development of the Company and maximize the interests of Shareholders, the
Directors and senior management of the Company diligently performed their
duties with devotion. During the performance of duties, there was no violation
of laws, regulations, the Articles of Association or any act that damaged the
interests of the Company.
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Inspection of the Company’s Financial Condition

During the Reporting Period, the Supervisory Board conducted a serious
examination and supervision of the financial position of the Company in
2022. The Supervisory Board is of the opinion that the Company’s financial
system and internal control mechanism are sound, the financial operation is
standardized, the financial position is in good condition, and the recognition
and measurement of revenue, expenses and profit are true and accurate. The
2022 standard unqualified audit report issued by domestic and foreign auditors
on the Company is objective and fair and truly reflects the financial position,
operation results and cash flow of the Company.

Supervision on the Company’s Information Disclosure

During the Reporting Period, the Supervisory Board effectively urged the
Board of Directors and senior management of the Company to pay attention
to and make information disclosure in accordance with relevant regulations,
and urged regular reports and interim reports to be disclosed in a timely and
fair manner within the specified period to ensure the truthfulness, accuracy,
completeness, timeliness and fairness of the disclosed information, and no
untimely or correction of information disclosure occurred. The Supervisory
Board considered that the Company strictly regulated the procedures for
spreading information for insider information and controlled the scope of
insiders; during sensitive periods such as the disclosure of regular reports and
significant matters, the Company avoided receiving investors’ research, actively
performed information confidentiality work, and the Company’s Directors, senior
management and other insiders were not engaged in inside trading, short-
swing trading, etc., which maintained the openness, fairness and impartiality of
the Company’s information disclosure and protected the legitimate rights and
interests of investors.

Verification on the Company’s Related Transactions

During the Reporting Period, the Supervisory Board verified the related
transactions conducted in 2022 and was of the opinion that the decision-
making procedures of the related transactions conducted by the Company
were legal, the transaction prices were reasonable, without any prejudice to the
interests of the Company and all Shareholders, especially small and medium-
sized Shareholders.
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5. Verification on the Fund Occupancy and Guarantee

During the Reporting Period, the Supervisory Board verified the external
guarantees of the Company in 2022. All necessary decision-making procedures
were implemented to the Company’s external guarantees in 2022, without
guarantees provided in violation of relevant regulations or prejudice to the
interests of the Shareholders, especially small and medium-sized Shareholders,
and the Company’s external guarantee was in compliance with the requirements
of laws and regulations as well as the Company’s rules and regulations. Except
for the cash flow with related parties in normal operation, there was no illegal
occupation of the Company’s funds by related parties.

1. 2023 WORKING PLAN

In the year of 2023, the Supervisory Board of the Company will continue to perform
its supervisory duties assigned by the laws, regulations and the Articles of Association
with the goal of standardized management of the Company, supervising the legal
operation of the Company, performing its supervisory duties on the Company’s
finance, internal control, external guarantees etc., and striving for the standardized
operation and stable and healthy development of the Company. In the year of 2023,
the Supervisory Board will focus on the following areas of work.

1. Actively participate in relevant training organized by the regulatory authorities,
strengthen the learning of relevant laws and regulations, continuously improve
its professional level and enhance its ability to perform its duties.

2. Strengthen the supervision of material matters such as related transactions and
external guarantees of the Company, ensure that the Company implements an
effective internal control system to ensure the efficiency and compliance in the
use of funds, and actively prevent contingent risks.
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3. Perform its duties in a diligent and faithful manner, actively participate in the
Board of Directors and general meeting of the Company, pay close attention
to the operation of the Company, participate in the decision-making process
of major matters, urge the Company’s Directors and senior management to
perform their duties in a diligent and faithful manner, prevent acts that may
harm the Company’s interests, and earnestly safeguard the rights and interests
of the Company and Shareholders.

4. Undertake both regular and ad hoc reviews of the Company’s financial situation,
undertake regular reviews of the financial work, listen to reports on various
tasks such as production and operation, corporate management, etc., timely
put forward rectification opinions and reasonable suggestions, and promote the
orderly and efficient operation of the Company’s business.

Chairman of the Supervisory Board
Shao Junjie

Beijing, 29 March 2023
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Ernst & Young oooocooog TelO O O +852 2846 9888
27/F, One Taikoo Place oboooooooorod FaxO O O +852 2868 4432

979 King's Road goooogz2ro ey.com
&i Quarry Bay, Hong Kong

To the shareholders of China Longyuan Power Group Corporation Limited
(Established in the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of China Longyuan Power Group
Corporation Limited (the “Company”) and its subsidiaries (the “Group”) set out on pages
202 to 401, which comprise the consolidated statement of financial position as at 31
December 2022, and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 31 December 2022, and of its
consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board (“IASB”) and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAS”)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). Our
responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the
audit of the consolidated financial statements section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed
to respond to our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the
accompanying consolidated financial statements.
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KEY AUDIT MATTERS (Continued)

Key audit matter

How our audit addressed the key audit matter

Assessing potential impairment of property, plant and equipment

As at 31 December 2022, the Group had
property, plant and equipment (“PPE”) of
RMB151,600 million. Management assessed that
impairment indicators for certain PPE existed.
For those PPE with impairment indicators
identified, management performed impairment
assessment by determining the recoverable
amounts of the cash-generating units (“CGUs”)
to which the PPE belong. As a result of the
impairment assessment, impairment losses of
RMB1,941 million were recognised during the
year ended 31 December 2022.

Auditing management’s impairment assessment
of PPE is complex due to significant estimation
and judgement involved in projections of future
cash flows, including future sales volumes,
future on-grid tariffs, future operating costs and
discount rates applied to these forecasted future
cash flows. These estimation and judgement
may be significantly affected by unexpected
future market or economic conditions.

Related disclosures are included in notes
2(m), 4(a) and 15 to the consolidated financial
statements.

We evaluated management’s significant
assumptions in determining the recoverable
amounts of the CGUs to which the PPE belong.
We assessed the key assumptions such as
CGUs identification, future sales volumes,
future on-grid tariffs and future operating costs
by comparing them with the recent historical
results of the related CGUs, the budget and
feasibility report, and evidence obtained
subsequent to the end of the reporting period.
We also tested the accuracy in the calculation
of the recoverable amounts.

In addition, we also involved our internal
valuation specialists to assist us in evaluating
the methodology and discount rates used in the
calculation of the recoverable amounts.

We also assessed the adequacy of the Group's
disclosures included in the consolidated
financial statements.
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KEY AUDIT MATTERS (Continued)

Key audit matter How our audit addressed the key audit matter

Accounting for absorption and merger of Inner Mongolia Pingzhuang Energy Co., Ltd.
(“Pingzhuang Energy”) through share swap and purchase of assets through cash payment

On 15 January 2021 and 18 June 2021, the
Company entered into the Agreement on
Absorption and Merger through Share Swap,
the Assets Disposal Agreement, the Agreement
on Purchase of Assets through Cash Payment
and its Supplemental Agreement, and Profit
Compensation Agreements, respectively for the
Absorption and Merger of Pingzhuang Energy
through share swap and the material assets
disposal and purchase of assets through cash
payment. The merger of Pingzhuang Energy,
the assets disposal and the purchase of assets
through cash payment are inter-conditional on
each other. In January of 2022, the Company
merged with Pingzhuang Energy successfully by
a share swap and was listed on the Shenzhen
Stock Exchange Main Board with the total
issuance of 345,574,164 shares. At the same
time, the Company completed the purchase
of assets with the total cash consideration of
RMB5,774 million. The absorption and merger
through share swap was accounted for as
assets acquisition and the purchase of assets
through cash payment was accounted for as
business combination under common control.
We considered the audit of accounting for the
above mentioned transactions to be a key audit
matter as these are significant transactions
during the year which require significant
management judgements for determining the
assets acquisition date and the substance of
the acquisition.

More details are included in noted 2(f)0 35(c)
and 41 to the consolidated financial statements.

We obtained the related agreements and the
circulars issued to the shareholders in relation
to these transactions to obtain an understanding
of the transactions and the key terms and
conditions and to confirm if the correct
accounting treatment was applied; Besides, we
obtained, read and understood the corporate
resolutions and administrative authorizations.

In addition, we obtained the related
confirmations or other equivalent supporting
documents of transferring ownership of assets
from the counterparties to the Company and
assessed the management's judgements
on the completion date of the transactions.
We performed audit procedures to obtain
evidence of the acquisition-date balances
which, as provided for in the terms of the
related agreements. We also assessed the
criteria used for recognition of the purchase
of assets through cash payment as a business
combination under common control and the
determination of the acquisition date and the
price paid.

We also assessed the disclosures in the
consolidated financial statements in relation to
the assets acquisition and business combination
under common control with reference to the
requirements of the prevailing accounting
standards.
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OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT

The directors of the Company are responsible for the other information. The other
information comprises the information included in the Annual Report, other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with IFRSs issued by the
IASB and the disclosure requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors of the Company are
responsible for assessing the Group’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to liquidate the Group or to
cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our opinion. Our report is made
solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

- Conclude on the appropriateness of the directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards
applied.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

From the matters communicated with the Audit Committee, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is
Ng Siu Ki Ricky.

Ernst & Young
Certified Public Accountants
Hong Kong

29 March 2023
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2022 2021
(Restated)
Notes RMB’000 RMB'000
Revenue 5 39,861,647 39,871,937
Other net income 6 1,206,428 1,200,926
Operating expenses
Depreciation and amortisation (10,259,954) (9,015,190)
Coal consumption (3,558,261) (3,306,220)
Coal sales costs (6,274,866) (7,518,765)
Service concession construction costs (56,704) (170,875)
Personnel costs (3,577,239) (3,194,697)
Material costs (253,555) (172,838)
Repair and maintenance (1,010,824) (1,043,503)
Administration expenses (765,592) (793,510)
Impairment losses on financial assets, net 7,770 (194,375)
Other operating expenses (3,415,915) (1,488,495)
(29,165,140) (26,898,468)
Operating profit 11,902,935 14,174,395
Finance income 306,836 498,582
Finance expenses (4,106,687) (4,076,322)
Net finance expenses 7 (3,799,851) (3,577,740)
Share of profits less losses of associates and joint
ventures (419,372) (576,864)
Profit before taxation 8 7,683,712 10,019,791
Income tax 9 (1,554,474) (1,598,839)
Profit for the year 6,129,238 8,420,952
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2022 2021
(Restated)
Notes RMB’000 RMB’000

Other comprehensive (loss)/income:
Other comprehensive income/(loss) that will not
be reclassified to profit or loss in subsequent
periods:
Changes in fair value of equity investments at fair
value through other comprehensive income/
(loss), net of tax 125,092 (59,467)
Other comprehensive (loss)/income that may
be reclassified to profit or loss in subsequent

periods:
Exchange differences on translation of foreign

operations (150,891) 89,196
Exchange differences on net investments in

foreign operations (5,884) 1,905

Other comprehensive (loss)/income for the year,
net of tax 12 (31,683) 31,634

Total comprehensive income for the year 6,097,555 8,452,586

Profit attributable to:
Equity holders of the Company

— Shareholders 4,903,454 7,178,246
— Perpetual medium-term notes and renewable
corporate bonds holders 44 228,348 254,417
Non-controlling interests 997,436 988,289
Profit for the year 6,129,238 8,420,952

Total comprehensive income attributable to:
Equity holders of the Company

— Shareholders 4,863,358 7,205,184

— Perpetual medium-term notes and renewable
corporate bonds holders 44 228,348 254,417
Non-controlling interests 1,005,849 992,985
Total comprehensive income for the year 6,097,555 8,452,586
Basic and diluted earnings per share (RMB cent) 13 58.63 89.32

The notes on pages 211 to 401 form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

31 December

31 December

2022 2021
(Restated)
Notes RMB’000 RMB’000
Non-current assets
Property, plant and equipment 15 151,599,930 145,929,078
Investment properties 7,090 7,680
Right-of-use assets 16(a) 3,802,118 3,734,270
Intangible assets 17 6,287,691 6,905,846
Goodwill 18 195,617 195,617
Investments in associates and joint ventures 20 3,796,677 4,166,936
Other assets 21 4,125,972 4,736,326
Deferred tax assets 31(b) 539,827 295,991
Total non-current assets 170,354,922 165,971,744
Current assets
Inventories 22 749,955 765,096
Trade and bills receivables 23 27,657,623 30,250,343
Prepayments and other current assets 24 3,428,069 3,663,413
Tax recoverable 31(a) 104,479 127,128
Other financial assets 25 448,539 742,494
Restricted deposits 26 2,137,452 262,099
Cash at banks and on hand 27 18,338,302 3,913,121
Total current assets 52,864,419 39,723,694
Current liabilities
Borrowings 28(b) 53,279,235 42,402,672
Trade and bills payables 29 2,936,019 4,130,038
Other current liabilities 30 17,132,068 15,347,582
Lease liabilities 16(b) 266,882 37,325
Tax payable 31(a) 412,531 321,786
Total current liabilities 74,026,735 62,239,403

Net current liabilities

Total assets less current liabilities
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

31 December 31 December

2022 2021
(Restated)
Notes RMB’000 RMB’000
Non-current liabilities
Borrowings 28(a) 66,359,454 61,165,878
Lease liabilities 16(b) 711,384 1,286,944
Deferred income 33 965,503 1,103,361
Deferred tax liabilities 31(b) 259,090 200,136
Other non-current liabilities 34 1,153,906 1,675,537
Total non-current liabilities 69,449,337 65,431,856
NET ASSETS 79,743,269 78,024,179
CAPITAL AND RESERVES
Share capital 35(c) 8,381,963 8,036,389
Perpetual medium-term notes and renewable
corporate bonds 44 5,056,400 6,061,652
Reserves 35(d) 55,009,265 53,990,014
Total equity attributable to equity holders of
the Company 68,447,628 68,088,055
Non-controlling interests 11,295,641 9,936,124
TOTAL EQUITY 79,743,269 78,024,179

Approved and authorised for issue by the board of directors on 29 March 2023.

Tang Jian
Chairman

The notes on pages 211 to 401 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

Attributable to the equity holders of the Company

Equity
attributable
tothe holders
of perpetual
medium-erm
notes and
renewable Statutory Non-
Share corporate Capital surplus Special  Exchange  Fairvalue  Retained controlling Total
capital bonds reserve reserve Teserve reserve reserve eamings  Subtotal interests equity
Notes — RMBO00  RMBOOO  RMBUOAD — RMBUOD  RMBUO0  RMBU0O  RMBOOO  RMBUOAD  RMBUOD  RMBUOD  RWMBU00
Note35  (Note3s — (Note 35— (Wote 35

(Nowedd) (@) (@) @) )

At 31 December 2021 8036389 6061652 14688374 263732 - (4319 (711692) 31835159 62032884 9387786 72320670
Effect of adoption of IAS 16 - - - - - - - 32,111 32,111 35,757 307,868
Business combination under

common control (ore4Z) - - 2,819,685 - - - - 1013375 4793060 512581 5,305,641
At January 2022 (Restated) 8,036,389 6,061,652 17568059 2637321 - (254,319) (11692) 34110645 68088055 9936124 78,024,179
Changes in equity:
Profit for the year - 208,348 - - - - - 4003454 5,131,802 909743 6,129,238
Other comprehensive (loss)fincome - - - - - (le2gmy) 12251 - (40,096) 8413 (31,683)
Total comprehensive incomel(loss) - 208,348 - - - (162673) 122511 4903454 5001706 1005849 6,097,555
Issue of shares (Nore35(c) 345,574 - 30671 - - - - - 3402785 - 3402785
Capital contributions by non-

controlling interests - - - - - - - - - 191,082 791,282
Redemption of renewable corporate

bonds - (998,200 (1,800) - - - - - (1,000,000) - (L,000,000)
Appropriation - - - 185,440 - - - (185440) - - -
Dividends by subsidiaries to non-

controling interests - - - - - - - - - (4%004)  (432,024)
Dividends to shareholders of the

Company (Noie35/t)) - - - - - - - (L3049 (1232149) - (L34
Distribution for perpetual medium-

term notes and renewable

corporate bonds (Nore44) - (235,400 - - - - - - (235,400 - (235,400)

Transfer of fair value reserve upon
the disposal of equity investment
of at fair value through other

comprehensive income - - - - - - (25T 10251 - - -
Acquisition of non-controlling

interests - - 144 - - - - - 144 (1700)  (7556)
Business combination under

common control Vote42) - - (5T - - - - - (5T - (5T
Profit compensation - - 108711 - - - - - 108711 - 108,711
Safety Production Expenditures - - - - 19,667 - - (L (2110) 2110 -
At 31 December 2022 8,381,963 5056400 14958211* 2,822,761 19,667 (416992¢ (51,692 37677310 68447628 11205641 79,743,269
* These reserve accounts comprise the consolidated reserves of RMB55,009,265,000 (2021:

RMB53,990,014,000) in the consolidated statement of financial position.

206| China Longyuan Power Group Corporation Limited 2022 Annual Report



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021 (Expressed in thousands of Renminbi unless otherwise stated)

Attributable to the equity holders of the Company

Equity
attributable
o the holders
of perpetual
medium-term
notes and
renewable Statutory Non-
Share corporate Capital suplus— Exchange Fair value Retained controlling Total
capital bonds Teserve Teserve reserve Teserve eamings Subtotal interests equity
Notes RIB 00 RUBORD RHB 000 RUBD00 RUB 0D RHB 000 RUBD00 RIBO0D RIB 000 RUBORD
(Note 44) (Note 35 (Note 35 (Note 35 (Note 35

() () (o) (@)

At January 2021 8,036,389 6,045435 14,699,774 2,043,659 (341,707) (11242 21215267 57,687,575 8761399 66,448,974
Business combination under

common control - - 2,145,256 - - - 1,551,490 4,296,746 507,905 4,804,651
At January 2021 (Restated) 8,036,389 6,045435 17445030 2,043,659 (341,707) (11242 28766757 61984321 9260304 71,253,625

Changes in equity:

Profitfor the year - B4 - - - - T8 7432663 98,289 842095
Other comprehensive income/(loss) - - - - 87,388 (60,450) - 26,938 4,69 31,634
Total comprehensive income/(loss) - 24417 - - 87,368 (60450) 7178246 7459601 992985 8,452,586

Capital contributions by non-

controling interests - - - - - - - - 532,179 532,179
Issuance of perpetual medium-term

notes - 1,999,300 - - - - - 1999300 - 1,999,300
Redemption of renewable corporate

honds - (1,998,600) (1,400) - - - - {2,000000 - (2,000,000)
Appropriation - - - 593,662 - - (593,662) - - -
Dividends by subsidiaries to non-

controlling interests - - - - - - - - (593,688) (593,688)
Dividends to shareholders of the

Company (Note33()) - - - - - - (945,079) (945,079) - (945,079)
Distribution for perpetual medium-

ferm notes and renewable

corporate bonds (Nore44) - (238,900) - - - - - (238,900) - (238,900)
Acquisition of subsidiaries - - - - - - - - 8,065 8,065
Acquisition of non-controlling interests - - (10,000) - - - - (10,000) (130,000) (140,000)
Disposal of a Subsidiary - - - - - - - - (49,052) (49,052)
Business combination under

common control - - 134429 - - - (295,617) (161,188) (93,669) (254,857)
At 31 December 2021 803,389 606165 17568059% 2637320 (254,319) (11692 34110645 68088055 9936124 78024179

The notes on pages 211 to 401 form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2022 2021
(Restated)
Notes RMB’000 RMB’000
Cash flows from operating activities
Profit before taxation 7,683,712 10,019,791
Adjustments for:
Depreciation 9,650,787 8,500,300
Amortisation 609,167 514,890
Provision of impairment losses on property, plant
and equipment and intangible assets 8 2,044,675 256,232
Gains on disposal of property, plant and
equipment, right-of-use assets and intangible
assets 6 (1,732) (5,303)
Gains on bargain acquisition of subsidiaries 6 (2,210) (8,801)
Interest expenses on financial liabilities 3,451,833 3,410,732
Interest expenses on lease liabilities 50,846 24,188
Recognition of provision for loss allowance of
receivables (7,770) 194,375
Recognition of provision for inventory
obsolescence 8,094 -
Net foreign exchange losses 422,182 52,388
Net unrealised gains on derivative financial
instruments (104,518) (92,686)
Interest income on financial assets (59,898) (24,469)
Dividend income (12,317) (106,393)
Share of profits less losses of associates and joint
ventures 419,372 576,864
Deferred income (139,982) (108,060)
Changes in fair value of listed equity securities
designated at fair value through profit or loss 108,086 (196,894)
Changes in working capital:
Decrease in inventories 7,047 55,734
Decrease/(increase) in trade and bills receivables 2,603,493 (5,676,991)
Decrease in prepayments, restricted deposits
and other current assets 2,065,930 1,433,056
Increase in trade and bills payables and other
current liabilities 2,378,823 992,698
Cash generated from operations 31,175,620 19,811,651
Income tax paid 31 (1,569,659) (1,691,510)
Net cash generated from operating activities 29,605,961 18,120,141

208' China Longyuan Power Group Corporation Limited 2022 Annual Report




CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2022

RMB’000

2021
(Restated)
RMB’000

Cash flows from investing activities

Payments for acquisition of property, plant and
equipment and intangible assets

Payments for loans and advances

Payments for acquisition of investments in
associates and joint ventures, and equity
investments

Advanced payments for acquisition of
subsidiaries

Proceeds from receivable deposits for aborted
planned acquisitions

Increase in deposits with banks

Proceeds from disposal of property, plant,
equipment, right-of-use assets and intangible
assets

Proceeds from disposal of a subsidiary, net of
cash disposed of

Proceeds from disposal of equity investments
designated at fair value through other
comprehensive income

Proceeds from disposal of investments in an
associate

Repayments of loans and advances

Dividends received

Interest received

Purchase of short-term investments, net

Acquisition of subsidiaries

Net cash used in investing activities

(22,319,741)

(273,149)

640,000
(1,810,631)

18,721

621,343

126,991
379,543
43,953
206,700
3,357,692

(18,227,115)
(28,931)

(731,161)

(521,750)

481,554

(11,400)

1,342
382,145
118,975

27,007
(248,100)
(252,093)

(19,008,578)

(19,009,527)
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2022 2021
(Restated)
Notes RMB’000 RMB’'000
Cash flows from financing activities
Capital contributions 791,282 587,539
Proceeds from borrowings 169,537,054 118,022,654
Repayment of borrowings (153,802,198) (113,480,586)
Dividends paid by subsidiaries to non-controlling
equity owners (432,788) (615,153)
Dividends paid to shareholders of the Company (1,232,149) (945,079)
Issuance of perpetual medium-term notes and
renewable corporate bonds - 1,999,300
Redemption of perpetual medium-term notes and
renewable corporate bonds (1,000,000) (2,000,000)
Interest paid for borrowing (3,533,264) (3,584,470)
Interest paid for perpetual medium-term notes
and renewable corporate bonds (235,400) (238,900)
Lease payments (471,945) (551,814)
Payment for acquisition of businesses under
common control (5,774,114) -
Acquisition of non-controlling interests (7,556) -
Net cash generated from/(used in) financing
activities 3,838,922 (806,509)
Net increase/(decrease) in cash and cash
equivalents 14,436,305 (1,695,895)
Cash and cash equivalents at the beginning of
year 3,913,121 5,602,161
Effect of foreign exchange rate changes (11,124) 6,855
Cash and cash equivalents at the end of year 27 18,338,302 3,913,121

The notes on pages 211 to 401 form part of these financial statements.

21 Ol China Longyuan Power Group Corporation Limited 2022 Annual Report



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

PRINCIPAL ACTIVITIES

China Longyuan Power Group Corporation Limited (the “Company”) and its
subsidiaries (the “Group”) are principally engaged in wind and coal power generation
and sale, coal trading and other related businesses in the People’s Republic of China
(the “PRC”). The registered office address of the Company is Room 2006, 20th Floor,
Block ¢, 6 Fuchengmen North Street, Xicheng District, Beijing, PRC.

The Company’s parent and ultimate holding company is China Energy Investment
Corporation Limited (“CHN Energy”), which is a company with registered address
and main business places in the PRC and a state-owned enterprise, controlled by the
State-owned Assets Supervision and Administration Commission.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRSs”), which include all
applicable International Financial Reporting Standards, International Accounting
Standards (“IASs”) and interpretations issued by the International Accounting
Standards Board (the “IASB”) and the disclosure requirements of the Hong
Kong Companies Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Hong Kong Stock Exchange”).

The IASB has issued certain new and revised IFRSs that are first effective or
available for early adoption for the current accounting year of the Group. Note
3 provides information on any changes in accounting policies resulting from the
initial application of these developments to the extent that they are relevant to
the Group for the current and prior accounting years reflected in these financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Basis of preparation of the financial statements
Basis of consolidation

The consolidated financial statements include the financial statements of the
Group for the year ended 31 December 2022. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the Group the current
ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of the voting
or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

(i)  the contractual arrangement with the other vote holders of the investee;
(i)  rights arising from other contractual arrangements; and
(iii)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting policies. The results of
subsidiaries are consolidated from the date on which the Group obtains control,
and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are
attributed to the equity holders of the Company and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b) Basis of preparation of the financial statements (Continued)
Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three
elements of control described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises: (i) the assets
(including goodwill) and liabilities of the subsidiary; (ii) the carrying amount
of any non-controlling interest; and (iii) the cumulative translation differences
recorded in equity; and recognises: (i) the fair value of the consideration
received; (ii) the fair value of any investment retained; and (iii) any resulting
surplus or deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit or loss or
retained profits, as appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

Going concern

The consolidated financial statements have been prepared assuming that
the Group will continue as a going concern notwithstanding the net current
liabilities of the Group at 31 December 2022 amounting to RMB21,162,316,000.
The directors are of the opinion that, based on a review of the forecasted cash
flows, the Group will have sufficient liquid funds to finance its operation and
capital expenditure (see note 36(c)).

These financial statements have been prepared under the historical cost
convention, except for the financial assets at fair value through other
comprehensive income, financial assets at fair value through profit or loss and
derivative financial assets and liabilities.

Judgements made by management in the application of IFRSs that have a
significant effect on the financial statements and major sources of estimation
uncertainty are discussed in note 4.

NOTES TO THE FINANCIAL STATEMENTS |21 3



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c) Functional and presentation currency

The financial statements are presented in Renminbi (“RMB”), rounded to the
nearest thousand, which is the Group’s presentation currency and the functional
currency of the Company and its major subsidiaries.

(d) Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over which it is in a
position to exercise significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is
not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint
control of the arrangement have rights to the net assets of the joint venture.
Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require the
unanimous consent of the parties sharing control.

The Group's investments in an associate and a joint venture are stated in
the consolidated statements of financial position at the Group’s share of net
assets under the equity method of accounting, less any impairment losses.
Adjustments are made to bring into line any dissimilar accounting policies that
may exist.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d) Investments in associates and joint ventures (Continued)

The Group's share of the post-acquisition results and other comprehensive
income of associates and joint ventures is included in the consolidated
statement of profit or loss and other comprehensive income, respectively.
In addition, when there has been a change recognised directly in the equity
of the associate or joint venture, the Group recognises its share of any
changes, when applicable, in the consolidated statement of changes in equity.
Unrealised gains and losses resulting from transactions between the Group
and its associates or joint ventures are eliminated to the extent of the Group’s
investments in the associates or joint ventures, except where unrealised losses
provide evidence of an impairment of the assets transferred. Goodwill arising
from the acquisition of associates or joint ventures is included as part of the
Group's investments in associates or joint ventures.

If an investment in an associate becomes an investment in a joint venture
or vice versa, retained interest is not remeasured. Instead, the investment
continues to be accounted for under the equity method. In all other cases, upon
loss of significant influence over the associate or joint control over the joint
venture, the Group measures and recognises any retained investment at its
fair value. Any difference between the carrying amount of the associate or joint
venture upon loss of significant influence or joint control and the fair value of
the retained investment and proceeds from disposal is recognised in profit or
loss.

When an investment in an associate or a joint venture is classified as held for

sale, it is accounted for in accordance with IFRS 5 Non-current Assets Held for
Sale and Discontinued Operations.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The
consideration transferred is measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets transferred by the Group,
liabilities assumed by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the acquiree.
For each business combination, the Group elects whether to measure the
non-controlling interests in the acquiree that are present ownership interests
and entitle their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business when the acquired set of
activities and assets includes an input and a substantive process that together
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the financial assets and
liabilities assumed for appropriate classification and designation in accordance
with the contractual terms, economic circumstances and pertinent conditions as
at the acquisition date. This includes the separation of embedded derivatives in
host contracts of the acquiree.

If the business combination is achieved in stages, the previously held equity
interest is remeasured at its acquisition date fair value and any resulting gain or
loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised
at fair value at the acquisition date. Contingent consideration classified as an
asset or liability is measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within equity.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred, the amount recognised for non-controlling interests
and any fair value of the Group’s previously held equity interests in the acquiree
over the identifiable assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net assets
acquired, the difference is, after reassessment, recognised in profit or loss as a
gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. Goodwill is tested for impairment annually or more
frequently if events or changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date, allocated to
each of the Group's cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the Group are assigned to those units or
groups of units.

Impairment is determined by assessing the recoverable amount of the cash-
generating unit (group of cash-generating units) to which the goodwill relates.
Where the recoverable amount of the cash-generating unit (group of cash-
generating units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-
generating units) and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying
amount of the operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based on the relative
value of the operation disposed of and the portion of the cash-generating unit
retained.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Business combination for entities under common control

Business combinations arising from transfers of interests in entities that are
under the control of the shareholders that control the Group are accounted for
as if the acquisition had occurred at the beginning of the year or, if later, at the
date that common control was established. The assets and liabilities acquired
are recognised at the carrying amounts recognised previously in the Group’s
shareholders’ consolidated financial statements.

Upon transfer of interest in an entity to another entity that is under the control
of the shareholders that control the Group, any difference between the Group’s
interest in the carrying value of the assets and liabilities and the cost of transfer
of interest in the entity is recognised directly in equity.

(g) Investment properties

Investment properties are interests in land and buildings (including the
leasehold property held as a right-of-use asset which would otherwise meet
the definition of an investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production or supply of goods
or services or for administrative purposes; or for sale in the ordinary course
of business. After initial recognition, the Group chooses the cost model to
measure all of its investment properties.

Depreciation is calculated to write off the cost less residual value if applicable,
using the straight-line method over the estimated useful lives of 40 years. Rental
income from investment properties is accounted for as described in note 2(x).

Any gains or losses on the retirement or disposal of an investment property are

recognised in the statement of profit or loss and in the year of the retirement or
disposal.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are
stated at cost or valuation less accumulated depreciation and any impairment
losses. When an item of property, plant and equipment is classified as held
for sale or when it is part of a disposal group classified as held for sale, it is
not depreciated and is accounted for in accordance with IFRS 5, as further
explained in the accounting policy for “Non-current assets and disposal groups
held for sale”. The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the asset to its
working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been
put into operation, such as repairs and maintenance, is normally charged to
the statement of profit or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and equipment are required to be
replaced at intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated to write off the cost of items of property, plant and
equipment, less their estimated residual value, if any, using the straight-line

method over their estimated useful lives as follows:

Depreciation

period
- Buildings and structures 10-50 years
- Wind turbines & Photovoltaic (“PV”) equipment 20 years
- Other generators and related equipment 10-35 years
- Motor vehicles 8-10 years
- Furniture, fixtures and others 5-10 years
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Property, plant and equipment and depreciation (Continued)

Where parts of an item of property, plant and equipment have different useful
lives, the cost of the item is allocated on a reasonable basis between the parts
and each part is depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment including any significant part initially
recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on disposal
or retirement recognised in the statement of profit or loss in the year the asset
is derecognised is the difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress represents a building under construction, which
is stated at cost less any impairment losses, and is not depreciated. Cost
comprises the direct costs of construction and capitalised borrowing costs
on related borrowed funds during the period of construction. Construction
in progress is reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.

(1) Intangible assets (other than goodwill)

The Group recognises an intangible asset arising from a service concession
arrangement when it has a right to charge for usage of the concession
infrastructure. Intangible assets received as consideration for providing
construction services in a service concession arrangement are measured at
fair value upon initial recognition. Subsequent to initial recognition, intangible
assets are measured at cost less accumulated amortisation and accumulated
impairment losses (see note 2(m)).
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(1) Intangible assets (other than goodwill) (Continued)

Other intangible assets that are acquired by the Group are stated in the
statement of financial position at cost less accumulated amortisation (where
the estimated useful life is finite) and impairment losses (see note 2(m)).
Expenditure on internally generated goodwill and brands is recognised as an
expense in the period in which it is incurred.

Amortisation of intangible assets with finite useful lives is charged to profit
or loss on a straight-line basis over the assets’ estimated useful lives. The
following intangible assets with finite useful lives are amortised from the date
they are available for use and their estimated useful lives are as follows:

- Concession assets 20-25 years
- Power sales rights 20 years
- Software and others 5-10 years

Both the period and method of amortisation are reviewed annually.

(J) Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for sale if their
carrying amounts will be recovered principally through a sales transaction
rather than through continuing use. For this to be the case, the asset or
disposal group must be available for immediate sale in its present condition
subject only to terms that are usual and customary for the sale of such assets or
disposal groups and its sale must be highly probable. All assets and liabilities
of a subsidiary classified as a disposal group are reclassified as held for sale
regardless of whether the Group retains a non-controlling interest in its former
subsidiary after the sale.

Non-current assets and disposal groups (other than investment properties
and financial assets) classified as held for sale are measured at the lower of
their carrying amounts and fair values less costs to sell. Property, plant and
equipment and intangible assets classified as held for sale are not depreciated
or amortised.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Leases

The Group assesses at contract inception whether a contract is, or contains,
a lease. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for
consideration.

(i) Group as a lessee

The Group applies a single recognition and measurement approach for all
leases, except for short-term leases and leases of low-value assets. The
Group recognises lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease (that is the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease terms and the estimated useful lives of the assets

as follows:

- Land 20-50 years
- Buildings and structures 2-8 years
—  Generators and related equipment 5-20 years
- Motor vehicles 2-3 years
—  Sea-use rights 24-29 years

If ownership of the leased asset transfers to the Group by the end of
the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Leases (Continued)
(i)  Group as a lessee (Continued)
Lease liabilities

Lease liabilities are recognised at the commencement date of the lease
at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised
by the Group and payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to terminate the lease.
The variable lease payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its
incremental borrowing rate at the lease commencement date because
the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in lease payments (e.g.,
a change to future lease payments resulting from a change in an index or
rate) or a change in assessment of an option to purchase the underlying
asset.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Leases (Continued)
(i)  Group as a lessee (Continued)
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-
term leases of machinery and equipment (that is those leases that have
a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the recognition exemption
for leases of low-value assets to leases of office equipment and laptop
computers that is considered to be of low value. Lease payments on
short-term leases and leases of low-value assets are recognised as an
expense on a straight-line basis over the lease term.

(i)  Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or when
there is a lease modification) each of its leases as either an operating
lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and
rewards incidental to ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease components, the
Group allocates the consideration in the contract to each component on a
relative stand-alone selling price basis. Rental income is accounted for on
a straight-line basis over the lease terms and is included in revenue in the
statement of profit or loss due to its operating nature. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, are accounted for as
finance leases.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()  Fair value measurement

The Group measures its certain trade and bills receivables, unquoted equity
investment in non-listed companies, equity investment in listed companies,
other financial assets, and derivative financial instruments at fair value at the
end of each reporting period. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the
liability takes place either in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous market for the asset
or liability. The principal or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use
the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable
inputs.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(I) Fair value measurement (Continued)

All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input
that is significant to the fair value measurement is observable,
either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input
that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on
a recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at
the end of each reporting period.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m) Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for
an asset is required (other than inventories, contract assets, deferred tax assets,
financial assets, investment properties and non-current assets/a disposal group
classified as held for sale), the asset's recoverable amount is estimated. An
asset's recoverable amount is the higher of the asset's or cash-generating
unit's value in use and its fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets, in
which case the recoverable amount is determined for the cash-generating unit
to which the asset belongs. In testing a cash-generating unit for impairment,
a portion of the carrying amount of a corporate asset (e.g., a headquarters
building) is allocated to an individual cash-generating unit if it can be allocated
on a reasonable and consistent basis or, otherwise, to the smallest group of
cash-generating units.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the
risks specific to the asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there
is an indication that previously recognised impairment losses may no longer
exist or may have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment loss of an asset other
than goodwill is reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to the statement
of profit or loss in the period in which it arises.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured
at amortised cost, fair value through other comprehensive income, and fair
value through profit or loss.

The classification of financial assets at initial recognition depends on the
financial asset’s contractual cash flow characteristics and the Group’s business
model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Group has applied
the practical expedient of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset at its fair value, plus
in the case of a financial asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient are measured at the
transaction price determined under IFRS 15 in accordance with the policies set
out for section 2(x) “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost
or fair value through other comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest (“SPPI1”) on the principal
amount outstanding. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the
business model.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers to how it
manages its financial assets in order to generate cash flows. The business
model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model with the objective
to hold financial assets in order to collect contractual cash flows, while financial
assets classified and measured at fair value through other comprehensive
income are held within a business model with the objective of both holding to
collect contractual cash flows and selling. Financial assets which are not held
within the aforementioned business models are classified and measured at fair
value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the
trade date, that is, the date that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the period generally established by regulation
or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification
as follows:

Financial assets at amortised cost (debt instruments)
Financial assets at amortised cost are subsequently measured using the
effective interest method and are subject to impairment. Gains and losses are

recognised in the statement of profit or loss when the asset is derecognised,
modified or impaired.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Investments and other financial assets (Continued)
Subsequent measurement (Continued)

Financial assets at fair value through other comprehensive income (debt
instruments)

For debt investments at fair value through other comprehensive income, interest
income, foreign exchange revaluation and impairment losses or reversals are
recognised in the statement of profit or loss and computed in the same manner
as for financial assets measured at amortised cost. The remaining fair value
changes are recognised in other comprehensive income. Upon derecognition,
the cumulative fair value change recognised in other comprehensive income is
recycled to the statement of profit or loss.

Financial assets designated at fair value through other comprehensive income
(equity investments)

Upon initial recognition, the Group can elect to classify irrevocably its equity
investments as equity investments designated at fair value through other
comprehensive income when they meet the definition of equity under IAS
32 Financial Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to the statement
of profit or loss. Dividends are recognised as other income in the statement of
profit or loss when the right of payment has been established, it is probable that
the economic benefits associated with the dividend will flow to the Group and
the amount of the dividend can be measured reliably, except when the Group
benefits from such proceeds as a recovery of part of the cost of the financial
asset, in which case such gains are recorded in other comprehensive income.
Equity investments designated at fair value through other comprehensive
income are not subject to impairment assessment.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n) Investments and other financial assets (Continued)
Subsequent measurement (Continued)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the statement
of financial position at fair value with net changes in fair value recognised in the
statement of profit or loss.

This category includes derivative instruments and equity investments which
the Group had not irrevocably elected to classify at fair value through other
comprehensive income. Dividends on equity investments classified as
financial assets at fair value through profit or loss are also recognised as
financial income in the statement of profit or loss when the right of payment
has been established, it is probable that the economic benefits associated
with the dividend will flow to the Group and the amount of the dividend can be
measured reliably.

(o) Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assets) is primarily derecognised (i.e., removed from
the Group’s consolidated statement of financial position) when:

- the rights to receive cash flows from the asset have expired; or

- the Group has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a “pass-through” arrangement;
and either (i) the Group has transferred substantially all the risks and
rewards of the asset, or (ii) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred
control of the asset.

NOTES TO THE FINANCIAL STATEMENTS |231



NOTES TO THE FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o) Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash flows from an asset
or has entered into a pass-through arrangement, it evaluates if, and to what
extent, it has retained the risk and rewards of ownership of the asset. When it
has neither transferred nor retained substantially all the risks and rewards of
the asset nor transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group's continuing involvement. In that
case, the Group also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group could be required to

repay.
(p) Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all
debt instruments not held at fair value through profit or loss. ECLs are based on
the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p) Impairment of financial assets (Continued)
General approach

ECLs are recognised in two stages. For credit exposures for which there has
not been a significant increase in credit risk since initial recognition, ECLs are
provided for credit losses that result from default events that are possible within
the next 12 months (a 12-month ECL). For those credit exposures for which
there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a
financial instrument has increased significantly since initial recognition. When
making the assessment, the Group compares the risk of a default occurring
on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and
considers reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking information. The
Group considers that there has been a significant increase in credit risk when
contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payments
are 90 days past due. However, in certain cases, the Group may also consider
a financial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the Group.

A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p) Impairment of financial assets (Continued)
General approach (Continued)

Debt investments at fair value through other comprehensive income and
financial assets at amortised cost are subject to impairment under the general
approach and they are classified within the following stages for measurement
of ECLs except for trade receivables and contract assets which apply the
simplified approach as detailed below:

Stage 1 - Financial instruments for which credit risk has not increased
significantly since initial recognition and for which the loss
allowance is measured at an amount equal to 12-month
ECLs

Stage 2 - Financial instruments for which credit risk has increased
significantly since initial recognition but that are not credit-
impaired financial assets and for which the loss allowance is
measured at an amount equal to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured at
an amount equal to lifetime ECLs

Simplified approach

For trade receivables and contract assets that do not contain a significant
financing component or when the Group applies the practical expedient of not
adjusting the effect of a significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date. The Group
has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities
at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction
costs.

The Group’s financial liabilities include borrowings, lease liabilities, trade and
bills payables and financial liabilities included in other liabilities.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in which case they are stated at
cost. Gains and losses are recognised in the statement of profit or loss when
the liabilities are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effective interest
rate. The effective interest rate amortisation is included in finance costs in the
statement of profit or loss.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(gq) Financial liabilities (Continued)
Subsequent measurement (Continued)
Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that
require a payment to be made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordance
with the terms of a debt instrument. A financial guarantee contract is recognised
initially as a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent to initial
recognition, the Group measures the financial guarantee contracts at the higher
of: (i) the ECL allowance determined in accordance with the policy as set out
in “Impairment of financial assets”; and (ii) the amount initially recognised less,
when appropriate, the cumulative amount of income recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is
reported in the statement of financial position if there is a currently enforceable

legal right to offset the recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities simultaneously.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(gq) Financial liabilities (Continued)
Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as interest rate swaps,
to hedge its interest rate risk. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered
into and are subsequently remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair value is
negative.

Any gains or losses arising from changes in fair value of derivatives are taken
directly to the statement of profit or loss, except for the effective portion of cash
flow hedges, which is recognised in other comprehensive income and later
reclassified to profit or loss when the hedged item affects profit or loss.

For the purpose of hedge accounting, hedges are classified as:

. fair value hedges when hedging the exposure to changes in the fair value
of a recognised asset or liability or an unrecognised firm commitment; or

. cash flow hedges when hedging the exposure to variability in cash flows
that is either attributable to a particular risk associated with a recognised
asset or liability or a highly probable forecast transaction, or a foreign

currency risk in an unrecognised firm commitment; or

. hedges of a net investment in a foreign operation.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(gq) Financial liabilities (Continued)
Derivative financial instruments and hedge accounting (Continued)
Initial recognition and subsequent measurement (Continued)

At the inception of a hedge relationship, the Group formally designates and
documents the hedge relationship to which the Group wishes to apply hedge
accounting, the risk management objective and its strategy for undertaking the
hedge.

The documentation includes identification of the hedging instrument, the
hedged item, the nature of the risk being hedged and how the Group will assess
whether the hedging relationship meets the hedge effectiveness requirements
(including the analysis of sources of hedge ineffectiveness and how the hedge
ratio is determined). A hedging relationship qualifies for hedge accounting if it
meets all of the following effectiveness requirements:

. There is “an economic relationship” between the hedged item and the
hedging instrument.

. The effect of credit risk does not “dominate the value changes” that result
from that economic relationship.

. The hedge ratio of the hedging relationship is the same as that resulting
from the quantity of the hedged item that the Group actually hedges and
the quantity of the hedging instrument that the Group actually uses to
hedge that quantity of hedged item.

Hedges which meet all the qualifying criteria for hedge accounting are
accounted for as follows:
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(Continued)

(q) Financial liabilities (Continued)
Derivative financial instruments and hedge accounting (Continued)
Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised
directly in other comprehensive income in the cash flow hedge reserve, while
any ineffective portion is recognised immediately in the statement of profit or
loss. The cash flow hedge reserve is adjusted to the lower of the cumulative
gain or loss on the hedging instrument and the cumulative change in fair value
of the hedged item.

The amounts accumulated in other comprehensive income are accounted for,
depending on the nature of the underlying hedged transaction. If the hedged
transaction subsequently results in the recognition of a non-financial item, the
amount accumulated in equity is removed from the separate component of
equity and included in the initial cost or other carrying amount of the hedged
asset or liability. This is not a reclassification adjustment and will not be
recognised in other comprehensive income for the period. This also applies
where the hedged forecast transaction of a non-financial asset or non-financial
liability subsequently becomes a firm commitment to which fair value hedge
accounting is applied.

For any other cash flow hedges, the amount accumulated in other
comprehensive income is reclassified to the statement of profit or loss as a
reclassification adjustment in the same period or periods during which the
hedged cash flows affect the statement of profit or loss.

If cash flow hedge accounting is discontinued, the amount that has been
accumulated in other comprehensive income must remain in accumulated other
comprehensive income if the hedged future cash flows are still expected to
occur. Otherwise, the amount will be immediately reclassified to the statement
of profit or loss as a reclassification adjustment. After the discontinuation,
once the hedged cash flow occurs, any amount remaining in accumulated
other comprehensive income is accounted for depending on the nature of the
underlying transaction as described above.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q) Financial liabilities (Continued)
Derivative financial instruments and hedge accounting (Continued)
Current versus non-current classification

Derivative instruments that are not designated as effective hedging instruments
are classified as current or non-current or separated into current and non-
current portions based on an assessment of the facts and circumstances (i.e.,
the underlying contracted cash flows).

. Where the Group expects to hold a derivative as an economic hedge (and
does not apply hedge accounting) for a period beyond 12 months after
the end of the reporting period, the derivative is classified as non-current
(or separated into current and non-current portions) consistently with the
classification of the underlying item.

. Embedded derivatives that are not closely related to the host contract are
classified consistently with the cash flows of the host contract.

. Derivative instruments that are designated as, and are effective hedging
instruments, are classified consistently with the classification of the
underlying hedged item. The derivative instruments are separated into
current portions and non-current portions only if a reliable allocation can
be made.

(r) Inventories

Inventories excluding spare parts are carried at the lower of cost and net
realisable value. Spare parts are stated in the statement of financial position at
cost less provision for obsolescence.

Cost is calculated using the weighted average cost formula and comprises all

costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r) Inventories (Continued)

Net realisable value is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is
recognised. The amount of any write-down of inventories to net realisable value
and all losses of inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any write-down of
inventories is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.

(s) Perpetual securities

Perpetual securities are classified as equity if it is non-redeemable, or
redeemable only at the issuer’s option, and any interest and distributions are
discretionary. Interest and distributions on perpetual securities classified as
equity are recognised as distributions within equity.

Perpetual securities are classified as a liability if it is redeemable on a specific
date or at the option of the holder of the note, or if any interest payments are not
discretionary. The liability is recognised in accordance with the Group’s policy
for interest-bearing borrowings set out in note 2(q) and, accordingly, interests
thereon are recognised on an accrual basis in profit or loss as part of finance
expenses.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(t) Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash
equivalents comprise cash on hand and demand deposits, and short term
highly liquid investments that are readily convertible into known amounts of
cash, are subject to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the Group's cash
management.

(u) Employee benefits

(i) Short term employee benefits and defined contribution retirement
plans

Salaries, annual bonuses, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year
in which the associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be material, these
amounts are stated at their present values.

In connection with pension obligations, the Group operates various
defined contribution plans in accordance with the local conditions and
practices in the countries and provinces in which it operate. A defined
contribution plan is a pension plan under which the Group pays fixed
contributions into a separate publicly administered pension insurance
plan on mandatory and voluntary bases. The contributions are recognised
as employee benefits when incurred.

(i)  Termination benefits
Termination benefits are recognised when, and only when, the Group
demonstrably commits itself to terminate employment or to provide

benefits as a result of voluntary redundancy by having a detailed formal
plan which is without realistic possibility of withdrawal.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(v) Income tax

Income tax comprises current and deferred tax. Income tax relating to items
recognised outside profit or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences
at the end of the reporting period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences,
except:

. when the deferred tax liability arises from the initial recognition of goodwill
or an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss; and

. in respect of taxable temporary differences associated with investments
in subsidiaries, associates and joint ventures, when the timing of the
reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(v) Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary differences,
and the carryforward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax losses can be utilised,
except:

. when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;
and

. in respect of deductible temporary differences associated with
investments in subsidiaries, associates and joint ventures, deferred
tax assets are only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(v) Income tax (Continued)

Deferred tax assets and deferred tax liabilities are offset if and only if the
Group has a legally enforceable right to set off current tax assets and current
tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current
tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered.

(w) Provisions

A provision is recognised when a present obligation (legal or constructive)
has arisen as a result of a past event and it is probable that a future outflow
of resources will be required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the end of the reporting period of the future
expenditures expected to be required to settle the obligation. The increase
in the discounted present value amount arising from the passage of time is
included in finance costs in the statement of profit or loss.

(X) Revenue recognition
Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of goods
or services is transferred to the customers at an amount that reflects the

consideration to which the Group expects to be entitled in exchange for those
goods or services.
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(Continued)

(X) Revenue recognition (Continued)
Revenue from contracts with customers (Continued)

When the consideration in a contract includes a variable amount, the amount of
consideration is estimated to which the Group will be entitled in exchange for
transferring the goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component which provides the
customer with a significant benefit of financing the transfer of goods or services
to the customer for more than one year, revenue is measured at the present
value of the amount receivable, discounted using the discount rate that would
be reflected in a separate financing transaction between the Group and
the customer at contract inception. When the contract contains a financing
component which provides the Group a significant financial benefit for more
than one year, revenue recognised under the contract includes the interest
expense accreted on the contract liability under the effective interest method.
For a contract where the period between the payment by the customer and the
transfer of the promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing component, using
the practical expedient in IFRS 15.

(i)  Sale of electricity, steam and goods (including coal trading)
Revenue from the sale of electricity and goods is recognised at the point
in time when control of the asset is transferred to the customer, generally

when electricity is supplied to the provincial grid companies or on delivery
of the goods.
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(Continued)

(X) Revenue recognition (Continued)
Revenue from contracts with customers (Continued)
(i) Service concession construction revenue

Revenue from the provision of construction services under a service
concession construction contract is recognised over time, using an input
method to measure progress towards complete satisfaction of the service,
because the Group’s performance creates or enhances an asset that the
customer controls as the asset is created or enhanced. The input method
recognises revenue based on the proportion of the actual costs incurred
relative to the estimated total costs for satisfaction of the construction
services.

Revenue from the operation under a service concession construction
contract is recognised at the point in time as described in Note 2 (x) (i)
Sale of electricity, steam and goods (including coal trading).

Revenue from other sources

Rental income is recognised on a time proportion basis over the lease
terms. Variable lease payments that do not depend on an index or a rate are
recognised as income in the accounting period in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the effective interest
method by applying the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to receive payment
has been established, it is probable that the economic benefits associated
with the dividend will flow to the Group and the amount of the dividend can be
measured reliably.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(y) Contract assets

A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. If the Group performs by transferring goods or
services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that
is conditional. Contract assets are subject to impairment assessment, details of
which are included in the accounting policies for impairment of financial assets.

(z) Contract liabilities

A contract liability is recognised when a payment is received or a payment
is due (whichever is earlier) from a customer before the Group transfers the
related goods or services. Contract liabilities are recognised as revenue when
the Group performs under the contract (i.e., transfers control of the related
goods or services to the customer).

(aa) Contract costs

Other than the costs which are capitalised as inventories, property, plant and
equipment and intangible assets, costs incurred to fulfil a contract with a
customer are capitalised as an asset if all of the following criteria are met:

(a) The costs relate directly to a contract or to an anticipated contract that
the entity can specifically identify.

(b) The costs generate or enhance resources of the entity that will be used
in satisfying (or in continuing to satisfy) performance obligations in the
future.

(c) The costs are expected to be recovered.
The capitalised contract costs are amortised and charged to the statement of
profit or loss on a systematic basis that is consistent with the transfer to the

customer of the goods or services to which the asset relates. Other contract
costs are expensed as incurred.

248| China Longyuan Power Group Corporation Limited 2022 Annual Report



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(ab) Government grants

Government grants are recognised at their fair value where there is reasonable
assurance that the grant will be received and all attaching conditions will be
complied with. When the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the costs, for which it is
intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred
income account and is released to the statement of profit or loss over the
expected useful life of the relevant asset by equal annual instalments or
deducted from the carrying amount of the asset and released to the statement
of profit or loss by way of a reduced depreciation charge.

Where the Group receives grants of non-monetary assets, the grants are
recorded at the fair value of the non-monetary assets and released to the
statement of profit or loss over the expected useful lives of the relevant assets
by equal annual instalments.

Where the Group receives government loans granted with no or at a below-
market rate of interest for the construction of a qualifying asset, the initial
carrying amount of the government loans is determined using the effective
interest rate method, as further explained in the accounting policy for “Financial
liabilities” above. The benefit of the government loans granted with no or at a
below-market rate of interest, which is the difference between the initial carrying
value of the loans and the proceeds received, is treated as a government grant
and released to the statement of profit or loss over the expected useful life of
the relevant asset by equal annual instalments.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(ac) Foreign currencies

These financial statements are presented in RMB, which is the Company's
functional currency. Each entity in the Group determines its own functional
currency and items included in the financial statements of each entity are
measured using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using their
respective functional currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated
at the functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary items are
recognised in the statement of profit or loss.

Differences arising on settlement or translation of monetary items are
recognised in the statement of profit or loss with the exception of monetary
items that are designated as part of the hedge of the Group’s net investment
of a foreign operation. These are recognised in other comprehensive income
until the net investment is disposed of, at which time the cumulative amount
is reclassified to the statement of profit or loss. Tax charges and credits
attributable to exchange differences on those monetary items are also recorded
in other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-monetary item
measured at fair value is treated in line with the recognition of the gain or loss
on change in fair value of the item (i.e., translation difference on the item whose
fair value gain or loss is recognised in other comprehensive income or profit
or loss is also recognised in other comprehensive income or profit or loss,
respectively).
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(ac) Foreign currencies (Continued)

In determining the exchange rate on initial recognition of the related asset,
expense or income on the derecognition of a non-monetary asset or non-
monetary liability relating to an advance consideration, the date of initial
transaction is the date on which the Group initially recognises the non-monetary
asset or non-monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group determines the
transaction date for each payment or receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries are currencies other
than RMB. As at the end of the reporting period, the assets and liabilities of
these entities are translated into RMB at the exchange rates prevailing at the
end of the reporting period and their statements of profit or loss are translated
into RMB at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation reserve. On disposal of
a foreign operation, the component of other comprehensive income relating to
that particular foreign operation is recognised in the statement of profit or loss.

For the purpose of the consolidated statement of cash flows, the cash flows
of overseas subsidiaries are translated into RMB at the exchange rates ruling
at the dates of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into RMB at the
weighted average exchange rates for the year.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(ad) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, i.e., assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are capitalised as
part of the cost of those assets. The capitalisation of such borrowing costs
ceases when the assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing
costs capitalised. All other borrowing costs are expensed in the period in which
they are incurred. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

(ae) Dividends

Final dividends are recognised as a liability when they are approved by the
shareholders in a general meeting. Proposed final dividends are disclosed in
the notes to the financial statements.

(af) Segment reporting

Operating segments, and the amounts of each segment item reported in the
consolidated financial statements, are identified from the financial statements
provided regularly to the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the performance of, the
Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated for financial
reporting purposes unless the segments have similar economic characteristics
and are similar in respect of the nature of products and services, the nature
of production processes, the type or class of customers, the methods used to
distribute the products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually material may be
aggregated if they share a majority of these criteria.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(ag) Related parties

A party is considered to be related to the Group if:

€))

(b)

the party is a person or a close member of that person’s family and that
person:

(i)  has control or joint control over the Group;
(i)  has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group or the
Group’s parent.

the party is an entity where any of the following conditions applies:
(i)  The entity and the Group are members of the same group;

(i)  one entity is an associate or joint venture of the other entity (or of a
parent, subsidiary or fellow subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third party;

(v) The entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group;

(vi) The entity is controlled or jointly controlled by a person identified in
note (a);

(vii) A person identified in note (a) (i) has significant influence over the
entity or is a member of the key management personnel of the entity
(or of a parent of the entity);and

(viii) the entity, or any member of a group of which it is a part, provides

key management personnel services to the Group or to the parent of
the Group.

NOTES TO THE FINANCIAL STATEMENTS |253



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(a) Changes in accounting policies and disclosures

The Group has adopted the following revised IFRSs for the first time for the
current year's financial statements.

Amendments to IFRS 3 Reference to the Conceptual Framework

Amendment to IFRS 16 Covid-19-Related Rent Concessions beyond
30 June 2021

Amendments to IAS 16 Property, Plant and Equipment: Proceeds
before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Annual Improvements to IFRSs  Amendments to IFRS 1, IFRS 9, lllustrative

2018-2020 Examples accompanying IFRS 16, and

IAS 41

The nature and impact of the revised IFRSs are described below:

(i)  Amendments to IFRS 3 replace a reference to the previous Framework for
the Preparation and Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting issued in March
2018 without significantly changing its requirements. The amendments
also add to IFRS 3 an exception to its recognition principle for an entity to
refer to the Conceptual Framework to determine what constitutes an asset
or a liability. The exception specifies that, for liabilities and contingent
liabilities that would be within the scope of IAS 37 or IFRIC 21 if they were
incurred separately rather than assumed in a business combination, an
entity applying IFRS 3 should refer to IAS 37 or IFRIC 21 respectively
instead of the Conceptual Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for recognition at the
acquisition date. The Group has applied the amendments prospectively
to business combinations that occurred on or after 1 January 2022. As
there were no contingent assets, liabilities and contingent liabilities within
the scope of the amendments arising in the business combination that
occurred during the year, the amendments did not have any impact on
the financial position and performance of the Group.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(CONTINUED)

(a) Changes in accounting policies and disclosures(continued)

(i) Amendment to IFRS 16 issued in April 2021 extends the availability of the
practical expedient for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct consequence of the
Covid-19 pandemic by 12 months. Accordingly, the practical expedient
applies to rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June 2022, provided
the other conditions for applying the practical expedient are met. The
amendment is effective retrospectively for annual periods beginning on
or after 1 April 2021 with any cumulative effect of initially applying the
amendment recognised as an adjustment to the opening balance of
retained profits at the beginning of the current accounting period. Earlier
application is permitted.

The Group has early adopted the amendment on 1 January 2021, but
has not received Covid-19-related rent concessions. The amendment did
not have significant impact on the consolidated financial position and
performance of the Group.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(CONTINUED)

(a) Changes in accounting policies and disclosures (continued)

(i)  Amendments to IAS 16 prohibit an entity from deducting from the cost
of an item of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling any
such items, and the cost of those items, in profit or loss. The Group has
applied the amendments retrospectively to items of property, plant and
equipment made available for use on or after 1 January 2021.

Set out below are the amounts by which each financial statement line
item was affected as at 1 January 2022 as a result of the adoption of the
amendments to IAS 16:

Increase/
(decrease)
RMB'000
Assets
Property, plant and equipment 399,842
Deferred tax assets (1,974)
Total assets 397,868
Equity
Retained earnings 362,111
Non-controlling interests 35,757
397,868
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(CONTINUED)

(a) Changes in accounting policies and disclosures (continued)

(iv)  Amendments to IAS 37 clarify that for the purpose of assessing whether
a contract is onerous under IAS 37, the cost of fulfilling the contract
comprises the costs that relate directly to the contract. Costs that relate
directly to a contract include both the incremental costs of fulfilling that
contract (e.g., direct labour and materials) and an allocation of other
costs that relate directly to fulfilling that contract (e.g., an allocation of the
depreciation charge for an item of property, plant and equipment used
in fulfilling the contract as well as contract management and supervision
costs). General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the
counterparty under the contract. The Group has applied the amendments
prospectively to contracts for which it has not yet fulfilled all its obligations
at 1 January 2022 and no onerous contracts were identified. Therefore,
the amendments did not have any impact on the financial position or
performance of the Group.

(v)  Annual Improvements to IFRSs 2018-2020 sets out amendments to IFRS 1,
IFRS 9, lllustrative Examples accompanying IFRS 16, and IAS 41. Details
of the amendments that are applicable to the Group are as follows:

IFRS 9 Financial Instruments: clarifies the fees that an entity includes
when assessing whether the terms of a new or modified financial liability
are substantially different from the terms of the original financial liability.
These fees include only those paid or received between the borrower
and the lender, including fees paid or received by either the borrower
or lender on the other’'s behalf. The Group has applied the amendment
prospectively to financial liabilities that are modified or exchanged on
or after 1 January 2022. As there was no modification of the Group’s
financial liabilities during the period, the amendment did not have any
impact on the financial position or performance of the Group.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

(b) Issued but not yet effective International Financial Reporting
Standards

The new and amended standards and interpretations that are issued, but not
yet effective, up to the date of issuance of the Group’s financial statements
are disclosed below. The Group intends to adopt these new and amended
standards and interpretations, if applicable, when they become effective.

Amendments to IFRS 10 and IAS Sale or Contribution of Assets between an

28 (2011) Investor and its Associate or Joint Venture
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback
Amendments to IAS 1 Classification of Liabilities as Current or Non-

current (the “2020 Amendments”)
Amendments to IAS 1 Non-current Liabilities with Covenants (the
“2022 Amendments”)

Amendments to IAS 1 and IFRS  Disclosure of Accounting Policies
Practice Statement 2
Amendments to IAS 8 Definition of Accounting Estimates
Amendments to IAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

()  Amendments to IFRS 10 and IAS 28 (2011) Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

The amendments address an inconsistency between the requirements
in IFRS 10 and in IAS 28 (2011) in dealing with the sale or contribution
of assets between an investor and its associate or joint venture. The
amendments require a full recognition of a gain or loss resulting from a
downstream transaction when the sale or contribution of assets between
an investor and its associate or joint venture constitutes a business. For
a transaction involving assets that do not constitute a business, a gain or
loss resulting from the transaction is recognised in the investor’s profit or
loss only to the extent of the unrelated investor’s interest in that associate
or joint venture. The mandatory effective date for these amendments is
not yet determined but early adoption is permitted. The Group is currently
assessing the impact that the amendments will have on current practice.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

(b) Issued but not yet effective International Financial Reporting
Standards (continued)

(i)  Amendments to IFRS 16 Lease Liability in a Sale and Leaseback

The amendments specify the requirements that a seller-lessee uses in
measuring the lease liability arising in a sale and leaseback transaction to
ensure the seller-lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. The amendments are effective
for annual periods beginning on or after 1 January 2024 and shall be
applied retrospectively to sale and leaseback transactions entered into
after the date of initial application of IFRS 16 (i.e., 1 January 2019). Earlier
application is permitted. The amendments are not expected to have any
significant impact on the Group’s consolidated financial statements.

(iii) Amendments to IAS 1 Classification of Liabilities as Current or Non-
current (the “2020 Amendments”)

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of
IAS 1 to specify the requirements for classifying liabilities as current or
non-current. The amendments clarify:

What is meant by a right to defer settlement
- That a right to defer must exist at the end of the reporting period

- That classification is unaffected by the likelihood that an entity will
exercise its deferral right

- That only if an embedded derivative in a convertible liability is itself
an equity instrument would the terms of a liability not impact its
classification

The amendments are effective for annual reporting periods beginning on
or after 1 January 2023 and must be applied retrospectively. The Group is
currently assessing the impact that the amendments will have on current
practice and whether existing loan agreements may require renegotiation.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

(b) Issued but not yet effective International Financial Reporting
Standards (continued)

(iv) Amendments to IAS 1 Non-current Liabilities with Covenants (the
“2022 Amendments”)

The 2022 Amendments require additional disclosures by an entity that
classifies liabilities arising from loan arrangements as non-current when
it has a right to defer settlement of those liabilities that are subject to the
entity complying with future covenants within 12 months after the reporting
period. The amendments are effective for annual periods beginning
on or after 1 January 2024 and shall be applied retrospectively. Earlier
application is permitted. An entity that applies the 2020 Amendments
early is required to apply simultaneously the 2022 Amendments, and vice
versa. The Group is currently assessing the impact of the amendments
and whether existing loan agreements may require revision. Based on a
preliminary assessment, the amendments are not expected to have any
significant impact on the Group’s financial statements.

(v) Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure of
Accounting Policies

In February 2021, the IASB issued amendments to IAS 1 and IFRS
Practice Statement 2 Making Materiality Judgements, in which it provides
guidance and examples to help entities apply materiality judgements
to accounting policy disclosures. The amendments aim to help entities
provide accounting policy disclosures that are more useful by replacing
the requirement for entities to disclose their ‘significant’ accounting
policies with a requirement to disclose their ‘material’ accounting policies
and adding guidance on how entities apply the concept of materiality in
making decisions about accounting policy disclosures.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

(b) Issued but not yet effective International Financial Reporting
Standards (continued)

(v) Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure of
Accounting Policies (continued)

The amendments to IAS 1 are applicable for annual periods beginning
on or after 1 January 2023 with earlier application permitted. Since the
amendments to the Practice Statement 2 provide non-mandatory guidance
on the application of the definition of material to accounting policy
information, an effective date for these amendments is not necessary.
The Group is currently revisiting their accounting policy information
disclosures to ensure consistency with the amended requirements.

(vi) Amendments to IAS 8 Definition of Accounting Estimates

In February 2021, the IASB issued amendments to IAS 8, in which it
introduces a definition of ‘accounting estimates’. The amendments clarify
the distinction between changes in accounting estimates and changes
in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting
estimates.

The amendments are effective for annual reporting periods beginning on
or after 1 January 2023 and apply to changes in accounting policies and
changes in accounting estimates that occur on or after the start of that
period. Earlier application is permitted as long as this fact is disclosed.
The amendments are not expected to have a material impact on the
Group’s financial statements.
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3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

(b) Issued but not yet effective International Financial Reporting
Standards (continued)

(vii) Amendments to IAS 12 Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

In May 2021, the Board issued amendments to IAS 12, which narrow the
scope of the initial recognition exception under IAS 12, so that it no longer
applies to transactions that give rise to equal taxable and deductible
temporary differences.

The amendments should be applied to transactions that occur on or after
the beginning of the earliest comparative period presented. In addition, at
the beginning of the earliest comparative period presented, a deferred tax
asset (provided that sufficient taxable profit is available) and a deferred
tax liability should also be recognised for all deductible and taxable
temporary differences associated with leases and decommissioning
obligations. Early application is permitted.

The Group has applied the initial recognition exception and did not
recognise a deferred tax asset and a deferred tax liability for temporary
differences for transactions related to leases. Upon initial application of
these amendments, the Group will recognise deferred tax for all temporary
differences related to leases at the beginning of the earliest comparative
period presented. The Group will apply the amendments from 1 January
2023 and is currently assessing the impact of the amendments.
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CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group's financial statements requires management to
make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and their accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Impairment losses on non-current assets

In considering the impairment losses that may be required for certain of the Group’s
assets which include property, plant and equipment, investment properties, right-
of-use assets, intangible assets, goodwill and investments in associates and
joint ventures, the recoverable amount of the asset needs to be determined. The
recoverable amount is the greater of the fair value less costs to sell and the value in
use. In determining the value in use for each smallest identifiable group of assets that
generate independent cash flows (“CGU”), expected cash flows generated by each
CGU are discounted to their present value, which requires significant judgement
relating to items such as future sales volumes, future on-grid tariffs, future operating
costs and the discount rates applied. The Group uses all readily available information
in determining an amount that is the reasonable approximation of the recoverable
amount, including estimates based on reasonable and supportable assumptions
and projections of items such as future sales volumes, future on-grid tariffs, future
operating costs and the discount rates applied.
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5 REVENUE

The amount of each significant category of revenue recognized during the year is as

follows:

2022 2021
(Restated)
RMB’000 RMB’000

Revenue from contracts with customers
Sales of electricity 31,875,175 30,611,051
Sales of steam 848,838 793,598
Service concession construction revenue (note 46) 56,704 170,875
Sales of coal 6,422,950 7,694,661
Others 657,980 601,752
39,861,647 39,871,937
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5 REVENUE (Continued)

(i) Disaggregated revenue information:

For the year ended 31 December 2022

Wind power Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000
Types of goods and services
Sales of electricity 27,102,031 4,069,444 703,700 31,875,175
Sales of steam - 848,838 - 848,838
Service concession
construction revenue 56,704 - - 56,704
Sales of coal - 6,422,950 - 6,422,950
Others 89,081 374,903 193,996 657,980
27,247,816 11,716,135 897,696 39,861,647
Geographic markets
Mainland China 26,562,564 11,716,135 897,696 39,176,395
Canada 215,631 - - 215,631
South Africa 339,590 - - 339,590
Ukraine 130,031 - - 130,031
27,247,816 11,716,135 897,696 39,861,647
Timing of revenue
recognition
Goods transferred at a point
of time 27,102,031 11,533,210 703,700 39,338,941
Services transferred over time 145,785 182,925 193,996 522,706
27,247,816 11,716,135 897,696 39,861,647
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5 REVENUE (Continued)

(i) Disaggregated revenue information (Continued)

For the year ended 31 December 2021

Wind power Coal power All others Total
(Restated) (Restated) (Restated)
RMB'000 RMB'000 RMB'000 RMB'000
Types of goods and services
Sales of electricity 26,508,874 3,516,239 585,938 30,611,051
Sales of steam - 793,598 - 793,598
Service concession
construction revenue 170,875 - - 170,875
Sales of coal - 7,694,661 - 7,694,661
Others 30,776 456,855 114,121 601,752
26,710,525 12,461,353 700,059 39,871,937
Geographic markets
Mainland China 26,066,276 12,461,353 700,059 39,227,688
Canada 198,386 - - 198,386
South Africa 388,187 - - 388,187
Ukraine 57,676 - - 57,676
26,710,525 12,461,353 700,059 39,871,937
Timing of revenue
recognition
Goods transferred at a point
of time 26,508,874 12,290,328 585,938 39,385,140
Services transferred over time 201,651 171,025 114,121 486,797
26,710,525 12,461,353 700,059 39,871,937
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5 REVENUE (Continued)

(i) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised in the current
reporting period that was included in the contract liabilities at the beginning of
the reporting period and recognised from performance obligations satisfied in
previous periods:

2022 2021
RMB’000 RMB’'000
Revenue recognised that was included in
contract liabilities at the beginning of the
reporting period:
Types of goods and services — others 162,150 356,693

(i) Performance obligations
Information about the Group’s performance obligations is summarised below:
Sales of electricity, steam and coal

The Group’s contracts with customers for the sales of electricity, steam and
coal generally include one performance obligation. The Group has concluded
that the performance obligation is satisfied at a point of time and revenue
continues to be recognised upon transmission to the customers.

Service concession construction revenue

Revenue from the provision of construction services under a service concession
construction contract is recognised over time, using an input method to
measure progress towards complete satisfaction of the service. The input
method recognises revenue based on the proportion of the actual costs
incurred relative to the estimated total costs for satisfaction of the construction
services.
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5 REVENUE (Continued)

(i) Performance obligations (Continued)
Rendering of services

Revenue from the rendering of services is recognised over time by reference
to the stage of completion of the transaction based on the progress of work
performed.

The amounts of transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 31 December are as
follows:

2022 2021
RMB’000 RMB’'000
Amounts expected to be recognised
as revenue:
Within one year 21,962 28,883
After one year 15,404 17,102
37,366 45,985

The amounts of transaction prices allocated to the remaining performance
obligations which are expected to be recognised as revenue after one year
relate to the rendering of services, of which the performance obligations are
to be satisfied within two years. All the other amounts of transaction prices
allocated to the remaining performance obligations are expected to be
recognised as revenue within one year.
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OTHER NET INCOME

2022 2021

(Restated)

RMB’000 RMB’000

Government grants 1,103,039 1,041,727

Rental income from investment properties 9,281 13,033

Gains on disposal of property, plant and

equipment, right-of-use assets and intangible

assets 1,732 5,303

Gains on bargain acquisition of subsidiaries 2,210 8,801

Others 90,166 132,062

1,206,428 1,200,926
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7 FINANCE INCOME AND EXPENSES

2022 2021
(Restated)
RMB’000 RMB’000
Interest income on financial assets 182,806 60,312
Dividend income 12,317 106,393
Net unrealised profits on trading securities and
derivative financial instruments 104,518 289,580
Foreign exchange gains 7,195 42,297
Finance income 306,836 498,582
Less:
Interest on bank and other borrowings wholly
repayable within five years 2,562,214 2,533,984
Interest on bank and other borrowings repayable
more than five years 1,103,798 1,278,644
Interest on lease liabilities 52,747 54,592
Less: Interest expenses capitalised into property,
plant and equipment and intangible assets (216,080) (432,300)
3,502,679 3,434,920
Foreign exchange losses 429,377 94,685
Net unrealised losses on trading securities 108,086 -
Bank charges and others 66,545 546,717
Finance expenses 4,106,687 4,076,322
Net finance expenses 3,799,851 3,577,740

The borrowing costs have been capitalized at rates of 2.20% to 4.83% per annum for
the year ended 31 December 2022 (2021: 3.05% to 4.83%).
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PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

(a)

(b)

Personnel costs

2022 2021
(Restated)
RMB’000 RMB’000
Salaries, wages and other benefits 3,107,675 2,810,093
Contributions to defined contribution
retirement plans 469,564 384,604
3,577,239 3,194,697
Other items
2022 2021
(Restated)
RMB’000 RMB’000
Amortisation
- intangible assets 609,167 514,890
Depreciation
— investment properties 590 590
— property, plant and equipment 9,510,654 8,365,288
- right-of-use assets 139,543 134,422
Provision/(reversal) of impairment losses
- property, plant and equipment* 1,940,802 256,232
— trade receivables 18,077 195,282
— other receivables (25,847) (907)
- Intangible assets* 103,873 -
Recognition of provision for inventory
obsolescence* 8,094 -
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8 PROFIT BEFORE TAXATION (Continued)

(b)

Other items (Continued)

2022 2021
(Restated)
RMB’000 RMB’000
Auditors’ remuneration
— annual audit services 22,124 17,280
— interim review services 6,300 6,300
— other services 6,835 2,558
Operating lease charges
— plant and equipment and motor vehicles 38,891 26,776
— properties 45,659 49,420
Net gains on disposal of property, plant
and equipment, right-of-use assets and
Intangible assets (1,732) (5,303)
Cost of inventories 10,086,682 10,997,823
Revenue from trial sales (273,555) (477,394)
Cost of trial sales 26,459 77,552
Net gains from trial sales (247,096) (399,842)
Gains on bargain acquisition of subsidiaries (2,210) (8,801)
* The provision/(reversal) of impairment losses and recognition of provision for

inventory obsolescence are included in “Other operating expenses” in the
“Consolidated Statement of Profit or Loss and Other Comprehensive Income”.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

8 PROFIT BEFORE TAXATION (Continued)

(c) Other operating expenses

2022 2021

(Restated)

RMB’000 RMB’000

Insurance expenses 258,968 226,101

Other tax expenses 216,052 212,627

Purchase of electricity charges 139,654 101,478

Technical service expenses 249,129 171,868
Impairment losses on property, plant and

equipment 1,940,802 256,232

Impairment losses on intangible assets 103,873 -

Recognition of provision for inventory

obsolescence 8,094 -

Others 499,343 520,189

3,415,915 1,488,495
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

9 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

(a) Taxation in the consolidated statement of profit or loss and other
comprehensive income represents:

2022 2021
(Restated)
RMB’000 RMB’000
Current tax
Provision for the year 1,661,809 1,566,864
Underprovision in respect of prior years 21,244 15,174
1,683,053 1,582,038
Deferred tax
Origination and reversal of temporary
differences (note 31(b)) (128,579) 16,801
1,554,474 1,598,839

Notes:

0] The provision for income tax of the PRC subsidiaries of the Group is calculated
based on the statutory rate of 25% of the assessable profits of the Group as
determined in accordance with the relevant PRC income tax rules and regulations
for the years ended 31 December 2022 and 2021, except for certain subsidiaries
of the Group, which are taxed at preferential rates of 0% to 15% according to the
relevant tax authorities’ approvals.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(Continued)

(a) Taxation in the consolidated statement of profit or loss and other
comprehensive income represents (Continued):

Notes (Continued):

(i) Pursuant to CaiShui [2008] No. 46 Notice on the Execution of the Catalogue
of Public Infrastructure Projects Entitled for Preferential Tax Treatment, certain
subsidiaries of the Group, which are set up after 1 January 2008 and are engaged
in public infrastructure projects, are each entitled to a tax holiday of a 3-year full
exemption followed by a 3-year 50% exemption commencing from their respective
first operating income generating year.

Pursuant to CaiShui [2011] No. 58, the Company’s subsidiaries established in
the Western Region of the PRC are entitled to a preferential income tax rate of
15% from 1 January 2011 to 31 December 2020. In addition, according to the
Announcement on Continuation of Enterprise Income Tax in West Development
published by the Ministry of Finance of the People’s Republic of China (the
“Ministry of Finance”), the State Taxation Administration and the National
Development and Reform Commission (the “NDRC”) on 23 April 2020, the
aforementioned subsidiaries established in the Western Region of the PRC are
authorised to be taxed at a preferential income tax rate of 15% till 31 December
2030.

(i) Hero Asia Investment Limited, a subsidiary of the Group incorporated in Hong
Kong, is subject to Hong Kong profits tax at 16.5%. Pursuant to the rules and
regulations of the British Virgin Islands (“BVI”), Hero Asia (BVI) Company Limited,
a subsidiary of the Group, is not subject to any income tax in the BVI.

Hero Asia Investment Limited and Hero Asia (BVI) Company Limited, being
overseas enterprises controlled by a PRC enterprise, are considered as the PRC
tax residents in accordance with GuoShuiFa [2009] No. 82. Accordingly, they are
subject to the PRC income tax at 25%, and dividends receivable by these two
companies are exempted from the PRC dividend withholding tax.

Longyuan Canada Renewables Ltd., a subsidiary of the Group in Canada, is
subject to income tax at a rate of 26.5%. Longyuan South Africa Renewables
Proprietary Ltd., a subsidiary of the Group in South Africa, is subject to income
tax at a rate of 28%. Ukraine Yuzhne Energy Co., Ltd. and Longyuan Ukraine
Southern Wind Power Generation Co., Ltd., subsidiaries of the Group in Ukraine,
are subject to income tax at a rate of 18%.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

9 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(Continued)

(b) Reconciliation between tax expense and accounting profit at

applicable tax rates:

2022 2021
(Restated)
RMB’000 RMB’000
Profit before taxation 7,683,712 10,019,791
Notional tax on profit before taxation 1,920,928 2,504,948
Tax effect of non-deductible expenses 48,048 80,237
Tax effect of share of profits less losses of
associates and joint ventures 104,843 144,216
Tax effect of non-taxable income (1,149) (26,598)
Effect of differential tax rate of certain
subsidiaries of the Group (1,052,498) (1,216,376)
Use of unrecognised tax losses in prior years (90,036) (94,390)
Tax effect of unused tax losses and
deductible temporary differences not
recognised 597,836 191,628
Underprovision in respect of prior years 21,244 15,174
Others 5,258 -
Income tax 1,554,474 1,598,839
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

10 DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS

Directors’ and supervisors’ emoluments disclosed pursuant to the Listing Rules
section 383(1) (a), (b), (c) and (d) of the Hong Kong Companies Ordinance and Part
2 of the Companies (Disclosure of Information about Benefits of Directors) Regulation
are as follows:

For the year ended 31 December 2022:

Salaries,
Directors’ and allowances Retirement
supervisors’  and benefits Discretionary scheme
fees in kind bonuses contributions 2022 Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Directors

Mr. Li Zhongjun

(Resigned in July 2022) - 261 581 85 927
Mr. Tang Jian (Chairman)

(Appointed in December

2022) - 459 840 148 1,447
Mr. Liu Jinhuan

(Resigned in March 2022) - - - - _
Mr. Tian Shaolin - - - _ _
Mr. Tang Chaoxiong - - - - _
Mr. Wang Yiguo

(Appointed in January

2022) - - - - _
Mr. Ma Bingyan

(Appointed in April 2022) - - - - _

Independent non-executive

directors

Mr. Wei Mingde 143 - - - 143

Mr. Gao Debu 143 - - - 143

Ms. Zhao Feng 143 - - - 143
Supervisors

Mr. Shao Junjie - - - - _
Ms. Hao Jingru - - - - _
Ms. Wu Jinmei - 330 626 121 1,077

429 1,050 2,047 354 3,880
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10 DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS
(Continued)

For the year ended 31 December 2021:

Salaries,
Directors’ and allowances Retirement
supervisors’  and benefits  Discretionary scheme
fees in kind bonuses  contributions 2021 Total

RMB'000 RMB'000 RMB'000 RMB’000 RMB'000

Directors
Mr. Li Zhongjun (Chairman)
(Appointed in June 2021) - 206 286 65 557
Mr. Tang Jian
(Appointed in May 2021) - 404 831 108 1,343

Mr. Liu Jinhuan - - _ _ _
Mr. Tian Shaolin

(Appointed in April 2021) - . - _ _
Mr. Tang Chaoxiong

(Appointed in June 2021) - - _ _ _
Mr. Jia Yanbing

(Resigned in June 2021) - 207 676 62 945
Mr. Sun Jinbiao
(Resigned in May 2021) - 131 567 35 733

Mr. Zhang Xiaoliang

(Resigned in April 2021) - - - _ _
Mr. Yang Xianghin

(Resigned in June 2021) - - - - _

Independent non-executive

directors
Mr. Wei Mingde (Appointed

in November 2021) 12 - - - 12
Mr. Gao Debu (Appointed in

November 2021) 12 - - - 12
Ms. Zhao Feng (Appointed

in November 2021) 12 - - - 12
Mr. Zhang Songyi (Resigned

in November 2021) 131 - - - 131
Mr. Meng Yan (Resigned in

November 2021) 131 - - - 131
Mr. Han Dechang (Resigned

in November 2021) 131 - - - 131
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10 DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS
(Continued)

For the year ended 31 December 2021: (Continued)

Salaries,
Directors’ and allowances Retirement
supervisors’  and benefits  Discretionary scheme
fees in kind bonuses  contributions 2021 Total

RMB'000 RMB'000 RMB'000 RMB’000 RMB'000

Supervisors
Mr. Shao Junjie
(Appointed in April 2021) - . - _ _
Ms. Hao Jingru - - _ _ _
Ms. Wu Jinmei (Appointed
in March 2021) - 239 264 82 585
Mr. Yu Yongping
(Resigned in April 2021) - . - _ _
Mr. Ding Yinglong
(Resigned in March 2021) - - - _ _

429 1,187 2,624 352 4,592

During the year, no emolument was paid to the directors or the supervisors as an
inducement to join or upon joining the Company or as compensation for loss of office
(2021: nil).

No director or supervisor had waived or agreed to waive any emoluments during the
years 2022 and 2021.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

11 INDIVIDUALS WITH HIGHEST EMOLUMENTS

The numbers of directors and non-directors included in the five highest paid
individuals for the years ended 31 December 2022 and 2021 are set forth below:

2022 2021

Directors 1 1
Non-directors

5 5

The emoluments of the directors are disclosed in note 10. The emoluments of the
highest paid non-director individuals are as follows:

2022 2021

RMB’000 RMB’000

Salaries and other emoluments 1,005 1,904
Discretionary bonuses 3,565 3,216
Retirement scheme contributions 470 440
5,040 5,560

The emoluments of the non-director individuals with the highest emoluments are
within the following bands:

2022 2021
HKD1,000,000 to HKD1,500,000 3 1
HKD1,500,001 to HKD2,000,000 1 3

During the year, no emolument was paid to the five highest paid employees as an
inducement to join or upon joining the Company or as compensation for loss of office
(2021: nil).

No five highest paid employees had waived or agreed to waive any emoluments
during the years 2022 and 2021.
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12 OTHER COMPREHENSIVE INCOME

2022 2021
RMB’000 RMB’000

Other comprehensive income/(loss) that will not
be reclassified to profit or loss in subsequent
periods:
Equity investments at fair value through other
comprehensive income/(loss) (“FVOCI”):
— Changes in fair value recognized during the
year 135,390 (81,271)
— Tax expense (10,298) 21,804

Net of tax amount 125,092 (59,467)

Other comprehensive (loss)/income that may
be reclassified to profit or loss in subsequent
periods:
Exchange differences on translation of foreign
operations:
- Before and net of tax amount (150,891) 89,196

Exchange differences on net investment in
foreign operations:
— Before and net of tax amount (5,884) 1,905

Other comprehensive (loss)/income (31,683) 31,634
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13 BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable to
ordinary shareholders of the Company for the year ended 31 December 2022 of
RMB4,903,454,000 (2021: RMB7,178,246,000) and the weighted average number of
ordinary shares of 8,363,028,000 in issue during the year (2021: 8,036,389,000).

There was no difference between the basic and diluted earnings per share as there
were no dilutive potential shares outstanding for the years presented.

14 SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised by types of
business. Consistent with the way in which information is reported internally to the
Group’s most senior executive management for the purposes of resource allocation
and performance assessment, the Group has presented the following reportable
segments:

- Wind power: this segment constructs, manages and operates wind power
plants and generates electric power for sale to external power grid companies.

- Coal power: this segment constructs, manages and operates coal power plants
and generates electric power for sale to external power grid companies and
coal trading business.

The Group combined other business activities that are not mentioned above in “All
others”. Revenue included in this category is mainly from the manufacturing and sale
of power equipment, the provision of consulting services, maintenance and training
services to wind power plants, and other renewable power generation.
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating resources
between segments, the Group’s senior executive management monitors the
results, assets and liabilities attributable to each reportable segment on the
following basis:

Segment assets do not include investments in associates and joint ventures,
equity investments at fair value through other comprehensive income, other
financial assets, tax recoverable, deferred tax assets and unallocated head
office and corporate assets. Segment liabilities do not include deferred tax
liabilities, tax payable and unallocated head office and corporate liabilities.

Revenue and expenses are allocated to the reportable segments with reference
to sales generated by those segments and the expenses incurred by those
segments or which otherwise arise from the depreciation or amortisation of
assets attributable to those segments. Segment revenue and expenses do not
include share of profits less losses of associates and joint ventures, net finance
expenses, service concession construction revenue and cost and unallocated
head office and corporate expenses.
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

The measure used for reporting segment profit is the operating profit.
Information regarding the Group’s reportable segments as provided to the
Group’s most senior executive management for the purposes of resource
allocation and assessment of segment performance for the years ended 31
December 2022 and 2021 is set out below:

For the year ended 31 December 2022:

Wind power  Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000

Revenue from external customers

- Sales of electricity 27,102,031 4,069,444 703,700 31,875,175
- Others 89,081 7,646,691 193,996 7,929,768
Subtotal 27,191,112 11,716,135 897,696 39,804,943
Inter-segment revenue - - 657,442 657,442
Reportable segment revenue 27,191,112 11,716,135 1,555,138 40,462,385

Reportable segment profit/
(losses) (operating profit/
(losses)) 11,622,306 441,238 (613,033) 11,450,511
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Segment results, assets and liabilities (Continued)

For the year ended 31 December 2022: (Continued)

Wind power  Coal power All others Total
RMB’000 RMB’000 RMB’000 RMB’000
Depreciation and amortisation
before inter-segment elimination ~ (9,716,162) (306,849) (287,043)  (10,310,054)
(Provision)/reversal of impairment
losses of trade and other
receivables (12,280) (8) 20,058 7,770
Provision of impairment losses of
property, plant and equipment
and intangible assets (note (i) (1,945,897) - (98,778) (2,044,675)
Recogpnition of provision for
inventory obsolescence - - (8,094) (8,094)
Interest income 51,831 8,358 122,617 182,806
Interest expense (3,122,494) (51,749) (328,436) (3,502,679)
Reportable segment assets 209,654,212 5,208,790 18,451,590 233,314,592
Expenditures for reportable
segment non-current assets
during the year 10,047,451 436,713 7,101,044 17,585,208
Reportable segment liabilities 131,905,684 3,898,978 15,255,312 151,059,974
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

For the year ended 31 December 2022 (Continued)

Note:

(i) For the year ended 31 December 2022, the Group recognised the impairment
losses of RMB2,044,675,000 of property, plant and equipment and intangible
assets in “Other operating expenses” which mainly contains the followings:
(1) certain property, plant and equipment in the wind power segment and the
photovoltaic (“PV”) power business in other segments were in long-term delay
of construction progress, the Group made a provision for the impairment of
RMB289,204,000(2021: RMB78,679,000) and RMB2,164,000 (2021: nil) included
in wind power segment and other segment, respectively; (2) the recoverable
amount of two CGUs in wind power segment and one CGU of PV power segment
was lower than their carrying amount due to the continuing operating losses,
the Group assessed the recoverable amount based on the discounted future
cash flows and recognised an impairment loss of RMB408,347,000 (2021:
RMB177,553,000) and RMB97,914,000(2021: nil) included in wind power segment
and other segment; (3) the recoverable amount of the operated wind farms in
Ukraine of the Group was lower than its carrying amount due to the impact of
the Russia-Ukraine conflict, the Group assessed the recoverable amount based
on the discounted future cash flows and recognized the impairment losses of
RMB384,914,000 (2021:nil). Besides, the construction work of another wind farm
in Ukraine was suspended due to Russia-Ukraine conflict, the Group made a
provision for the impairment of RMB271,932,000 (2021: nil); (4) the recoverable
amount of certain property, plant and equipment for several wind farms was lower
than their carrying amount due to the special programme of replacing smaller
units of wind turbines with larger ones, the Group assessed the recoverable
amount based on basis of the fair value less cost of disposal and recognized the
impairment losses of RMB590,200,000 (2021: nil).
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14 SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities (Continued)

For the year ended 31 December 2021:

Wind power Coal power All others Total
(Restated) (Restated) (Restated)
RMB000 RMB’000 RMB000 RMB000

Revenue from external customers

- Sales of electricity 26,508,874 3,516,239 585,938 30,611,051
- Others 30,776 8,945,114 114,121 9,090,011
Subtotal 26,539,650 12,461,353 700,059 39,701,062
Inter-segment revenue - - 516,280 516,280
Reportable segment revenue 26,539,650 12,461,353 1,216,339 40,217,342

Reportable segment profit
(operating profit) 13,888,455 351,118 123,400 14,362,973

Depreciation and amortisation

before inter-segment elimination ~ (8,598,883) (281,768) (180,923) (9,061,574)
(Provision)/reversal of impairment

losses of trade and other

receivables (199,036) - 4,661 (194,375)
Provision of impairment losses of

property, plant and equipment

(note (i) (256,232) - - (256,232)
Interest income 19,033 17,490 23,789 60,312
Interest expense (3,240,614) (51,242) (143,064) (3,434,920)
Reportable segment assets 194,927,511 4,886,975 10,310,765 210,125,251

Expenditures for reportable
segment non-current assets
during the year 18,088,172 435,405 2,081,114 20,604,691

Reportable segment liabilities 122,850,524 4,035,775 12,744,458 139,630,757
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14 SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets

and liabilities

2022 2021
(Restated)
RMB’000 RMB’'000
Revenue
Reportable segment revenue 40,462,385 40,217,342
Service concession construction revenue 56,704 170,875
Elimination of inter-segment revenue (657,442) (516,280)
Consolidated revenue 39,861,647 39,871,937
Profit
Reportable segment profit 11,450,511 14,362,973
Elimination of inter-segment profit 678,968 25,944
12,129,479 14,388,917
Share of profits less losses of associates and
joint ventures (419,372) (576,864)
Net finance expenses (3,799,851) (3,577,740)
Unallocated head office and corporate
expenses (226,544) (214,522)
Consolidated profit before taxation 7,683,712 10,019,791
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14 SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets

and liabilities (Continued)

2022 2021
(Restated)
RMB’000 RMB’'000
Assets

Reportable segment assets 233,314,592 210,125,251
Inter-segment elimination (7,066,922) (5,974,287)
226,247,670 204,150,964
Investments in associates and joint ventures 3,796,677 4,166,936

Equity investments at fair value through other
comprehensive income 261,632 697,586
Other financial assets 448,539 742,494
Tax recoverable 104,479 127,128
Deferred tax assets 539,827 295,991
Unallocated head office and corporate assets 89,319,368 75,631,836

Elimination

Consolidated total assets

(97,498,851)

(80,117,497)

223,219,341

205,695,438
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14 SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit or loss, assets
and liabilities (Continued)

2022 2021
(Restated)
RMB’000 RMB’'000
Liabilities
Reportable segment liabilities 151,059,974 139,630,757

Inter-segment elimination

(32,433,998)

(12,759,594)

118,625,976 126,871,163

Tax payable 412,531 321,786

Deferred tax liabilities 259,090 200,136
Unallocated head office and corporate

liabilities 96,932,370 74,332,469

Elimination (72,753,895) (74,054,295)

Consolidated total liabilities 143,476,072 127,671,259
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14 SEGMENT REPORTING (Continued)

(c) Geographical information

(i)  External revenue generated from the following countries:

2022 2021

(Restated)

RMB’000 RMB’000

PRC 39,176,395 39,227,688
Overseas 685,252 644,249
Total 39,861,647 39,871,937

The geographical location of customers is based on the location at which
the electricity was transferred, goods were delivered, and services were
provided.

(i)  Non-current assets (excluding investments in associates and joint
ventures, deferred tax assets and financial assets included in other
assets) located in the following countries:

2022 2021

(Restated)

RMB’000 RMB’000

PRC 162,133,909 156,709,736
Overseas 3,574,280 4,052,090
Total 165,708,189 160,761,826

The non-current asset information above is based on the locations of the
assets.

(d) Major customers

Revenue from the PRC government-controlled power grid companies
amounted to RMB31,189,923,000 for the year ended 31 December 2022 (2021:
RMB29,966,802,000(restated)). All the service concession construction revenue
was from the PRC government.
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15 PROPERTY, PLANT AND EQUIPMENT

Buildings ~ Generators Furniture,
and  and related Motor fixtures  Construction
structures  equipment vehicles  and others in progress Total

RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

Cost:
At 1 January 2021 12,811,897 140,961,392 277,693 1,043,115 29,155,835 184,249,932
Business combination under common control 2,179,287 10,895,408 24,869 221176 1748279 15,075,019

At 1 January 2021 (Restated) 14,991,184 151,856,800 302562 1,270,291 30,904,114 199,324,951
Additions 32,856 488,155 9,073 1182718 17,951,856 18,600,218
Transfer from construction in progress 2,671,707 24,101,181 643 326,934 (27,100,465 -
Transfer to construction in progress - (119,384) - - 8,709 (110,675)
Disposals (124,473) (276,528) (15,545) (42,480) (3,690) (462,716)
Disposal of subsidiaries (7,069) (315,665) (234) (507) (3,883) (327,358)
Acquisition of a subsidiary - 179,249 212 293 202,931 382,685
Reclassification 112,415 (108,882) - (2,236) (1,297) -
Reclassification between assets 2,099 417,544 - - - 419,643
Others (56,326) (28,543) - - (183,364) (268,233)
Exchange adjustments (64,724) (156,696) 9) (267) (1,093) (222,789)
At 31 December 2021 (Restated) 17,557,669 176,037,231 296,702 1,670,306 21,773,818 217,335,726
At 1 January 2022 17,557,669 176,037,231 296,702 1,670,306 21,773,818 217,335,726
Additions 24,252 8,269 13,138 145,755 16,828,399 17,019,813
Transfer from construction in progress 901,342 18,193,067 970 291,703 (19,387,082) -
Disposals (11,830) (46,375) (3,833) (76,196) (6,882) (145,116)
Disposal of subsidiaries - - - (415) (71,422) (71,837)
Acquisition of a subsidiary - 44,947 - - - 44,947
Reclassification 88,454 (705,515) 56,050 561,011 - -
Reclassification between assets (4,383) 260,799 - - (54,318) 202,098
Exchange adjustments 69,722 (132,865) 1 3,096 (96,533) (156,569)
At 31 December 2022 18,625,226 193,659,558 363,038 2,595,260 18,985,980 234,229,062
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15 PROPERTY, PLANT AND EQUIPMENT (Continued)

Buildings  Generators Furniture,
and  and related Motor fixtures  Construction
structures  equipment vehicles  and others  in progress Total

RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

Accumulated depreciation and

impairment losses:

At 1 January 2021 5229933 52,330,939 265,139 914,545 591,569 59,332,125
Business combination under common control 503,153 3,276,391 19,175 195,320 44254 4,038,293

At 1 January 2021 (Restated) 5,733,086 55,607,330 284314 1,109,865 635823 63,370,418

Depreciation 392450 7,758,867 2,652 169,275 - 8323244
Impairment 18,939 163,395 - - 73,898 256,232

Transfer to construction in progress - (110,675) - - - (110,675)
Write-back on disposal (119,608) (111,534) (14,330) (37,164) (3,690) (286,326)
Disposal of subsidiaries (2,073 (92,744) (226) (161) - (95,204)
Reclassification 20,452 (17,431) - (L,724) (1,297) -
Reclassification between assets - (807) - - - (807)
Exchange adjustments (9,102) (40,957) (78) (98) - (50,234)
At 31 December 2021 (Restated) 6,034,145 63,155,444 212332 1,239,993 704,734 71,406,648

At 1 January 2022 6,034,145 63,155,444 212332 1,239,993 704,734 71,406,648

Depreciation 481473 8,673,615 5,130 353,005 - 9513223

Impairment 16,346 1,376,571 - 293 547,592 1,940,802

Write-hack on disposal (9,150) (31,799) (3,707) (61,313) (6,882) (112,851)
Disposal of subsidiaries - - - (415) (71,422) (71,837)
Reclassification (2,118) (319,410) 42,494 219,034 - -

Reclassification between assets 1,001 (9,015) - - (3,637) (11,651)
Exchange adjustments 49,992 (64,025) 13 444 (21,626) (35,202)
At 31 December 2022 6,571,689 72,781,381 316,262 1811041 1148759 82,629,132

Net carrying amount;

At 31 December 2021 (Restated) 11,523,524 112,881,787 24,370 430,313 21,069,084 145,929,078

At 31 December 2022 12,053,537 120,878,177 46,776 784219 17,837,221 151,599,930
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15 PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes:

(i) Certain of the Group’s interest-bearing bank borrowings and bonds were secured by the
Group’s equipment, which had an aggregate net book value of RMB3,846,970,373 as at
31 December 2022 (31 December 2021: RMB4,635,467,229).

(i)  Provision of impairment losses
- Impairment of individual assets

For the year ended 31 December 2022, certain construction in progress in the wind
power segment and the PV power business in other segments were in long-term
delay of construction progress or suspended due to various factors. The Group
impaired those assets and recognized an impairment loss of RMB561,136,000
(2021: RMB78,679,000) and RMB2,164,000 (2021: nil) included in wind power
segment and other segment respectively and recognised the provision in “Other
operating expenses”.

Besides, due to the plan of demolition of certain wind farms of the Group, the
demolished generators and related equipment would no longer be used, the
management assessed the recoverable amount of these assets on the basis
of the fair value less cost of disposal and recognized an impairment loss of
RMB590,200,000 (2021: nil) in the wind power segment for the year ended 31
December 2022.
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15 PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes (Continued):
(i) Provision of impairment losses (Continued)
- Impairment for CGUs

When any indicators of impairment are identified, property, plant and equipment
are reviewed for impairment based on each CGU. The CGU is an individual entity.
The carrying values of these individual plants or entities were compared to the
recoverable amounts of the CGUs, which were based predominantly on value in
use.

For the year ended 31 December 2022, the recoverable amount of certain
CGUs in wind power segment were lower than their carrying amount due to the
continuing operating losses. The Group determined the recoverable amount
based on a value in use calculation using the discounted future cash flows
with pre-tax discount rates of 8.45% to 8.66%. The significant estimation and
judgement involved in projections of future cash flows, including future sales
volumes, future on-grid tariffs, future operating costs applied to these forecasted
future cash flows. As a result, the Group recognized an impairment loss of
RMB408,347,000 (2021: RMB177,553,000) in “Other operating expenses”.
Besides, the recoverable amount of the CGU named Ukraine Yuzhe Energy Co.
Ltd (“Yuzhe Energy”), one of the subsidiary of the Group located in Ukraine, were
lower than their carrying amount due to the operating loss and the increased
market return on investment affected by the Russia-Ukraine conflict. The Group
determined the recoverable amount based on a value in use calculation using
the discounted future cash flows with pre-tax discount rates of 34.36%. The
significant estimation and judgement involved in projections of future cash flows,
including future sales volumes, future on-grid tariffs, future operating costs, the
exchange rate and consumer price index applied to these forecasted future cash
flows. As a result, the Group recognized an impairment loss of RMB281,311,000
(2021: nil) for property, plant and equipment and RMB103,603,000 (2021: nil) for
intangible assets in “Other operating expenses”.

For the year ended 31 December 2022, the recoverable amount of one CGU in
PV power business of other segment were lower than its carrying amount due to
the continuing operating losses. The Group determined the recoverable amount
based on a value in use calculation using the discounted future cash flows
with pre-tax discount rates of 7.48%. The significant estimation and judgement
involved in projections of future cash flows, including future sales volumes, future
on-grid tariffs, future operating costs applied to these forecasted future cash
flows. As a result, the Group recognized an impairment loss of RMB97,644,000
(2021: nil) for property, plant and equipment and RMB270,000 (2021: nil) for
intangible assets in “Other operating expenses”.
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16 LEASES

The Group as a lessee
(a) Right-of-use assets

The carrying amounts of the Group’s right-of-use assets and the movements
during the year are as follows:

Buildings  Generators
and  and related Motor Sea-use
Land  structures  equipment vehicles rights Total
RMB000 RMB 000 RMB000 RMB'000 RMB 000 RMB000

As at 1 January 2021 2,386,305 40,550 6,606 1,603 425749 2,860,813
Business combination under

common control 79,089 - 221,690 - - 300,779
As at 1 January 2021 (Restated) 2,465,394 40,550 228,296 1,603 425749 3161592
Additions 137,387 17,908 159,698 1,302 - 316,295
Depreciation charge (100,966) (14,278) (16,889) (1,152) (17,158) (150,443)
Disposals (16,350) (1,030) - - - (17,380)
Disposal of a subsidiary (19,562) - - - - (19,562)
Acquisition of subsidiaries 69,615 3,188 113,723 - - 846,526
Reclassification hetween assets 33,002 - (433,628) - - (400,626)
Reclassification - - (61) 61 - -
Exchange adjustments (1,758) (254) - (120) - (2132)
As at 31 December 2021

(Restated) 2,566,762 46,084 711,139 1,694 408591 3,734,210
As at 1 January 2022 2,566,762 46,084 711,139 1,694 408591 3,734,270
Additions 383,250 30,207 5,786 3,793 3,204 426,240
Depreciation charge (85,571) (30,540) (7,392) (1,364) (16,762) (141,629)
Disposals - (4,317) - - - (4,317)
Reclassification between assets 51,006 1 (263,995) (131) - (213,119)
Exchange adjustments 597 53 - 23 - 673
As at 31 December 2022 2,916,044 41,488 445,538 4,015 395,033 3,802,118
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16 LEASES (Continued)

The Group as a lessee (Continued)

(b)

Lease liabilities

The carrying amount of lease liabilities and the movements during the year are as
follows:

2022 2021
(Restated)
RMB’000 RMB’000
Carrying amount at 1 January 1,324,269 823,239
Additions 74,782 195,422
Acquisition of subsidiaries - 805,934
Accretion of interest recognised
during the year 52,747 54,592
Disposal - (1,048)
Payments (471,945) (551,814)
Exchange adjustments (1,587) (2,056)
Cost and carrying amount as at 31 December 978,266 1,324,269
Analysed into:
Current portion 266,882 37,325
Non-current portion 711,384 1,286,944

As at 31 December 2022, part of the lease liabilities amounting to
RMB330,196,000 (2021: RMB336,069,000) was derived from leases from the
related parties under China Energy.

NOTES TO THE FINANCIAL STATEMENTS |297



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

16 LEASES (Continued)

The Group as a lessee (Continued)

(b)

(c)

(d)

Lease liabilities (Continued)

The amounts recognised in profit or loss in relation to leases are as follows:

2022 2021

(Restated)

RMB’000 RMB’000

Interest on lease liabilities 50,846 24,188

Depreciation charge of right-of-use assets 139,543 134,422

Expense relating to short-term leases and

lease of low-value assets 77,692 68,343
Variable lease payments not included in the

measurement of lease liabilities 6,858 7,853

Total amounts recognised in profit or loss 274,939 234,806

Variable lease payments

The Group has lease contracts for land that contain variable payments based
on the Group’s revenue generated from the sale of electricity. These terms
are negotiated by management for certain land where the wind turbines are
located. Management’s objective is to align the lease expense with the revenue
of the sale of electricity. The amount of variable lease payments recognised
in profit or loss for the current year for these leases was RMB6,858,000 (2021:
RMB7,853,000).

The total cash outflow for leases is disclosed in note 43 to the financial
statements.

298' China Longyuan Power Group Corporation Limited 2022 Annual Report



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

17 INTANGIBLE ASSETS

Concession Power sales Software
assets rights  and others Total
RMB’000 RMB’000 RMB’000 RMB’000

Cost:
At 1 January 2021 12,140,502 273,969 180,199 12,594,670
Business combination under common

control - - 21,351 21,351
At 1 January 2021 (Restated) 12,140,502 273,969 201,550 12,616,021
Additions 170,875 - 19,630 190,505
Acquisition of a subsidiary - 270,678 6 270,684
Disposal (303,801) - - (303,801)
Disposal of a subsidiary - - (930) (930)
Exchange adjustments - (6,189) (10) (6,199)
Others (204,146) - - (204,146)
At 31 December 2021 (Restated) 11,803,430 538,458 220,246 12,562,134
At 1 January 2022 11,803,430 538,458 220,246 12,562,134
Additions 65,170 - 29,038 94,208
Disposal - - (423) (423)
Disposal of subsidiaries - - (171) (171)
Reclassification between assets - - (630) (630)
Exchange adjustments - 7,211 22 7,233
At 31 December 2022 11,868,600 545,669 248,082 12,662,351
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17 INTANGIBLE ASSETS (Continued)

Concession Power sales Software
assets rights  and others Total
RMB’000 RMB’000 RMB’000 RMB’000

Accumulated amortization and
Impairment losses:

At 1 January 2021 5,040,784 45,799 86,406 5,172,989
Business combination under

common control - - 13,705 13,705
At 1 January 2021 (Restated) 5,040,784 45,799 100,111 5,186,694
Amortization 492,426 24,423 11,566 528,415
Disposal (57,613) - - (57,613)
Disposal of a subsidiary - - (636) (636)
Exchange adjustments - (562) (10) (572)
At 31 December 2021 (Restated) 5,475,597 69,660 111,031 5,656,288
At 1 January 2022 5,475,597 69,660 111,031 5,656,288
Amortization 571,217 32,205 11,316 614,738
Impairment losses (Note) - 103,603 270 103,873
Disposal - - (238) (238)
Disposal of subsidiary - - (171) (171)
Exchange adjustments - 164 6 170
At 31 December 2022 6,046,814 205,632 122,214 6,374,660

Net Carrying amount:

At 31 December 2021 (Restated) 6,327,833 468,798 109,215 6,905,846
At 31 December 2022 5,821,786 340,037 125,868 6,287,691
Note:

The impairment of the power sales rights represented the impairment of Yuzhe Energy’s power
sales rights (Note 15 (ii)).
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18 GOODWILL

2022 2021

(Restated)

RMB’000 RMB’'000

Cost 213,521 213,521
Accumulated impairment losses (17,904) (17,904)
Cost and carrying amount as at 31 December 195,617 195,617

Impairment tests for CGUs containing goodwill:

Goodwill is allocated to the Group’s CGUs identified according to operating segment

as follows:
2022 2021
(Restated)
RMB’000 RMB’'000
Wind power 145,668 145,668
Coal power 49,949 49,949
Cost and carrying amount as at 31 December 195,617 195,617
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18 GOODWILL (Continued)

Goodwill of the wind power segment in the Group arises from the acquisition of
Buerjin Tianrun Wind Power Co., Ltd. (“Buerjin Tianrun™), Fuxin Julonghu Wind Power
Generation Co., Ltd. (“Fuxin Julonghu”), Fuxin Huashun Wind Power Generation
Co., Ltd. (“Fuxin Huashun”), Ji'an Changchuan Hydropower Generation Co., Ltd.
(“Ji'an Changchuan”). On 15 January 2021, the Company entered into the Agreement
on Purchase of Assets through Cash Payment with CHN Energy Northeast Electric
Power Co., Ltd. (“Northeast Electric Power”) for the purchase of 100% interest of
Guoneng Northeast New Energy Development Co., Ltd. (“Northeast New Energy”).
The purchase of 100% interest of Northeast New Energy was accounted for as
business combination under common control. Thus the goodwill that arises from the
acquisition of Ji'an Changchuan in 2010 and the acquisition of Fuxin Julonghu and
Fuxin Huashun in 2013 by Northeast New Energy was also included in the restated
consolidated statements of financial position the Group as at 31 December 2021.
The recoverable amount of goodwill is determined based on value-in-use calculation.
The calculation uses cash flow projections based on financial budgets approved
by management covering a five-year period and a pre-tax discount rate of 7.83%
t010.01% (2021: 6.61%).

Goodwill of the coal power segment in the Group arises from the acquisition of
Jiangyin Binjiang Heat and Power Generating Co., Ltd. (*Jiangyin Binjiang”), Jiangyin
Chengdong Heat and Power Generating Co., Ltd. (“Jiangyin Chengdong”) and
Nantong Xinxing Heat and Power Generating Co., Ltd. (“Nantong Xinxing”) in 2016.
The recoverable amount of the above goodwill is determined based on value-in-use
calculation. The calculation uses cash flow projections based on financial budgets
approved by management covering a five-year period and pre-tax discount rates of
12.50% to 13.35% (2021: 10.10% to 12.80%).

Cash flows beyond the five-year period are expected to maintain constant, which is
comparable with the industry. Management believes that any reasonably possible
change in the key assumptions on which the recoverable amount is based would not
cause the carrying amount to exceed its recoverable amount.

The key assumption used for the value-in-use calculations is the revenue from
electricity and heat sales. Management determined the revenue from electricity and
heat sales based on its expectation of electricity and heat volume and the tariffs
approved by related government authorities.
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19 INVESTMENTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries at 31 December 2022
which principally affected the results, assets or liabilities of the Group.

Place of _
incorporation/ lssuedand  Percentage of attributable
registration fully paid-up/ equity interest Principal
Name of the company and husiness registered capital Direct Indirect  activities
1 0000DODODODO the PRC RMB432,270,000 73.62% 25.00%  Wind power
Shenyang Longyuan Wind Power Generation generation
Co., Ltd.
2 000000000000 the PRC RMBS505,020,000 71.11% - Wind power
Gansu Jieyuan Wind Power Generation Co., generation
Ltd.
3 000DoOooDODoo the PRC RMB511,016,909 59.52% - Wind power
Xinjiang Tianfeng Power Generation Joint generation
Stock Company
4 00000ODOODODO the PRC RMB438,200,000 56.58% 9.65%  Wind power
Jilin Longyuan Wind Power Generation Co., generation
Ltd.
5 000000000000 the PRC RMB333,320,000 50.00% 25.00%  Wind power
Jiangsu Longyuan Wind Power Generation generation
Co,, Ltd.
6 000000000000 the PRC RMB170,000,000 85.00% 5.00%  Wind power
Longyuan Pingtan Wind Power Generation generation
Co., Ltd.
7 000000DODODODO the CAN CAD90,000,101 - 100.00%  Wind power
Longyuan Canada Renewables Ltd. (7ofe (i) generation
8§ 00000DDODODO the PRC RMB499,198,000 51.00% - Wind power
China Energy Chongging Wind Power generation
Generation Co., Ltd.
9 [000000D0DOODD the PRC RMB414,304,995 15.01% 24.95%  Wind power
Huanan Longyuan Wind Power Generation generation

Co., Ltd. (note (iv))
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of ‘
registration fully paid-up/ equity interest Principal

Name of the company and business registered capital Direct Indirect ~ activities

10 O0DC0O0omooboooooo the PRC RMB672,550,000 75.00% 25.00%  Wind power
Longyuan (Bayannur) Wind Power Generation generation
Co., Ltd.

11 [0Oo0oOoOoooo the PRC RMB1,905,930,000  100.00% - Wind power
Ningxia Longyuan New Energy Co., Ltd. generation

12 0000DO0ODODO the PRC RMB245,760,000 30.00% 70.00%  Wind power
Longyuan Qidong Wind Power Generation generation
Co., Ltd.

13 000000000OODODODO the PRC RMB209,300,000 50.00% - Wind power
Hebei Weichang Longyuan Jiantou Wind generation
Power Generation Co., Ltd. (note (iv))

14 [0DC0oooboooooo the PRC RMB394,940,000 75.00% 25.00%  Wind power
Longyuan (Baotou) Wind Power Generation generation
Co., Ltd.

15 0DOo0mooooooo the PRC RMB1,613,605900  100.00% - Wind power
Longyuan (Zhangjiakou) Wind Power generation
Generation Co., Ltd.

16 000000000ODODO the PRC RMB449,519,999 75.00% 25.00%  Wind power
Shenyang Longyuan Hero Asia Wind Power generation
Generation Co., Ltd.

1 D0O0O0COoOooOoDODo the PRC RMB320,139,995 75.00% 25.00%  Wind power
Yichun Longyuan Hero Asia Wind Power generation
Generation Co., Ltd.

18 00000DO0ODODD the PRC RMB468,570,000 72.01% 25.00%  Wind power
Chifeng Longyuan Wind Power Generation generation
Co., Ltd.
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of _
incorporation/ lssuedand  Percentage of attributable
registration fully paid-up/ equity interest Principal
Name of the company and husiness registered capital Direct Indirect  activities
19 DO0oOoOoOoOO the PRC RMB256,000,000  100.00% - Wind power
Wuzhong Longyuan New Energy Co., Ltd. generation
20 0O0OoOoOoOOOO the PRC RMB1,126,133,800  100.00% - Wind power
Guizhou Longyuan New Energy Co., Ltd. generation
21 00000000DODC the PRC RMB520,614,000  100.00% - Wind power
Longyuan Dafeng Wind Power Generation generation
Co., Ltd.
22 00000O0ODODO the PRC RMB153,808,000  100.00% - Wind power
Longyuan Shilin Wind Power Generation Co., generation
Ltd.
23 000000DO0OODOD the PRC RMB420,000,000 51.00% - Wind power
Guangdong Guoneng Longyuan New Energy generation
Co., Ltd.
24 000000000000 the PRC RMB809,198,000  100.00% - Wind power
Yunnan Longyuan Wind Power Generation generation
Co., Ltd.
25 [0000000oDODo the PRC RMB624,530,000 75.00% 25.00%  Wind power
Gansu Longyuan Wind Power Generation generation
Co,, Ltd.
26 000000DO0ODOD the PRC RMB312,965,300 51.00% - Wind power
Guodian Longyuan Wugi New Energy Co., generation
Ltd.
21 000000000000 the PRC RMB556,798,920  100.00% - Wind power
Tianjin Longyuan Wind Power Generation generation
Co., Ltd.
28 0DC0ODODODDODO the PRC RMB421,954,000  100.00% - Wind power
Longyuan (Putian) Wind Power Generation generation
Co,, Ltd.
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of ‘
registration fully paid-up/ equity interest Principal

Name of the company and business registered capital Direct Indirect ~ activities

29 0000D00DDODDODD the PRC RMB526,165,200  100.00% - Wind power
Fujian Longyuan Wind Power Generation Co., generation
Ltd.

30 0000000DO0DODD the PRC RMB308,610,000  100.00% - Wind power
Longyuan Alashankou Wind Power generation
Generation Co., Ltd.

31 0DDo0mooooooo the PRC RMB666,350,000 50.00% 50.00%  Wind power
Longyuan (Rudong) Wind Power Generation generation
Co., Ltd.

32 0000D0ODODOO the PRC RMB169,810,000 54.54% - Wind power
Gansu Xinan Wind Power Generation Co., generation
Ltd.

33 DO00C0000DDOOOCLongyuan Xizang — the PRC RMB25,000,000 100.00% - Wind power
Naqu New Energy Co., Ltd. generation

34 DMDOO0DO000000Longyuan (Jiuquan) the PRC RMB925,634,000 100.00% - Wind power
Wind Power Generation Co., Ltd. generation

3% 00000000000 the PRC RMB465,118,630  100.00% - Wind power
Shanxi Longyuan New Energy Co. Ltd. generation

3 000000000000 the PRC RMB917,836,750  100.00% - Wind power
Hebei Longyuan Wind Power Generation Co., generation
Ltd.

37 00000DDDDODODO the PRC RMB768,000,000 70.00% 30.00%  Wind power
Jiangsu Offshore Longyuan Wind Power generation
Generation Co., Ltd.

38 0000000DODOO the PRC RMB434,318,400  100.00% - Wind power
Anhui Longyuan Wind Power Generation Co., generation
Ltd.
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of _
incorporation/ lssuedand  Percentage of attributable
registration fully paid-up/ equity interest Principal
Name of the company and husiness registered capital Direct Indirect  activities
39 QJooooboooooo the PRC RMB893,940,300  100.00% - Wind power
Xinjiang Longyuan Wind Power Generation generation
Co,, Ltd.
40 00000DDODODD the PRC RMB393,245,000 80.00% - Wind power
Longyuan Dali Wind Power Generation Co., generation
Ltd.
41 000000D0DDODODODO the PRC RMB500,000,000 70.00% 10.00%  Wind power
Longyuan Huanghai Rudong Offshore Wind generation
Power Generation Co., Ltd.
4 00000ODOCODO the PRC RMB1,185,750,729 2.00% 25.00%  Coal power
Jiangyin Sulong Heat and Power Generating generation
Co., Ltd. (notes (iv) and (v))
43 0000D0DODOD the PRC RMB448,248,084 0.65% 31.29%  Coal power
Nantong Tianshenggang Power Generation generation
(notes (iv) and (v))
4 000000DODODO the PRC RMB70,000,000  100.00% - Manufacture
Zhongneng Power-Tech Development Co., and sale
Ltd. of power
equipment
4 0000000000000 the PRC RMB30,000,000  100.00% - Manufacture
Longyuan (Beijing) Wind Power Engineering and sale
Technology Co., Ltd. of power
equipment
4 0D00DO0OO0DODODE the PRC RMB265,372,639  100.00% - PV power
Longyuan (Qinghai) New Energy generation

Development Co., Ltd.
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of ‘
registration fully paid-up/ equity interest Principal

Name of the company and business registered capital Direct Indirect ~ activities

4 goODODODOCDODO the PRC RMB321,987,500  100.00% - Wind power
Inner Mongolia Longyuan New Energy generation
Development Co., Ltd.

4 00000ODODODOD the PRC RMB563,442,800  100.00% - Wind power
Longyuan Balikun Wind Power Generation generation
Co., Ltd.

49 0000D0DODOD the PRC RMB624,370,000 51.00% 49.00%  Wind power
Shandong Longyuan New Energy Co., Ltd. generation

5 000000000000 the PRC RMB216,246,908  100.00% - Wind power
Longyuan Jingle Wind Power Generation Co., generation
Ltd.

51 Q0OOO00ODODODO the PRC RMB684,488,300 51.00% 49.00%  Wind power
Longyuan Xuyi Wind Power Generation Co., generation
Ltd.

52 00000OO0OODOD the PRC RMB380,818,999  100.00% - Wind power
Shaanxi Longyuan New Energy Co., Ltd. generation—

53 000MODmMODODODO the PRC RMB198,150,000 50.01% 49.99%  Wind power
Longyuan Hero Asia (Fuging) Wind Power generation
Generation Co., Ltd.

5 00000MODmMODODO the PRC RMB614,570,000 25.00% 75.00%  Investment
Longyuan Power Group (Shanghai)
Investment Co., Ltd.

5 O0O000DOoCooCooO the PRC RMB45,740,000 90.00% - PV power
Longyuan Tulufan New Energy Co., Ltd. generation

5 00000DOCDOCODO the PRC RMB420,898,700  100.00% - Wind power
Longyuan Damao Wind Power Generation generation
Co., Ltd.
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of _
incorporation/ lssuedand  Percentage of attributable
registration fully paid-up/ equity interest Principal
Name of the company and husiness registered capital Direct Indirect  activities
57 0000000O0ODODODO the PRC RMB176,000,000 70.00% - Wind power
Guodian Xinjiang Alashankou Wind Power generation
Generation Co., Ltd.
5 0D000mDooooooo the PRC RMB212,344,600  100.00% - Wind power
Longyuan (Nongan) Wind Power Generation generation
Co,, Ltd.
5 00000O0DODODD the PRC RMB397,580,000  100.00% - Wind power
Longyuan Linyi Wind Power Generation Co., generation
Ltd.
60 00000ODOODOD the PRC RMB165,202,637  100.00% - Wind power
Jingbian Longyuan New Energy Co., Ltd. generation
61 0000O0OOOOOOO the PRC RMB259,630,000  100.00% - Wind power
Longyuan Hami New Energy Co., Ltd. generation
62 00000000O0DOODC the PRC RMB148,534,300  100.00% - Wind power
Longyuan Quanjiao Wind Power Generation generation
Co., Ltd.
63 0000000ODODO the PRC RMB161,398,855  100.00% - Wind power
Longyuan Dingyuan Wind Power Generation generation
Co,, Ltd.
64 00000O0ODODD the PRC RMB273,426,200 34.00% - Wind power
Chifeng Xinsheng Wind Power Generation generation
Co., Ltd. (note (iv))
65 000000000000 the PRC RMB148,164,800  100.00% - Wind power
Longyuan Xinghe Wind Power Generation generation
Co., Ltd.
66 00000000O000OLongyuanDonghai  the PRC RMB180,757,143 70.00% - Wind power
Wind Power Generation Co., Ltd. generation
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

19 INVESTMENTS IN SUBSIDIARIES (Continued)
Place of ‘
registration fully paid-up/ equity interest Principal

Name of the company and business registered capital Direct Indirect ~ activities

67 00000O0ODODO the PRC RMB164,320,000  100.00% - Wind power
Guangxi Longyuan Wind Power Generation generation
Co., Ltd.

68 00000O0OOOD the PRC RMB3,105,969,776 75.00% 25.00%  Wind power
Hainan Longyuan New Energy Co., Ltd. generation

69 000000DODDODODD the PRC RMB840,000,000 70.00% 30.00%  Wind power
Haian Longyuan Offshore Wind Power generation
Generation Co., Ltd.

70 000000000ODODO the PRC RMB2,204,800,000 70.00% 30.00%  Wind power
Fujian Longyuan Offshore Wind Power generation
Generation Co., Ltd.

71 0O000CO00OooODODODo the PRC RMB1,507,142,900 70.00% 30.00%  Wind power
Longyuan Yancheng Dafeng Offshore Wind generation
Power Generation Co., Ltd.

72 0MO00DOOmMODODODD the PRC RMB426,815,020  100.00% - Wind power
Longyuan (Tianjin Binhai) Wind Power generation
Generation Co., Ltd.

73 00000000000000 the PRC RMB1,397,970,000  100.00% - Wind power
Heilongjiang Longyuan New Energy generation
Development Co., Ltd.

74 0O0000OOOOCOC0OD South Africa ZAR100 - 100.00%  Wind power
Longyuan South Africa Renewables generation
Proprietary Limited

75 0000000000DODODO Ukraine UAH542,135,060 - 100.00%  Wind power
Ukraine Yuzhne Energy Co., Ltd. generation

76 00000000000 the PRC RMB70,405,000 - 100.00% PV power
Longyuan (Yantai) New Energy Co., Ltd. generation
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19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of _
incorporation/ lssuedand  Percentage of attributable
registration fully paid-up/ equity interest Principal

Name of the company and husiness registered capital Direct Indirect  activities

77 000000D00D0ODDODO Ukraing UAH362,256,856 - 100.00%  Wind power
Longyuan Ukraine Southern Wind Power generation
Generation Co., Ltd.

78 0O00O00OOODODODOCODO the PRC RMB500,000,000 - 100.00% PV power
Jiangsu Longyuan Sunshine New Energy generation
Technology Co., Ltd.

79 00000ODOOODOD the PRC RMB3,000,000  100.00% - PV power
Nantong Tongzhou Longyuan New Energy generation
Co., Ltd.

80 000CODODODOD the PRC RMB236,097,000  100.00% - PV power
Huanan Longyuan New Energy Co., Ltd. generation

81 0000CODOOOODODODO the PRC RMB20,000,000 - 90.00% PV power
Shandong Longyuan Nongxintong New generation
Energy Development Co., Ltd.

82 00OC0OOOODODOD the PRC RMB140,000,000 - 100.00% PV power
Zaozhuang Longyuan New Energy generation
Development Co., Ltd.

83 00OCDODODOD the PRC RMB266,000,000 51.00% 49.00% PV power
Zhoushan Longyuan New Energy Co., Ltd. generation

84 00O0ODODODODOD the PRC RMB328,280,000 51.00% 49.00% PV power
Zhoushan Longyuan Xiongya New Energy generation
Co., Ltd.

85 0000DODODOD the PRC RMB50,000,000  100.00% - Wind power
Hengdong Longyuan New Energy Co., Ltd. generation

86 00000CDODODOOOO the PRC RMB10,000,000  100.00% - PV power
Longyuan Akto County New Energy Power generation

Generation Co., Ltd.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of ‘
registration fully paid-up/ equity interest Principal

Name of the company and business registered capital Direct Indirect ~ activities

87 0000@DO000O0000 the PRC RMB50,000,000  100.00% - PV power
Longyuan (Zhangye) New Energy generation
Development Co., Ltd.

88 0000@MODO0ODOOD the PRC RMB373,612,600  100.00% - Wind power
Longyuan (Yumen) New Energy Development generation
Co., Ltd.

89 0OOODODOODOD the PRC RMB222,111,000 - 100.00% PV power
Ningxia Yunao New Energy Co., Ltd. generation

9 [0O0000ODO0OO the PRC RMB100,000,000  100.00% - Wind power
Guangxi Longyuan New Energy Co., Ltd. generation

91 DODODODOODOD the PRC RMB5,000,000  100.00% - PV power
Lianyuan Longyuan New Energy Co., Ltd. generation

92 00000000 the PRC HKD10,000  100.00% - Investment
Hero Asia Investment Limited (mofe (i)

93 00O0ODODOOODOD the PRC RMB444,768,260  100.00% - Wind power
Guoneng Northeast New Energy Development generation
Co., Ltd.

94 0000DDODOOD the PRC RMB388,929,444  100.00% - Wind power
Guoneng Dingbian New Energy Co., Ltd. generation

9% 000000000000 the PRC RMB209,623,464  100.00% - Wind power
Guangxi Guoneng Energy Development Co., generation
Ltd.

9% 00000000000 the PRC RMB335,657,400  100.00% - Wind power
Guoneng Yunnan New Energy Co., Ltd. generation

97 00000000000 the PRC RMB252,985,301  100.00% - Wind power
Guodian Gansu New Energy Co., Ltd. generation
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

19 INVESTMENTS IN SUBSIDIARIES (Continued)

Place of _
incorporation/ lssuedand  Percentage of attributable
registration fully paid-up/ equity interest Principal
Name of the company and husiness registered capital Direct Indirect  activities
98 O00000000000000 the PRC RMB185,000,000  100.00% - Wind power
Guodian North China Inner Mongolia New generation
Energy Co., Ltd.
99 0000000000 the PRC RMB283,000,000  100.00% - Wind power
Guodian Shanxi Jieneng Co., Ltd. generation
100 0000000DO0O0D the PRC RMB321,208,000  100.00% - Wind power
Tianjin Guodian Jieneng Electric Power Co., generation
Ltd.
Notes:

(i) For subsidiaries incorporated in PRC, the English translation of the names is for
reference only. The official names of these entities are in Chinese.

(i) All subsidiaries established in the PRC are limited liability companies, except for
Xinjiang Tianfeng Power Generation Joint Stock Company.

(i)  The bonds issued by the subsidiaries are set out in note 28(e).

(iv) The Company directly or indirectly owns no more than half of equity interests in
these companies. The Company is the largest equity owner of these companies and
no other equity owners individually or in aggregate had the power to control these
companies according to the articles of association. The Company or the Company’s
subsidiaries have signed the concert party agreements with certain equity owners of
these companies, whereby such equity owners have agreed to vote the same as the
Company. Such equity owners have also confirmed that the voting in concert with the
Company has existed since the establishment of these entities. The PRC lawyer of the
Company confirmed that the concert party agreements are valid under the relevant PRC
laws. In addition to the concert party agreements, the Company controlled the operation
of these entities by appointing senior management, approving annual budgets,
determining the remuneration of employees, etc. Considering the above mentioned
factors, the directors are of the opinion that the Company controlled these entities
during the years presented. Therefore, the financial statements of these companies are
consolidated by the Company during the years presented.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

19 INVESTMENTS IN SUBSIDIARIES (Continued)
Notes (Continued):
(v)  The following table lists out the information relating to subsidiaries of the Group which

have material non-controlling interests (“NCI1”). The summarised financial information
presented below presents the amounts before any inter-company eliminations.

Jiangyin Sulong Heat and Nantong Tianshenggang
Power Generating Co., Ltd. Power Generation Co., Ltd.
2022 2021 2022 2021
RMB’000 RMB’'000 RMB’000 RMB'000
NCI percentage 73.00% 73.00% 68.06% 68.06%
Profit allocated to NCI 319,318 239,367 761 72,119
Dividend paid to NCI 81,358 250,514 27,224 27,224
Capital contributions by NCI - - 14,700 -
Other reserve to NCI - - 2,762 -
Carrying amount of NCI 2,324,893 2,086,933 1,942,097 1,948,583
Revenue 8,781,006 9,309,001 2,935,129 3,152,352
Total expenses (8,344,384) (8,983,598) (2,931,072) (3,048,355)
Profit for the year 436,622 325,403 4,057 103,997
Total comprehensive income 436,622 325,403 7,752 105,442
Profit attributable to the non-controlling
shareholders of the Company 2,163 6,751 1,613 4,192
Current assets 1,269,132 1,244,787 665,246 674,626
Non-current assets 4,627,701 4,156,837 3,359,137 3,575,931
Current liabilities (2,473,468) (2,507,423) (920,092) (1,125,558)
Non-current liabilities (257,930) (56,166) (277,478) (281,001)
Attributable to the shareholders of the
Company 3,113,119 2,781,861 2,769,930 2,803,428
Attributable to the non-controlling
shareholders of the Company 52,316 56,174 56,883 40,570
Cash flows from operating activities 42,453 724,387 360,435 106,792
Cash flows (used in)/from investing
activities (123,148) (579,283) 158,235 48,670
Cash flows from/(used in) financing
activities 93,032 (153,058) (464,633) (155,400)
Net increase/(decrease) in cash and
cash equivalents 12,337 (7,954) 54,037 62
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

20 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES

2022 2021
RMB’000 RMB’000
Share of net assets 3,796,677 4,166,936

The following list contains only the particulars of material associates and material joint
ventures at 31 December 2022, all of which are limited liability companies established
in the PRC, which principally affected the results or assets of the Group:

Particulars of  Percentage of attributable

Place of registered equity interest
establishment capital Direct Indirect  Principal activities
RUB'000
Associates
goopoooooooo the PRC 3,870,000 30.00% - Manufacturing and sale of
Guodian United Power Technology power equipment
Co., Ltd.
oooooonooo the PRC 3,000,000 - 49.00%  Financial leasing
Guoneng Financial Leasing Co., Ltd.
Joint venture
gooooooooo the PRC 1,596,000 - 50.00%  Coal power generation
Jiangsu Nantong Power Generation
Co., Ltd.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

20 INVESTMENTS IN ASSOCIATES AND JOINT VENTURES
(Continued)

Summarised financial information of the material associates and a material joint
venture, adjusted for any differences in accounting policies, and reconciled to the
carrying amounts in the consolidated financial statements, is disclosed below:

Guodian United Power China Guoneng Financial Jiangsu Nantong Power
Technology Co., Ltd. Leasing Co., Ltd. Generation Co., Ltd.
2022 2021 2022 2021 2022 2021

RMEB 000 RMB000 RMB000 RMB000 RMB'000 RMB000

Cash and cash equivalents 463,000 1,785,055 210,202 77,137 191,671 424,706
Other current assets 9,719,197 7,445,032 8,696,817 3,179,506 763,194 896,313
Current assets 10,182,197 9,230,087 8,907,019 3,256,643 954,865 1,321,519
Non-current assets 3,145,482 2,896,663 17,632,364 21,429,010 4,133,307 4,367,584
Financial liabilities (9,350,928)  (7,384,215)  (9,276,596)  (9,688,336)  (1,867564)  (2,417,791)
Other current liabilities (1690918)  (1513,198)  (4282.818)  (3,882,358) (196,408) (348,013)
Current liabilities (11,041,846)  (8,897,413)  (13559,414)  (13570,694)  (2,063972)  (2,765,804)
Non-current financial liabilities (939,050) (263,742)  (8,908,09)  (7,176,808)  (1,825480)  (1,370,996)
Other non-current liahilities (1,004,913)  (1,052,515) (684,959) (567,504) (14,140) (16,168)
Net assets 341,870 1,913,080 3,386,914 3,370,647 1,184,580 1,536,135

Reconciled to the Group's interests in
the associates and joint ventures:

The Group’s effective interest 30.00% 30.00% 49.00% 49.00% 50.00% 50.00%
The Group's interest in net assets of

the investee at end of year 102,561 573,924 1,659,588 1,651,617 592,290 768,068
Elimination of unrealised profit on

(upstream)/downstream sales (81,032) (93,563) - - 51,686 44,624

Carrying amount of interests in
associates and joint ventures at end

of year 21,529 480,361 1,659,588 1,651,617 643,976 812,692
Revenue 3,112,031 2,977,535 974,823 927,190 4,360,813 3,996,964
Depreciation and amortisation (130,839) (105,175) (1,080) (923) (389,831) (382,268)
Finance income 6,247 7,733 3,455 2,628 2,339 2,071
Finance expenses (114,363) (113,158) - - (110,559) (119,118)
Income tax (72,017) (121,153) (54,234) (60,024) 116,747 140,487
(Loss)/profit for the year (1571,210)  (1,684,618) 158,173 171,947 (351,555) (357,718)
Total comprehensive (loss)/income (1,571,210 (1,684,618) 158,173 171,947 (351,555) (357,718)
Dividends declared during the year - - 141,906 90,530 - 21,639
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

INVESTMENTS IN ASSOCIATES AND JOINT VENTURES
(Continued)

Aggregate information of associates and joint ventures that are not individually
material is as follows:

2022 2021
RMB’000 RMB’000
Aggregate carrying amount of individually
immaterial associates and joint ventures in the
consolidated financial statements 1,471,584 1,222,266
Aggregate amounts of the Group’s share of those
associates’ and joint ventures’ profit for the year 130,671 1,704
Aggregate amounts of the Group’s share of
those associates’ and joint ventures’ total
comprehensive income 130,671 1,704
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

21 OTHER ASSETS

2022 2021
(Restated)
RMB’000 RMB’'000
Listed equity investments designated at FVOCI

(note (i) 45,317 42,990
Unlisted equity investments designated at FVOCI

(note (i) 216,315 654,596
Loans and advances to:

— Non-controlling equity owner (note (iii)) 48,597 49,405
Others 71,431 158,260
Subtotal 381,660 905,251
Deductible VAT (note (iv)) 3,744,312 3,832,275

4,125,972 4,737,526
Less: Allowance for doubtful debts - (1,200)
4,125,972 4,736,326

Listed equity investments designated at FVOCI:
2022 2021
RMB’ 000 RMB’'000
Shenzhen Energy Group Co.,Ltd. 19,025 21,193
Kangxin New Materials Co.,Ltd. 1,691 2,123
Bank of Jiangsu Co.,Ltd. 24,601 19,674
45,317 42,990

31 8| China Longyuan Power Group Corporation Limited 2022 Annual Report
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

21 OTHER ASSETS (Continued)

Unlisted equity investments designated at FVOCI:

2022 2021

RMB’000 RMB’'000

Guodian Finance Corporation Ltd. - 463,266
Inner Mongolia Hohhot Pumped Storage Power

Generation Co., Ltd. 118,524 129,200
Jilin Zhanyu Wind Power Asset Management Co.,

Ltd. 45,086 59,425
Tibet Electricity Trading Center 1,372 1,372
Zhangjiakou Great Wall Wind Power Co., Ltd. 1,333 1,333
Jiangyin New Guolian Equity Investment Fund

(Limited Partnership) 50,000 -

216,315 654,596
Notes:

(i) The listed equity investments designated at FVOCI are equity investments in companies
established in the PRC and listed in Shanghai Stock Exchange Market and Shenzhen
Stock Exchange Market.

(i)  The unlisted equity investments designated at FVOCI are equity investments in
limited liability companies established in the PRC and the Group’s management has
assessed and classified these equity investments into equity investments through other
comprehensive income and measured them at fair value (cannot be reclassified to profit
or loss in subsequent periods).

(iii)  The loans to non-controlling equity owners were unsecured and not past due as at the
end of the reporting period, and bore interest at the rates of 9.82% per annum for the

year ended 31 December 2022 (31 December 2021: 6.89%).

(iv) Deductible VAT mainly represents the input VAT relating to the acquisition of property,
plant and equipment, inventories and intangible assets.
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FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

22

INVENTORIES

Inventories comprised:

2022 2021

(Restated)

RMB’000 RMB’'000

Fuel for power generation 202,239 145,557
Material and supplies 555,810 619,539
758,049 765,096

Less: provision for inventory obsolescence (8,094) -
Total 749,955 765,096

Movements of provision for inventory obsolescence during the years are as follows:

2022 2021

RMB’000 RMB’'000

Beginning of the year - -
Provision (8,094) -
End of the year (8,094) -
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

23 TRADE AND BILLS RECEIVABLES

2022 2021
(Restated)
RMB’000 RMB’000
Amounts due from third parties 27,821,207 30,446,186
Amounts due from fellow subsidiaries 76,171 47,614
Amounts due from associates 50,970 31,492
27,948,348 30,525,292
Less: Allowance for doubtful debts (290,725) (274,949)
27,657,623 30,250,343

Analysed into:
Trade receivables 27,293,803 29,898,839
Bills receivable 363,820 351,504
27,657,623 30,250,343
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

23 TRADE AND BILLS RECEIVABLES (Continued)
(a) Ageing analysis

The ageing analysis of trade and bills receivables of the Group, based on the
invoice date and net of loss allowance, is as follows:

2022 2021

(Restated)

RMB’000 RMB’'000

Within 1 year or no invoice date specified 27,635,236 30,239,313
Between 1 and 2 years 12,192 3,838
Between 2 and 3 years 3,303 7,192
Over 3 years 6,892 -
27,657,623 30,250,343

The Group’s trade and bills receivables are mainly wind power, coal power and
other renewable energy electricity sales receivables from local grid companies.
Generally, the receivables are due within 15 to 30 days from the date of billing,
except for the tariff premium. The collection of such tariff premium is subject
to the allocation of funds by relevant government authorities to local grid
companies, which consequently takes a relatively long time for settlement.
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23 TRADE AND BILLS RECEIVABLES (Continued)

(b)

Impairment of trade and bills receivables

The movements in the loss allowance for doubtful debts are as follows:

2022 2021

(Restated)

RMB’000 RMB’000

At 1 January 274,949 79,744
Impairment losses recognised 41,170 213,084
Reversal of impairment losses (23,093) (17,802)
Amount written off as uncollectible - (77)
Exchange reserve (2,301) -
At 31 December 290,725 274,949

An impairment analysis is performed at each reporting date using a provision
matrix to measure expected credit losses. The calculation reflects the
probability-weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about past events,
current conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if the Group is satisfied that the recovery of the

amount is remote.
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23 TRADE AND BILLS RECEIVABLES (Continued)

(b) Impairment of trade and bills receivables (Continued)

Pursuant to Caijian [2020] No. 4 Notice on Promoting the Healthy Development
of Non-aqueous Renewable Energy Power Generation (00000000000
0000000 0000) and Caijian [2020] No. 5 Notice on the Measures for
Administration of Subsidy Funds for Tariff Premium of Renewable Energy (O
O000O0D0ODOO0OO0OO0000) jointly issued by the Ministry of Finance, the
NDRC of the PRC and the National Energy Administration in January 2020, a
set of new standardised procedures for the settlement of the aforementioned
renewable energy tariff premium have came into force since January 2020 and
approvals on a project-by-project basis are required before the allocation of
funds to local grid companies. Caijian [2012] No. 102 Notice on the Interim
Measures for Administration of Subsidy Funds for Tariff Premium of Renewable
Energy (OO OOOODODOOODODOOODOOOODO) issued by the Ministry of
Finance in March 2012 was repealed at the same time.

As at 31 December 2022, most of the Group’s projects have been approved for
the tariff premium of renewable energy and certain projects were in the process
of applying for the approval. The directors are of the opinion that the approvals
will be obtained in due course. The tariff premium receivables are settled in
accordance with the prevailing government policies and prevalent payment
trends of the Ministry of Finance. There is no due date for settlement. The trade
receivables from the tariff premium are fully recoverable, considering that there
were no bad debt experiences with the grid companies in the past and such
tariff premium is funded by the PRC government.

The Group has applied the simplified approach to measure the provision
for expected credit losses prescribed by IFRS 9, which permits the use of
lifetime expected credit loss provision for all trade receivables. To measure
the expected credit loss of trade receivables excluding tariff premium
receivables, trade receivables have been grouped based on shared credit risk
characteristics and the ageing.
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23 TRADE AND BILLS RECEIVABLES (Continued)

(b) Impairment of trade and bills receivables (Continued)

Among the accrual of impairment in 2022, RMB34,710,000 was recognised for
the trade receivables in relation to the basic electricity sales of the renewable
energy plants of the certain subsidiaries. The management assessed the
expected credit loss considering the current conditions and forecasts of future
economic conditions, as appropriate and recognised impairment in “Impairment
losses on financial assets, net”.

Among the accrual of impairment in 2021, RMB203,593,000 was recognised
for the trade receivables in relation to the connection-to-grid projects of the
renewable energy plants. The management assessed that the trade receivables
were not expected to be recovered and recognised impairment in “Impairment
losses on financial assets, net”.

Set out below is the information about the credit risk exposure on the Group's
trade receivables:

As at 31 December 2022

Within 1 year or
no invoice date Between 1 Between 2
specified and 2 years and 3years  Over 3 years Total
Expected credit loss rate 1.02% 1.65% 0.75% 60.95% 1.05%
Gross carrying amount (RMB000) 21,551,156 12,396 3,328 17,648 21,584,528
Expected credit losses (RMB000) 219,740 204 25 10,756 290,725

As at 31 December 2021

Within 1 year or
no invoice date Between 1 Between 2
specified and 2 years and 3years  Over 3 years Total

(Restated) (Restated) (Restated) (Restated) (Restated)

Expected credit loss rate 0.86% 6.50% 18.05% 100.00% 0.91%
Gross carrying amount (RMB 000) 30,148,315 4,105 8,776 12,592 30,173,788
Expected credit losses (RMB000) 260,506 267 1,584 12,592 214,949
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23 TRADE AND BILLS RECEIVABLES (Continued)

24

(b) Impairment of trade and bills receivables (Continued)

As at 31 December 2022, bills receivable were all bank acceptance bills and
commercial acceptance bills with a maturity of one to twelve months, and
management considered the probability of default as minimal.

PREPAYMENTS AND OTHER CURRENT ASSETS

2022 2021
(Restated)
RMB’ 000 RMB’000
Loans and advances to:
— Associates and joint ventures 44,803 52,799
— Third parties 37,477 369,313
Government grant receivables 186,773 164,096
Dividends receivable from:
— Associates 57,544 201,324
— Fellow subsidiaries - 95,100
Deductible VAT (note 21(iv)) 1,925,856 1,418,689
Receivable deposits for aborted planned
acquisitions 251,750 891,750
Prepayments and others 979,434 810,559
3,483,637 4,003,630
Less: Allowance for doubtful debts (55,568) (340,217)
3,428,069 3,663,413
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24 PREPAYMENTS AND OTHER CURRENT ASSETS (Continued)

The movements in the loss allowance for doubtful debts are as follows:

2022 2021

(Restated)

RMB’000 RMB’000

At 1 January 340,217 342,324
Impairment losses recognised 6,976 4,778
Reversal of impairment losses (32,823) (5,685)
Uncollectible amounts written off (258,802) -
Reclassification - (1,200)
At 31 December 55,568 340,217

Where applicable upon the financial assets above, an impairment analysis is
performed at each reporting date by considering the probability of default by
applying a loss rate approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current conditions and forecasts of
future economic conditions, as appropriate.

For the other loans and advances due from related parties, dividend receivables,
government grant receivables and deductible VAT, there was a specific due date or
settlement schedule. Management considered the probability of default as nil. The
remaining allowance amounted to RMB6,976,000, which has been provided during
2022 for the remaining items of prepayments and other current assets with expected
credit loss rates from 0.00% to 100.00%.
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25 OTHER FINANCIAL ASSETS

2022 2021
RMB’000 RMB’'000
Financial assets at fair value through profit or loss
— Listed equity securities on the Hong Kong
Stock Exchange 206,539 293,794
- Financial products (note (1)) 242,000 448,700
448,539 742,494

Note:
(i) Financial assets at fair value through profit or loss represented financial products issued

by financial institutions with a guaranteed principal and variable returns. The expected
annual return rate is 1.30% to 2.75% (2021: 0.04% to 3.60%).

26 RESTRICTED DEPOSITS

Restricted deposits mainly represent the deposits with original maturity of over three
months in China Energy Finance Co.,Ltd., a fellow subsidiary of the Company and
monetary funds to be used for repaying bank loans.

27 CASH AT BANKS AND ON HAND

2022 2021
(Restated)
RMB’000 RMB’'000
Cash on hand 3 2
Cash at banks and other financial institutions 18,338,299 3,913,119
18,338,302 3,913,121

Representing:
— Cash and cash equivalents 18,338,302 3,913,121
18,338,302 3,913,121
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28 BORROWINGS

(a) The long-term interest-bearing borrowings comprise:
2022 2021
(Restated)
RMB’000 RMB’'000
Bank loans
— Secured (note (i) 7,593,831 10,287,054
— Unsecured (note (i) 51,435,067 40,966,853
Loans from fellow subsidiaries
— Secured (note (i) - 500,000
— Unsecured 9,026,190 1,574,500
Loans from an associated company
— Secured (note (i) 100,000 100,000
Other borrowings (note 28(e)(i))
— Secured (note (i) 688,659 726,370
- Unsecured 17,389,522 23,189,502
86,233,269 77,344,279
Less: Current portion of long-term borrowings
(note 28(b))
- Bank loans (12,712,906) (6,652,303)
— Other borrowings (7,160,909) (9,526,098)
66,359,454 61,165,878

Notes:

(i) Certain secured borrowings of the subsidiaries of the Group were secured by
property, plant and equipment with net carrying amount of RMB3,846,970,373
(31 December 2021(restated): RMB4,635,467,229), inventories with net carrying
amount of RMB3,494,807 (31 December 2021: RMB3,404,000) and trade debtors’
beneficial rights arising from future electricity sales.

(i)  As at 31 December 2022, the Group’s loans and borrowings guaranteed by CHN
Energy amounted to RMB124,027,000 (31 December 2021: RMB158,845,000).
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28 BORROWINGS (Continued)

(b) The short-term interest-bearing borrowings comprise:

2022 2021
(Restated)
RMB’000 RMB’'000
Bank loans
— Secured (note (i) 27,698 359,400
- Unsecured 9,668,722 13,134,411
Loans from fellow subsidiaries
— Unsecured 8,809,000 5,697,460
Loans from an associated company
— Secured — 33,000
Other borrowings
— Unsecured (note 28(e)(ii)) 14,900,000 7,000,000
Current portion of long-term borrowings
(note 28(a))
- Bank loans 12,712,906 6,652,303
— Other borrowings 7,160,909 9,526,098
53,279,235 42,402,672

Note:

(i) Certain secured borrowings of the subsidiaries of the Group were secured by
trade debtors’ beneficial rights arising from future electricity sales.
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28 BORROWINGS (Continued)

(c) The effective interest rates per annum on borrowings are as follows:

2022 2021
(Restated)
RMB’000 RMB’000
Long-term
Bank loans 1.80%~12.36% 1.80%~12.31%
Other borrowings 1.80%~4.89%  1.80%~5.14%
Loans from fellow subsidiaries 2.70%~4.90%  3.70%~5.00%
Loans from an associated company 4.18% 4.18%
Short-term
Bank loans 1.23%~5.60%  0.35%~4.35%
Loans from other financial institutions - 5.70%
Other borrowings 1.53%~2.51% 1.50%~2.75%
Loans from fellow subsidiaries 2.20%~4.25%  2.65%~4.25%
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28 BORROWINGS (Continued)

(d) The borrowings are repayable as follows:

2022 2021
(Restated)
RMB’000 RMB’000
Within 1 year 53,279,235 42,402,672
After 1 year but within 2 years 15,900,657 13,863,288
After 2 years but within 5 years 17,527,828 22,076,781
After 5 years 32,930,969 25,225,809
119,638,689 103,568,550

Including

Bank loans:
Within 1 year 22,409,326 20,146,114
After 1 year but within 2 years 5,607,699 8,169,098
After 2 years but within 5 years 13,117,984 13,163,137
After 5 years 27,590,309 23,269,369
68,725,318 64,747,718
Loans other than bank loansO

Within 1 year 30,869,909 22,256,558
After 1 year but within 2 years 10,292,958 5,694,190
After 2 years but within 5 years 4,409,844 8,913,644
After 5 years 5,340,660 1,956,440
50,913,371 38,820,832
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28 BORROWINGS (Continued)

(e) Significant terms of other borrowings:

(i)  On 22 October 2015, a subsidiary of the Company, Longyuan Canada
Renewables Limited, issued an eighteen-year secured corporate bond
of CAD200 million at par with a coupon rate of 4.32% per annum.
The effective interest rate was 4.57%. As at 31 December 2022,
CAD64,527,791 of the corporate bond was repaid.

On 16 May 2017, the Company issued a five-year unsecured corporate
bond of RMB2,000 million at par with a coupon rate of 4.90% per annum.
The effective interest rate is 4.98%. On 18 May 2020, the Company
completed the coupon rate adjustment of 2.50% from 16 May 2020, and
the exercise of a put option for the amount of RMB484,500,000. The
Company repaid the unsecured corporate bond of RMB1,515,500,000 in
2022.

On 1 August 2017, the Company issued a seven-year unsecured
corporate bond of RMB3,000 million at par with a coupon rate of 4.78%
per annum. The effective interest rate is 4.84%. The Company fully repaid
the unsecured corporate bond of RMB3,000 million in 2022 ahead of
schedule.

On 23 April 2018, the Company issued a seven-year unsecured corporate
bond of RMB3,000 million at par with a coupon rate of 4.83% per annum.
The effective interest rate is 4.89%.

On 26 April 2019, the Company issued a three-year unsecured medium-
term note of RMB2,000 million at par with a coupon rate of 4.09% per
annum. The effective interest rate is 4.27%. The Company fully repaid the
unsecured corporate bond of RMB2,000 million in 2022.
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28 BORROWINGS (Continued)

(e) Significant terms of other borrowings (Continued):
0] (Continued)

On 17 June 2019, the Company issued a three-year unsecured medium-
term note of RMB1,000 million at par with a coupon rate of 3.80% per
annum. The effective interest rate is 3.99%. The Company fully repaid the
unsecured corporate bond of RMB1,000 million in 2022.

On 26 September 2019, the Company issued a three-year unsecured
medium-term note of RMB2,000 million at par with a coupon rate of 3.52%
per annum. The effective interest rate is 3.64%.The Company fully repaid
the unsecured corporate bond of RMB2,000 million in 2022.

On 27 April 2020, the Company issued a three-year unsecured medium-
term note of RMB2,000 million at par with a coupon rate of 2.38% per
annum. The effective interest rate is 2.50%.

On 18 November 2020, a subsidiary of the Company, Hero Asia
Investment Limited, issued a three-year unsecured corporate bond
of USD300 million at par with a coupon rate of 1.50% per annum. The
effective interest rate is 1.80%.

On 16 July 2021, the Company issued a three-year unsecured medium-
term note of RMB1,000 million at par with a coupon rate of 3.20%. The
effective interest rate is 3.30%.

On 4 August 2021, the Company issued a three-year unsecured medium-

term note of RMB791 million at par with a coupon rate of 3.05%. The
effective interest rate is 3.15%.
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28 BORROWINGS (Continued)

(e) Significant terms of other borrowings (Continued):
0] (Continued)

On 20 August 2021, the Company issued a three-year unsecured
medium-term note of RMB2,000 million at par with a coupon rate of 3.05%.
The effective interest rate is 3.10%.

On 2 December 2021, the Company issued a three-year unsecured
corporate bond of RMB2,990 million at par with a coupon rate of 2.70%
per annum. The effective interest rate is 2.80%.

On 13 January 2022, the Company issued an three-year unsecured
corporate bond of RMB2,000 million at par with a coupon rate of 2.93%
per annum. The effective interest rate is 2.99%.

On 12 May 2022, the Company issued an three-year unsecured corporate
bond of RMB1,500 million at par with a coupon rate of 2.65% per annum.
The effective interest rate is 2.70%.

(i) Short-term financing bonds represented a series of unsecured corporate

bonds with the coupon rates from 1.52% to 2.50% issued in 2022. The
effective interest rates of these bonds are from 1.53% to 2.51%.
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29 TRADE AND BILLS PAYABLES

2022 2021
(Restated)
RMB’000 RMB’000
Bills payables 1,668,779 3,009,660
Trade payables 1,129,242 980,560
Amounts due to associates 20,851 24,111
Amounts due to fellow subsidiaries 117,147 115,707
2,936,019 4,130,038

The ageing analysis of trade payables by invoice date is as follows:
2022 2021
(Restated)
RMB’000 RMB’000
Within 1 year 2,768,032 3,826,278
Between 1 and 2 years 107,349 235,939
Between 2 and 3 years 31,254 34,039
Over 3 years 29,384 33,782
2,936,019 4,130,038

As at 31 December 2022 and 2021, all trade and bills payables are payable and

expected to be settled within one year.
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30 OTHER CURRENT LIABILITIES

2022 2021
(Restated)
RMB’000 RMB’000
Payables for acquisition of property, plant and
equipment 8,669,092 9,240,748
Payables for staff-related costs 197,620 230,144
Payables for other taxes 482,169 401,157
Dividends payable 732,939 733,703
Amounts due to associates and joint ventures
(note (i) 1,322,454 1,131,136
Amounts due to fellow subsidiaries (note (i) 286,844 247,219
Amounts due to CHN Energy (note (i) 39,501 30,549
Payables for acquisition of a subsidiary 85,793 130,713
Other accruals and payables 5,112,137 2,914,625
Derivative financial instruments
— Interest rate swap contracts (note (i) 23,265 125,438
Contract liabilities 180,254 162,150
17,132,068 15,347,582

Notes:

(i) Amounts due to CHN Energy, fellow subsidiaries, associates and joint ventures are
unsecured and interest-free, and have no fixed terms of repayment.

(i) In 2015, Longyuan Mulilo De Aar Wind Power (RF) Proprietary Limited and Longyuan
Mulilo De Aar 2 North (RF) Proprietary Limited, two subsidiaries of the Group, entered
into interest rate swap contracts to mitigate the interest rate risks. The interest rate swap
contracts are recognised in accordance with the accounting policies set out in note

2(q).

(i)  Except for derivative financial instruments, all other payables are measured at amortised
cost and expected to be settled within one year or are repayable on demand.
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

(a) Tax payable/(recoverable) in the consolidated statement of financial
position represents:

2022 2021

(Restated)

RMB’000 RMB’'000

Net tax payable at 1 January 194,658 304,130

Provision for the year (note 9(a)) 1,661,809 1,566,864
Underprovision in respect of prior years

(note 9(a)) 21,244 15,174

Income tax paid (1,569,659) (1,691,510)

Net tax payable at 31 December 308,052 194,658

Representing:

Tax payable 412,531 321,786

Tax recoverable (104,479) (127,128)

308,052 194,658
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

(b) Deferred tax assets and liabilities recognised

The components of deferred tax assets and liabilities recognised in the
consolidated statement of financial position and the movements during the
years are as follows:

Gains and Losses
losseson  available for
changesin offsetting

fair value of against
Provision for Depreciation  derivative future Revaluation
Deferred tax assets  impairment ~ Unrealised and financial taxable Equity  of other
arising from: of assets profits ~ amortisation  instruments profits investments  properties  Others  Total

RMBOO0  RMBO0O RMB000 RMB000 RMBOOO  RMBO00  RMB'000 RMB000 RMB 000

At 1 January 2021

(Restated) 67,649 42,234 59,148 55,467 603,804 - 45052 35430 908,784
Credited/(charged)

o profit or loss

(Restated) 19,517 23,940 8,711 (25,952) (75,385) - (4801) 2,493  (51,351)
Fair value reserve - - - - - 15,544 - - 15544
Reclassification (342) - (5,816) - - - - - (6.15)
Exchange reserve - - - (3,529) (37,325) - - (622) (41,676)
At 31 December 2021

(Restated) 86,884 66,174 62,109 25,986 491,094 15,544 40251 37101 825,143
At 1 January 2022 86,884 66,174 62,109 25,986 491,094 15,544 40251 31101 825143
Assets acquisition 74,658 - - - - - - - 74658
Credited/(charged) to

profit or loss 179,221 27,965 (16,443) (29,265) (65,263) - (4801) 5319 96,733
Fair value reserve - - - - - (10,298) - - (10,298)
Reclassification - - - 2,873 - - - - 2873
Exchange reserve (4,337) - - 406 13,067 - - 386 9522
At 31 December 2022 336,426 94,139 45,666 - 438,898 5,246 35,450 42,806 998,631
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

(b) Deferred tax assets and liabilities recognised (Continued)

Gains and

losses on

changes in

fair value of

Revaluation ~ Depreciation derivative

Deferred tax liabilities Equity of other and financial
arising from: investments properties  amortisation instruments Total
RMB000 RMB'000 RMB000 RMB 000 RMB000

At 1 January 2021 (6,260) (13,034) (800,929) - (820,223)
Credited to profit or loss - 7,075 21475 - 34,550
Fair value reserve 6,260 - - - 6,260
Acquisition of subsidiaries - (1,865) - - (1,865)
Reclassification - (8,199) 14,357 - 6,158
Exchange reserve - - 45,832 - 45,832
At 31 December 2021 - (16,023) (713,265) - (729,288)
At 1 January 2022 - (16,023) (713,265) - (729,288)
Credited to profit or loss - 1,007 30,839 - 31,846
Acquisition of a subsidiary - (345) - - (345)
Reclassification - - - (2,873) (2,873)
Exchange reserve - - (17,234) - (17,234)
At 31 December 2022 - (15,361) (699,660) (2,873) (717,894)

Reconciliation to the consolidated statement of financial position:

2022 2021
(Restated)
RMB’ 000 RMB’000
Net deferred tax asset recognised in the
consolidated statement of financial position 539,827 295,991
Net deferred tax liability recognised in the
consolidated statement of financial position (259,090) (200,136)
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31 INCOME TAX IN THE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

(c) Deferred tax assets not recognised

In accordance with the accounting policy set out in note 2(v), the Group
has not recognised deferred tax assets in respect of cumulative tax losses
of RMB2,104,956,000 (2021 (restated): RMB1,787,560,000) and deductible
temporary differences of RMB2,216,140,000 (2021 (restated): RMB426,562,000)
as at 31 December 2022, as it is not probable that future taxable profits against
which the losses and the provisions can be utilised will be available in the
relevant entity. According to the tax law, the taxes that will expire in the years
ending 31 December 2023, 2024, 2025, 2026 and 2027 are RMB297,126,000,
RMB546,392,000, RMB341,908,000, RMB72,577,000, and RMB565,207,000
respectively. Tax losses of an amount of RMB281,746,000 are available
indefinitely for offsetting against future taxable profits of the companies in which
the losses arose.

32 EMPLOYEE BENEFITS

Pursuant to the relevant labour rules and regulations in the PRC, the Group
participated in defined contribution retirement schemes (the “Schemes”) organised by
the relevant local government authorities for its employees. The Group is required to
make contributions to the Schemes at 16% of the salaries of the employees. The local
government authorities are responsible for the entire pension obligations payable
to retired employees. In addition, the Group and its staff participate in a retirement
plan managed by CHN Energy to supplement the above-mentioned Schemes. The
Group has no other material obligation to make payments in respect of pension
benefits associated with these Schemes and the supplementary retirement plan other
than the annual contributions described above. Save for the aforesaid contributions,
the Group has no further payment obligations. The corresponding expenditure is
included in the current profit or loss in the period when it incurred. There are no
contributions forfeited under the Schemes or the supplementary retirement plan as all
contributions are fully vested to the employees upon the payment is made.
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33 DEFERRED INCOME

2022 2021

(Restated)

RMB’000 RMB’000

At 1 January 1,103,361 1,211,421
Additions 13,782 15,667
Credited to profit or loss (151,640) (123,727)
At 31 December 965,503 1,103,361

Deferred income mainly represents the VAT refund granted by the government
relating to the purchase of domestic equipment, other subsidies relating to the
construction of property, plant and equipment, which would be recognised as income
on a straight-line basis over the expected useful life of the relevant assets, and
service income received in advance by a subsidiary of the Group, which would be
recognised as income on a straight-line basis over the contractual life of the service
agreements.

34 OTHER NON-CURRENT LIABILITIES

2022 2021
(Restated)
RMB’000 RMB’000
Long-term retention payables and engineering
equipment payables
— Associates and joint ventures 123,421 325,959
— Fellow subsidiaries 28,928 57,122
— Third parties 738,106 1,004,517
Others 263,451 287,939
1,153,906 1,675,537
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35 CAPITAL, RESERVES AND DIVIDENDS

(a) Movements in components of equity

The reconciliation between the opening and closing balances of each
component of the Group’s consolidated equity is set out in the consolidated
statement of changes in equity. Details of the changes in the Company’s
individual components of equity between the beginning and the end of the year
are set out below:

Equity
attributable
to the
holders of
perpetual
medium-term
notes and
renewable Statutory
Share  corporate Capital surplus Fairvalue  Retained Total
capital bonds reserve reserve reserve eamings equity
RMBO00  RMBOOO  RMBOO0O  RMBOOO  RMBUOO  RMBOOO  RMB000
(note 35(c)  (note 44) (note 35 (note 35 (note 35

(@) (@) (@)

At 1 January 2021 8,036,389 6,045,435 13,958,159 2,043,659 40,610 14347434 44,471,686
Change in equity for 2021
Prafit for the year - 254,417 - - - 3,034,788 3,289,205
Other comprehensive 10ss - - - - (79,137) - (79,137)
Total comprehensive

income/(loss) - 254,417 - - (79,137) 3,034,788 3,210,068
Issuance of perpetual

medium-term notes - 1,999,300 - - - - 1,999,300
Redemption of renewable

corporate bonds - (1,998,600) (1,400) - - - (2,000,000)
Appropriation - - - 593,662 - (593,662) -
Dividends to shareholders

of the Company - - - - - (945,079)  (945,079)
Distribution for perpetual

medium-term notes and

renewable corporate

bonds (nofe 44) - (238,900) - - - - (238,900)

At 31 December 2021 8,036,389 6,061,652 13,956,759 2,637,321 (38,527) 15,843,481 46,497,075
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(a) Movements in components of equity (Continued)

Equity
attributable
to the holders
of perpetual
medium-term
notes and
renewable Statutory
Share  corporate Capital surplus Special  Fair value Retained Total
capital bonds reserve reserve reserve reserve eamings equity
RUBO00  RMBOOO  RMBOJO  RMBOO0  RMBUOO  RMBOOO  RMBUOO  RMBU00
(note 35c)  (note 44) (note 35 (note 35 (note 35
(0)f) ()/i}) (0)liv)
At 1 January 2022 8,036,389 6,061,652 13956759 2,637,321 - (38527) 15843481 46,497,075
Change in equity for 2022
Profit for the year - 228,348 - - - - 2053718 2,282,066
Other comprehensive income - - - - - 141,584 - 141,584
Total comprehensive income - 228,348 - - - 141584 2053718 2,423,650
Issue of shares (ofe 35(c)) 345,574 - 3057211 - - - - 3402785
Redemption of renewable
corporate bonds - (998,200) (1,800) - - - - (£,000,000)
Appropriation - - - 185,440 - - (185,440) -
Dividends to shareholders of the
Company - - - - - - (1232,149)  (1,232,149)
Distribution for perpetual
medium-term notes and
renewable corporate bonds
(note 44) - (235,400) - - - - - (235,400)
Business combination under
common control - - (994,130) - - - - (994,130)
Transfer of fair value reserve
upon the disposal of equity
investment of at fair value
through other comprehensive
income - - - - - (102,517) 102,577 -
Profit compensation - - 108,711 - - - - 108,711
Safety Production Expenditures - - - - 30 - (30) -
At 31 December 2022 8381963 5056400 16126751 2822761 3 480 16582157 48,970,542
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)
(b) Dividends

On 29 March 2023, the directors of the Company resolved that a dividend
of RMBO0.1171 per share, amounting to RMB981,528,000 is to be distributed
to the shareholders for 2022 subject to approval of the shareholders at the
forthcoming Annual General Meeting. The final dividend proposed after the
end of the reporting period has not been recognised as a liability at the end of
the reporting period. If any circumstances, such as issuance of new shares or
share repurchase before the record date for dividend distribution, results in the
changes in our total number of shares on record date for dividend distribution,
dividend per share shall be adjusted accordingly on the premise that the total
dividend amount remains unchanged.

On 30 March 2022, the directors of the Company resolved that a dividend
of RMBO0.1470 per share, amounting to RMB1,232,149,000 distributed to the
shareholders for 2021, and was approved by the shareholders at the Annual
General Meeting on 22 June 2022. The dividend was fully paid in 2022.

On 30 March 2021, the directors of the Company resolved that a dividend
of RMBO0.1176 per share, amounting to RMB945,079,000 distributed to the
shareholders for 2020, and was approved by the shareholders at the Annual
General Meeting on 28 May 2021. The dividend was fully paid in 2021.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share capital

2022 2021
RMB’000 RMB’'000
Issued and fully paid:
Domestic state-owned ordinary shares of
RMB1.00 each (Note (i) 5,041,934 4,696,360
H shares of RMB1.00 each 3,340,029 3,340,029
8,381,963 8,036,389

All shareholders are entitled to receive dividends as declared from time to
time and are entitled to one vote per share at shareholders’ meetings of the
Company. All shares rank equally with regard to the Company’s residual assets.

Note:

(i) On 21 January 2022, the Company merged with Inner Mongolia Pingzhuang
Energy Co., Ltd. (“Pingzhuang Energy”) successfully by a share swap and was
listed on the Main Board of Shenzhen Stock Exchange (“SZSE”) with the total
issuance of 345,574,164 shares (SZSE: 001289) on 24 January 2022. Each share
of Pingzhuang Energy A-shares held by the shareholders of Pingzhuang Energy
can be converted into 0.3407 shares of A-shares issued by the Company (the
“Merger”). Upon the completion of the Merger on 21 January 2022, the total
number of shares of the Company was 8,381,963,164 including A shares of
5,041,934,164 and H shares of 3,340,029,000.

According to the arrangement of the Merger, the Company, as the
surviving company, has inherited and took over all the assets and
liabilities of Pingzhuang Energy (excluding the assets to be disposed of
by Pingzhuang Energy before the Merger). The Merger was accounted for
as assets acquisition.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(d) Nature and purpose of reserves
(i)  Capital reserve
The capital reserve includes share premium and the other capital reserve.

Share premium represents the difference between the total amount of
the par value of the shares issued and the amount of the net proceeds
received from the Initial Public Offering (“IPO”) in December 2009 and the
placing of new H shares in December 2012.

The other capital reserve mainly represents the difference between the
total amount of the nominal value of shares issued and the amount of the
net assets injected by CHN Energy and the cash injection in excess of
the nominal value of shares issued to Guodian Northeast Electric Power
Co., Ltd. upon the establishment of the Company, and the capital reserve
as a result of merger with Pingzhuang Energy by a share swap, and the
capital reserve as a result of the acquisition of business and business
combinations under common control.

(if)  Statutory surplus reserve

According to the Company’s Articles of Association, the Company is
required to transfer 10% of its net profit as determined in accordance
with the PRC Accounting Rules and Regulations to its statutory surplus
reserve until the reserve balance reaches 50% of the registered capital.
The transfer to this reserve must be made before distribution of a
dividend to equity holders. This reserve fund can be utilised in setting
off accumulated losses or increasing capital of the Company and is non-
distributable other than in liquidation.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(d) Nature and purpose of reserves (Continued)
(ili) Exchange reserve

The exchange reserve comprises all foreign exchange differences arising
from the translation of the financial statements of operations that have
functional currencies other than the RMB and the foreign exchange
differences on the net investment in foreign operations of the Group which
are dealt with in accordance with the accounting policies as set out in
note 2(ac).

(iv) Fair value reserve

The fair value reserve comprises the cumulative net change in the fair
value of equity investments at fair value through other comprehensive
income (income tax exclusive) held at the end of the reporting period and
is dealt with in accordance with the accounting policies in notes 2(n) and
2(v).

(e) Distributability of reserves

According to the Company’s Articles of Association, the distributable profits
are the lower of the net profit of the year as determined under PRC accounting
rules and regulations and the amount determined under IFRSs. At 31 December
2022, the aggregate amount of reserves available for distribution to equity
holders of the Company was RMB16,582,157,000 (2021: RMB15,843,481,000).
After the end of the reporting period, the directors proposed a final dividend
of RMBO0.1171 per share, amounting to RMB981,528,000 (note 35(b)). The
dividend has not been recognised as a liability at the end of the reporting
period.
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35 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(f) Capital management

The Group’s primary objectives for managing capital are to safeguard the
Group’s ability to continue as a going concern, so that it can continue to
provide returns for shareholders and benefits for other stakeholders.

The Group actively and regularly reviews and manages its capital structure
to maintain a balance between the higher shareholder returns that might be
possible with higher levels of borrowings and the advantages and security
afforded by a sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions.

The Group monitors its capital structure on the basis of the net gearing ratio,
which is calculated by dividing net debt (the sum of total borrowings and lease
liabilities less cash and cash equivalents) by the sum of net debt and total
equity. The net gearing ratio of the Group as at 31 December 2022 was 56.2%
(2021: 56.4%).

There were no changes in the Group’s approach to capital management

compared with previous years. Neither the Company nor any of its subsidiaries
are subject to externally imposed capital requirements.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS

(a) Financial instruments by category

The carrying amounts of each of the categories of financial instruments as at
the end of the reporting period are as follows:

Financial assets

At 31 December 2022

Financial
Financial assets at
assets fair value
at fair value  through other Financial assets
through profit comprehensive at amortised
or loss income cost Total
RMB’000 RMB’000 RMB’000 RMB’000
Current
Trade and bills receivables - 27,100,443 557,180 27,657,623
Financial assets included in
other current assets - - 937,629 937,629
Other financial assets 448,539 - - 448,539
Restricted deposits - - 2,137,452 2,137,452
Cash and cash equivalents - - 18,338,302 18,338,302
448,539 27,100,443 21,970,563 49,519,545
Non-current
Financial assets included in
other assets - 261,632 48,597 310,229
- 261,632 48,597 310,229
448,539 27,362,075 22,019,160 49,829,774
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(a)

Financial instruments by category (Continued)

Financial liabilities

At 31 December 2022

Financial
liabilities at Financial
fair value liabilities at
through profit amortised
or loss cost Total
RMB’000 RMB’000 RMB’000
Current
Interest-bearing loans and other
borrowings - 53,279,235 53,279,235
Trade and bills payables - 2,936,019 2,936,019
Lease liabilities - 266,882 266,882
Financial liabilities in other current
liabilities 23,265 16,179,553 16,202,818
23,265 72,661,689 72,684,954
Non-current
Interest-bearing loans and other
borrowings - 66,359,454 66,359,454
Financial liabilities in other non-
current liabilities - 937,832 937,832
Lease liabilities - 711,384 711,384
- 68,008,670 68,008,670
23,265 140,670,359 140,693,624
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(a)

Financial instruments by category (Continued)

Financial assets

At 31 December 2021

Financial
Financial assets at
assets at fair value
fair value  through other Financial assets
through profit  comprehensive at amortised
or loss income cost Total
(Restated) (Restated) (Restated)
RMB000 RMB000 RMB000 RMB000
Current
Trade and bills receivables - 29,865,132 385,211 30,250,343
Financial assets included in
other current assets - - 1,775,523 1,775,523
Other financial assets 742,494 - - 742,494
Restricted deposits - - 262,099 262,099
Cash and cash equivalents - - 3,913,121 3,913,121
742,494 29,865,132 6,335,954 36,943,580
Non-current
Financial assets included in
other assets - 697,586 49,405 746,991
- 697,586 49,405 746,991
742,494 30,562,718 6,385,359 37,690,571
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF

FINANCIAL INSTRUMENTS (Continued)

(a)

Financial instruments by category (Continued)

Financial liabilities

At 31 December 2021

Financial
liabilities at fair Financial
value through liabilities at
profit or loss amortised cost Total
(Restated) (Restated)
RMB’000 RMB’000 RMB’000
Current
Interest-bearing loans and other
borrowings - 42,402,672 42,402,672
Trade and bills payables - 4,130,038 4,130,038
Lease liabilities - 37,325 37,325
Financial liabilities in other current
liabilities 125,438 14,466,970 14,592,408
125,438 61,037,005 61,162,443
Non-current
Interest-bearing loans and other
borrowings - 61,165,878 61,165,878
Financial liabilities in other non-
current liabilities - 1,449,146 1,449,146
Lease liabilities - 1,286,944 1,286,944
- 63,901,968 63,901,968
125,438 124,938,973 125,064,411
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(a) Financial instruments by category (Continued)

The exposure to credit, liquidity, interest rate and currency risks arises in the
normal course of the Group’s business. The Group is also exposed to equity
price risk arising from its equity investments in other entities, and movements in
its own equity share price.

The Group’s exposure to these risks and the financial risk management policies
and practices used by the Group to manage these risks are described below.

(b) Creditrisk

The Group’s credit risk is primarily attributable to cash and cash equivalents,
restricted deposits, trade and bills receivables, other financial assets, financial
assets included in prepayments and other current assets and financial assets
included in other non-current assets.

The receivables from the sale of electricity mainly represent receivables from
the provincial power grid companies. The Group has no significant credit risk
with any of these power grid companies as the Group and its subsidiaries
maintain long-term and stable business relationships with these companies.
The receivables from the provincial power grid companies accounted for 98%
of the Group’s total trade and bills receivables as at 31 December 2022 (2021:
99%).

For other trade receivables and other receivables, the Group performs an
ongoing individual credit evaluation of its customers’ and counterparties’
financial conditions. The allowance for doubtful debts has been made in the
financial statements.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(b)

Credit risk (Continued)

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum exposure to credit
risk based on the Group’s credit policy, which is mainly based on past due
information unless other information is available without undue cost or effort,
and year-end staging classification as at 31 December.

2022
12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach
RMB'000  RMB’000  RMB’000  RMB'000  RMB’000
Trade and bills
receivables* 363,820 - - 27,584,528 27,948,348
Financial assets included
in prepayments and
other current assets
- Normal** 937,629 - - - 937,629
- Doubtful** - - 55,568 - 55,568
Other financial assets 242,000 - - - 242,000
Restricted deposits 2,137,452 - - - 2,137,452
Cash and cash
equivalents 18,338,302 - - - 18,338,302
Financial assets included
in other non-current
assets 48,597 - - - 48,597
22,067,800 - 55,568 27,584,528 49,707,896
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(b) Credit risk (Continued)
Maximum exposure and year-end staging (Continued)

2021

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3  approach
(Restated) (Restated) (Restated) (Restated) (Restated)
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

Trade and bills

receivables* 351,504 -
Financial assets included

in prepayments and

other current assets

30,173,788 30,525,292

- Normal** 1,773,230 - - - 1,773,230

- Doubtful** - - 342,510 - 342,510
Other financial assets 448,700 - - - 448,700
Restricted deposits 262,099 - - - 262,099
Cash and cash equivalents 3,913,121 - - - 3,913,121
Financial assets included

in other non-current

assets 49,405 - - - 49,405

6,798,059 - 342,510 30,173,788 37,314,357

* For trade receivables included in trade and bills receivables to which the

Group applies the 12-month ECLs and the simplified approach for impairment,
information based on the provision matrix is disclosed in note 23 to the financial
statements.

*x The credit quality of the financial assets included in prepayments and other
current assets is considered to be “normal” when they are not past due and there
is no information indicating that the financial assets had a significant increase in
credit risk since initial recognition. Otherwise, the credit quality of the financial
assets is considered to be “doubtful”.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(b) Credit risk (Continued)

The maximum exposure to credit risk is represented by the carrying amount of
each financial asset in the statement of financial position after deducting any
impairment allowance.

The Group provided financial guarantees to related parties. Except for the
financial guarantees extended by the Group as set out in note 38, the Group did
not provide any other guarantees which would expose the Group to credit risk.
The maximum exposure to credit risk in respect of these financial guarantees at
the end of the reporting period is disclosed in note 38.

Further quantitative disclosures in respect of the Group’s exposure to credit risk
arising from trade and bills receivables, and prepayments and other current
assets are set out in notes 23 and 24, respectively.

(c) Liquidity risk

The Group’s objective is to ensure the continuity of sufficient funding and
flexibility by utilising a variety of bank and other borrowings with debt
maturities spreading over a range of periods, thereby ensuring that the Group’s
outstanding borrowing obligation is not exposed to excessive repayment risk in
any one year.

The Company is responsible for the Group’s overall cash management and the
raising of borrowings to cover expected cash demands. The Group’s policy is
to regularly monitor current and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in the short
and longer term. As at 31 December 2022, the Group has unutilised banking
facilities of RMB142,530,993,000. The Group also signed several strategic
cooperative framework agreements with PRC banks with unutilised credit lines
of RMB320,525,544,000 as at 31 December 2022. The Group manages the
proportion of its current liabilities with respect to the total liabilities to mitigate
the liquidity risk.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(c) Liquidity risk (Continued)

The following table details the remaining contractual maturities at the end of
the reporting period of the Group’s financial liabilities, which are based on
contractual undiscounted cash flows (including interest payments computed
using contractual rates or, if floating, based on rates current at the end of the
reporting period) and the earliest date that the Group can be required to pay.

Carrying  Contractual Lyear 1to 2to More than
amount  cashflows  On demand or less 2 years 5 years 5 years
RUB 000 RUB 000 RUB 000 RUB 000 RUB000 RUB 000 RWB000

31 December 2022
Borrowings 119,638,689 135,061,685 - 56,677.826 17857758 21,642,698 38883403
Lease liabilities 978206 1,222,671 - 343,381 93,350 148,608 637,338
Trade and bills payables 2,936,019 2,936,019 - 293,019 - - -
Financial liabilities in other
current liabilities 16,202,818 16,202,818 - 16,202,818 - - -
Guarantees - 7,194 7,194 - - -
Other long-term liabilities 937,832 937,832 - - 733,290 144,798 59,744
140,693,624 156,368,225 7194 76160044 18684398 21,936,104 39,580,485
31 December 2021
Borrowings 103,568,550 121,188,026 - 48518754 16,326,058 27240243 29,102,971
Lease liabilities 1324269 1,868,811 - 105,846 106,266 371,019 1,285,680
Trade and bills payables 4130038 4,130,038 - 4,130,038 - - -
Financial liabilities in other
current liabilities 14592,408 14,592,408 - 14592408 - - -
Guarantees - 1,347 1,347 - - - -
Other long-term liabilities 1,449,146 1,449,146 - - 1,185,007 183,826 80,313
125,064,411 143,235,776 1347 67347046 17617331 27,795,088 30,468,964
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(d) Interest rate risk

The Group’s interest rate risk arises primarily from long-term borrowings.
Borrowings issued at variable rates expose the Group to cash flow interest rate
risk.

The Group regularly reviews and monitors the mix of fixed and variable rate
borrowings in order to manage its interest rate risk. During the years ended 31
December 2022 and 2021, however, except for the interest rate swap contracts
entered into as stated in note 30(ii), the management of the Group did not
consider it necessary to use interest rate swaps to hedge the exposure to
interest rate risk.

The following table details the profile of the Group’s net borrowings (interest-
bearing financial liabilities less interest-bearing financial assets) at the end of
the reporting period. The detailed interest rates and maturity information of the
Group’s borrowings are disclosed in note 28.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(d) Interest rate risk (Continued)

2022 2021
(Restated)
RMB’000 RMB’000
Net fixed rate borrowings:
Lease liabilities 978,266 1,324,269
Borrowings 42,554,960 42,248,096
Less: Other assets (note 21) - 1,200
43,533,226 43,573,565
Net floating rate borrowings:
Borrowings 77,083,729 61,320,454
Less: Bank deposits (including restricted
deposits) (20,475,754) (4,175,220)
Other assets (note 21) (48,597) (49,405)
56,559,378 57,095,829
Total net borrowings 100,092,604 100,669,394

At 31 December 2022, it is estimated that a general increase/decrease of
100 basis points in interest rates of net floating borrowings, with all other
variables held constant, would have decreased/increased the Group’s profit
after tax and retained earnings by approximately RMB581,651,000 (2021:
RMB462,496,000(Restated)).

The sensitivity analysis above has been determined assuming that the change
in interest rates had occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for non-derivative financial
instruments in existence at the end of the reporting period.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(d) Interest rate risk (Continued)

The estimated 100 basis points’ increase or decrease represents management’s
assessment of a reasonably possible change in interest rates over the period
until the end of the next reporting period. The sensitivity analysis is performed
on the same basis for the years presented.

(e) Currency risk

The Group is exposed to currency risk primarily through sales and purchases
which give rise to receivables, borrowings and cash balances that are
denominated in a foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate. The currencies
giving rise to this risk are primarily the Hong Kong Dollar, Euro and United
States Dollar. The Group manages this risk as follows:

(1) Recognised assets and liabilities

Except for subsidiaries in Hong Kong, South Africa, Canada, and Ukraine,
which were denominated in foreign currencies, all revenue-generating
operations of the Group are transacted in RMB. In addition, the Group has
certain borrowings that are denominated in South African Rand, Canadian
Dollar, Euro and United States Dollar.

On the other hand, the RMB is not a freely convertible currency and
the PRC government may, at its discretion, restrict access to foreign
currencies for current account transactions in the future. Changes in the
foreign exchange control system may prevent the Group from satisfying
sufficient foreign currency demands and the Group may not be able to
pay dividends in foreign currencies to its equity holders.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(e) Currency risk (Continued)
(i)  Exposure to currency risk

The Group’s cash at banks and on hand, prepayments and other current
assets, borrowings, trade and bills payables and other current liabilities
contain items denominated in foreign currencies. The following table
indicates the instantaneous change in the Group’s profit after tax (and
retained earnings) that would arise if foreign exchange rates to which the
Group has significant exposure at the end of the reporting period had
changed at that date, assuming all other risk variables remained constant.
In this respect, it is assumed that the pegged rate between the Hong
Kong dollar and the United States dollar would be materially unaffected
by any changes in the movement in value of the United States dollar
against other currencies.

2022 2021
Increase/ Effect on Increase/ Effect on
(decrease) profit after (decrease) profit after
in foreign tax and in foreign tax and
exchange retained exchange retained
rates earnings rates earnings
RMB’000 RMB'000
HKD 5% (225) 5% (53)
(5%) 225 (5%) 53
usD 5% (34,720) 5% (574)
(5%) 34,720 (5%) 574
EUR 5% (66,350) 5% (43,716)
(5%) 66,350 (5%) 43,716
RMB 5% 25,864 5% (3,766)
(5%) (25,864) (5%) 3,766
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(e) Currency risk (Continued)
(i)  Exposure to currency risk (Continued)

Results of the analysis as presented in the above table represent an
aggregation of the instantaneous effects on each of the group entities’
profit after tax and equity measured in the respective functional
currencies, translated into RMB at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change in foreign exchange
rates had been applied to re-measure those financial instruments held by
the Group which expose the Group to foreign currency risk at the end of
the reporting period, including inter-company payables and receivables
within the Group which are denominated in a currency other than the
functional currencies of the lender and the borrower.

(f) Equity price risk

The Group is exposed to equity price changes arising from equity investments
at fair value through profit or loss (note 25) and equity investments at fair value
through other comprehensive income (note 21). The Group’s listed investments
are listed on the Hong Kong Stock Exchange and Shanghai Stock Exchange.
Listed investments have been chosen based on their longer term growth
potential and are monitored regularly for performance against expectations.

Unlisted investments are held for long-term purposes. Their performance is
assessed at least annually based on the information available to the Group,
together with an assessment of their relevance to the Group’s long-term
strategic plans.

The directors considered that the Group’s exposure to equity price risk is
insignificant.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement
(i)  Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a recurring
basis, categorised into the three-level fair value hierarchy as defined
in IFRS 13 Fair Value Measurement. The level into which a fair value
measurement is classified is determined with reference to the observability
and significance of the inputs used in the valuation techniques as follows:

- Level 1 valuations: Fair value measured using only Level 1 inputs
(i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the
measurement date).

- Level 2 valuations: Fair value measured using Level 2 inputs
(i.e. observable inputs which fail to meet the
criteria of Level 1, and not using significant
unobservable inputs). Unobservable inputs are
inputs for which market data are not available.

- Level 3 valuations: Fair value measured using significant
unobservable inputs.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)
(i)  Financial assets and liabilities measured at fair value (Continued)
Fair value hierarchy (Continued)

Fair value measurements as at
31 December 2022 categorised into

Quoted
prices in
Fair active  Significant
valueat  market for other  Significant
31 December identical ~ observable unobservable
2022 assets inputs inputs

(Level 1) (Level 2) (Level 3)
RMB’000 RMB’000 RMB’000 RMB’000

Recurring fair value measurement
Assets:
Unlisted equity investments designated

at FVoCl 216,315 - - 216,315
Listed equity investments designated at

FVOCI 45,317 45,317 - -
Other financial assets designed at fair

value through profit or loss 448,539 206,539 242,000 -
Trade and hills receivables designated

at FVOCl 27,100,443 - 1,903,264 25,197,179
Liabilities:
Derivative financial instruments

- Interest rate swap contracts 23,265 - 23,265 -
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)
(i)  Financial assets and liabilities measured at fair value (Continued)

Fair value hierarchy (Continued)

Fair value measurements as at
31 December 2021 categorised into

(Restated)
Quoted
prices in
Fair active  Significant
value at  market for other  Significant
31 December identical  observable unobservable
2021 assets inputs inputs
(Level 1) (Level 2) (Level 3)
(Restated) (Restated)  (Restated)

RMB'000 RMB'000 RMB'000 RMB'000

Recurring fair value measurement

Assets:
Unlisted equity investments

designated at FVOCI 654,596 - - 654,596
Listed equity investments

designated at FVOCI 42,990 42,990 - -

Other financial assets designed at
fair value through profit or loss 742,494 293,794 448,700 -
Trade and bills receivables

designated at FVOCI 29,865,132 - 1,792,925 28,072,207
Liabilities:
Derivative financial instruments

- Interest rate swap contracts 125,438 - 125,438 -
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)
(i)  Financial assets and liabilities measured at fair value (Continued)
Fair value hierarchy (Continued)

During the year ended 31 December 2022, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3 (2021:
nil). The Group’s policy is to recognise transfers between levels of the fair
value hierarchy as at the end of the reporting period in which they occur.

The fair value of interest rate swap contracts in Level 2 is determined by
discounting the contractual fixed interest rate and deducting the forward
JIBAR. The discount rate used is derived from the JIBAR swap yield curve
as at the end of the reporting period.

The Group entered into securitisation transactions whereby it
transferred trade receivables on the tariff premium of renewable energy
(the “Transferred Financial Assets”) to unrelated third parties and
derecognised the Transferred Financial Assets (note 45). The Group
endorsed and factored a significant part of its bills receivable in its
normal course of business. The Group managed its trade and bills
receivables which generated cash flows resulting from both collecting
contractual cash flows and selling the financial assets during the current
year. Therefore, the Group measured trade and bills receivables at fair
value through other comprehensive income. The fair values of trade and
bills receivables were measured using the discounted cash flows model.
The model incorporates various market observable inputs including the
annualised yields of similar securitisation products and interest rate
curves. The carrying amounts of trade and bills receivables are the same
as their fair values.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)
(i)  Financial assets and liabilities measured at fair value (Continued)
Fair value hierarchy (Continued)

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments designated at FVOCI
have been estimated using a market-based valuation technique based
on assumptions that are not supported by observable market prices
or rates. The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and strategy,
and calculate an appropriate price multiple, such as enterprise value
to earnings before interest, taxes, depreciation and amortisation (“EV/
EBITDA”) multiple, enterprise value to earnings before interest and taxes
(“EV/EBIT”), price to earnings (“P/E”) multiple and price to book (“P/
B”) multiple, for each comparable company identified. The multiple is
calculated by dividing the enterprise value of the comparable company
by an earnings measure. The trading multiple is then discounted
for considerations such as illiquidity and size differences between
the comparable companies based on company-specific facts and
circumstances. The discounted multiple is applied to the corresponding
earnings measure of the unlisted equity investments to measure the fair
value. The directors believe that the estimated fair values resulting from
the valuation technique, which are recorded in the consolidated statement
of financial position, and the related changes in fair values, which are
recorded in other comprehensive income, are reasonable, and that they
were the most appropriate values at the end of the reporting period.
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)
(i)  Financial assets and liabilities measured at fair value (Continued)
Fair value hierarchy (Continued)
Set out below is a summary of significant unobservable inputs to the

valuation of financial instruments together with a quantitative sensitivity
analysis as at 31 December:

2022
Significant
Valuation  unobservable
0 technique input Range  Sensitivity of fair value to the input
Unlisted equity ~ Valuation ~ Average P/B 1.2 10% increase/decrease in multiple
investments multiples would result in increase/decrease in
fair value by RMB16,361,000
Discount  26%-28%  10% increase/decrease in multiple
for lack of would result in decrease/increase in
marketability fair value by RMB5,918,000
2021
Significant
Valuation  unobservable
0 technique input Range Sensitivity of fair value to the input

Unlisted equity ~ Valuation ~ AverageP/B 1.1t0o 1.4 10% increase/decrease in multiple
investments multiples would result in increase/decrease
in fair value by RMB62,766,000

(Restated)

Discount 30% 10% increase/decrease in multiple

for lack of would result in decrease/increase
marketability in fair value by RMB26,900,000
(Restated)
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36 FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF
FINANCIAL INSTRUMENTS (Continued)

(g) Fair value measurement (Continued)
(i)  Financial assets and liabilities measured at fair value (Continued)
Fair value hierarchy (Continued)

The discount for lack of marketability represents the amounts of premiums
and discounts determined by the Group that market participants would
take into account when pricing the investments.

The fair value of trade and bills receivables designated at FVOCI
classified as level 3 is determined by discounting the expected future
cash flow with discount rate by reference to the market rate of return of
other financial instruments with similar contract terms, credit risks and
residual periods.

(if)  Fair values of financial instruments carried at other than fair value
The carrying amounts of the Group’s financial instruments carried at cost

or amortised cost were not materially different from their fair values as at
31 December 2022 and 2021 except the following:

2022 2021
Carrying Carrying
amount  Fair value amount Fair value

(Restated)  (Restated)
RMB’000 RMB’000 RMB’000 RMB’000

Other borrowings
(note 28(a)) 10,917,272 11,160,334 14,389,774 14,419,456
Fixed rate long-term loans 1,792,977 1,822,408 1,913,608 1,899,245

Total 12,710,249 12,982,742 16,303,382 16,318,701
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37 COMMITMENTS

Capital commitments outstanding at the year end not provided for in the financial
statements were as follows:

2022 2021

(Restated)

RMB’000 RMB’000

Contracted for 6,571,710 9,545,580

38 CONTINGENT LIABILITIES

At 31 December, the Group issued the following guarantees:

(i)  The Company issued a counter-guarantee to Hubei Energy Group Co., Ltd. (O
0O0O0O0o0o0OoDoodad), the controlling equity owner of Hubei Jiugongshan
Wind Power Co., Ltd. (O OO O0OO0OO0OO0OO0OOOOOO0O0ONDO), which is an associate
of the Company, in respect of a guarantee issued by Hubei Energy Group Co.,
Lid. (DO OO0OODO0OO0OODO0O0O0) for a banking facility granted to the associate.
As at 31 December 2022, the balance counter-guaranteed by the Company
amounted to RMB7,194,000 (31 December 2021: RMB7,347,000).

(i)  As disclosed in note 45, the Group has entered into certain agreements with
certain financial institutions so as to establish asset-backed securities (“ABS”).
Under the clauses of the agreements, the Group is subject to the obligations of
credit commitment which is in the form of liquidity supplementary payments to
investors when the cash for distribution of the principal and fixed return at the
due date is not sufficient. As at 31 December 2022, such ABS has been issued
to investors with an aggregate amount of RMB2,233,447,000 (31 December
2021: RMB2,729,200,000). The directors of the Company evaluated the
expected credit loss of such credit commitment is minimal.
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39 MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with related parties

The Group is part of a large group of companies under CHN Energy and has
significant transactions and relationships with the subsidiaries of CHN Energy.

The principal transactions are as follows:

2022 2021
(Restated)
Notes RMB’000 RMB'000
Sales of goods and provision of services to 0
CHN Energy - 32
Fellow subsidiaries 166,902 92,956
Associates and joint ventures 717,329 698,927
Purchase of goods and receipt of services
from (i
Fellow subsidiaries 2,797,935 2,886,902
Associates and joint ventures 1,239,678 1,934,597
Sales of property, plant and equipment and
intangible assets (ii)
Fellow subsidiaries 1,514 192,113
Net changes in working capital repaid from (iv)
Fellow subsidiaries - 29,402
Associate 37,595 -
Loan guarantees revoked from (v)
CHN Energy (34,818) (1,588,031)
Loans provided to
Associate - (184,500)
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

2022 2021
(Restated)
Notes RMB’000 RMB’000
Loans provided by/(repaid to) (vi)
Fellow subsidiaries 10,063,230 5,361,652
Associate (33,000) 33,000
Interest expenses and other financial
services expenses (vii)
CHN Energy - 1,314
Fellow subsidiaries 184,775 129,397
Associates and joint ventures 14,327 10,784
Interest income (viii)
Fellow subsidiaries 22,139 6,344
Associates and joint ventures 4,433 9,988
Lease payments
Fellow subsidiaries 25,486 4,293
Associates and joint ventures 19,265 11,526
Lease income
Fellow subsidiaries 3,305 3,305
Associates and joint ventures 3,031 2,991
Lease liabilities
Fellow subsidiaries 5,054 -
Associates 575 111,486
Deposits placed with (ix)
Fellow subsidiaries 240,930 741,105
Increase investment to
Associates 181,709 729,601
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

Notes:

(i) The sales to the related parties were made according to the published prices and
conditions offered to the major customers of the Group.

(i) The purchases from the related parties were made according to the published
prices and conditions offered by the fellow subsidiaries and associates to their
major customers.

(i)  The amount represented sale of property, plant and equipment and intangible
assets to fellow subsidiaries.

(iv) The working capital provided to and received from the related parties is
unsecured and interest-free.

(v) CHN Energy has guaranteed certain bank loans made to the Group as at the
end of the reporting period, as further detailed in note 28(a) to the financial

statements.

(vi)  The Group received loans from the related parties, as further detailed in note 28
to the financial statements.

(vii)  The amount represented the interest expenses and other financial services
expenses incurred for the loans received from the fellow subsidiaries.

(viii) The amount represented the interest income received for the loans provided to
the fellow subsidiaries, associates and joint ventures.

(ix)  The amount represented the deposit placed with a fellow subsidiary, as further
detailed in note 39(b) to the financial statements.
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties

The deposits placed with a fellow subsidiary amounted to RMB2,950,683,000
as at 31 December 2022 (2021: RMB2,709,753,000). Details of the other
outstanding balances with related parties are set out in notes 16, 21, 23, 24, 28,
29, 30 and 34.

(c) Transactions with other state-controlled entities in the PRC

The Group is a state-controlled entity and operates in an economic regime
currently dominated by entities directly or indirectly owned or controlled by
the PRC government and numerous government authorities and agencies
(collectively referred to as “state-controlled entities”).

Apart from the transactions mentioned above, the Group conducts a majority
of its business activities with state-controlled entities in the ordinary course
of business. These transactions are carried out on terms similar to those that
would be entered into with non-state-controlled entities. Transactions with other
state-controlled entities include, but are not limited to the following:

Sale of electricity;

Depositing and borrowing money;

Purchase of materials and receipt of construction work services; and

Service concession arrangements.

The tariff of electricity is regulated by the relevant government authorities.
The Group prices its other services and products based on the commercial
negotiations. The Group has also established its approval process for the sale
of electricity, purchase of products and services and its financing policy for
borrowings. Such approval process and financing policy do not depend on
whether the counterparties are state-controlled entities or not.
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(c) Transactions with other state-controlled entities in the PRC
(Continued)

Having considered the potential for transactions to be impacted by related
party relationships, the Group’s approval process and financing policy, and
what information would be necessary for an understanding of the potential
effect of the relationship on the financial statements, the directors are of the
opinion that the following transactions require disclosure as transactions with

other state-controlled entities:

2022 2021

(Restated)

RMB’000 RMB’000

Sales of electricity 31,189,923 29,966,802

Sales of other products 2,292,098 1,410,450

Interest income 85,574 41,101

Interest expenses 2,842,017 3,098,313

Loans received 4,776,657 5,623,268
Deposits placed with/(withdrawn from) state-

owned banks 15,195,700 (1,158,543)

Purchase of materials and receipt of
construction services 2,895,993 3,395,382
Service concession construction revenue 56,704 170,875
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(c) Transactions with other state-controlled entities in the PRC
(Continued)

The balances of transactions with other state-controlled entities are as follows:

2022 2021

(Restated)

RMB’000 RMB’'000

Receivables from sales of electricity 27,265,685 30,082,269

Receivables from sales of other products 60,047 348,065

Bank deposits (including restricted deposits) 16,665,301 1,469,601

Borrowings 66,307,694 61,531,037
Payable for purchase of materials and

receiving construction work services 1,938,404 1,539,567

(d) Key management personnel remuneration

Remuneration for key management personnel, including amounts paid to the
Company’s directors as disclosed in note 10, and the highest paid non-director
employees as disclosed in note 11, is as follows:

2022 2021

RMB’000 RMB’000

Salaries and other emoluments 2,154 3,281
Discretionary bonuses 4,986 5,576
Retirement scheme contributions 703 710
7,843 9,567
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39 MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(e) Commitment with related parties

2022 2021
(Restated)
RMB’000 RMB’000
Capital commitment with
Associates 256,189 449,126

(f)  Applicability of the Listing Rules relating to connected transactions

The related party transactions in respect of the sales and purchases of
goods, the provision of and receipt of services to and from CHN Energy and
its subsidiaries, and loans from and deposits placed with CHN Energy and
its subsidiaries as detailed in note 39(a) constitute connected transactions or
continuing connected transactions as defined in Chapter 14A of the Listing
Rules. The disclosures required by Chapter 14A of the Listing Rules are
provided in the section headed “Connected transactions” in the Director’s
Report of the Group for the year ended 31 December 2022.
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40 COMPANY-LEVEL STATEMENT OF FINANCIAL POSITION

2022 2021
RMB’000 RMB’000
Non-current assets
Property, plant and equipment 151,165 226,402
Investment properties 92,745 85,346
Intangible assets 9,766 2,992
Investments in subsidiaries 54,544,793 42,878,842
Investments in associates and joint ventures 1,872,578 1,764,029
Deferred tax assets - 8,805
Other assets 3,102,672 3,863,459
Total non-current assets 59,773,719 48,829,875
Current assets
Inventories 835 538
Trade and bills receivables 14,159 4,789
Prepayments and other current assets 71,161,282 70,764,715
Restricted deposits 1,823,300 14,187
Cash at banks and on hand 13,133,815 1,215,440
Total current assets 86,133,391 71,999,669
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40 COMPANY-LEVEL STATEMENT OF FINANCIAL POSITION

(Continued)

2022 2021
RMB’000 RMB’000
Current liabilities
Borrowings 23,258,300 30,116,310
Trade and bills payables 47,382 49,471
Other payables 46,117,621 12,029,038
Total current liabilities 69,423,303 42,194,819
Net current assets 16,710,088 29,804,850
Total assets less current liabilities 76,483,807 78,634,725
Non-current liabilities
Borrowings 26,785,823 32,077,976
Deferred income 723,244 59,674
Deferred tax liabilities 4,198 -
Total non-current liabilities 27,513,265 32,137,650
NET ASSETS 48,970,542 46,497,075
CAPITAL AND RESERVES
Share capital 8,381,963 8,036,389
Perpetual medium-term notes and renewable
corporate bonds 5,056,400 6,061,652
Reserves 35,532,179 32,399,034
TOTAL EQUITY 48,970,542 46,497,075

Tang Jian
Chairman
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41 BUSINESS COMBINATIONS UNDER COMMON CONTROL

On 15 January 2021, the Company entered into the Agreement on Purchase of Assets
through Cash Payment (“Purchase Agreement”) with Northeast Electric Power, CHN
Energy Shaanxi Electric Power Co., Ltd. (“Shaanxi Electric Power”), CHN Energy
Guangxi Electric Power Co., Ltd. (“Guangxi Electric Power”), CHN Energy Yunnan
Electric Power Co., Ltd. (“Yunnan Electric Power”), CHN Energy Gansu Electric Power
Co., Ltd. (“Gansu Electric Power”) and CHN Energy North China Electric Power Co.,
Ltd. (“North China Electric Power”) (the “Acquisition 1”). According to the Purchase
Agreement, the details of the assets to be purchased are as follows:

Shareholding Transaction

No. Counterparty Target Assets Percentage Price

(RMB'000)

Northeast Electric Power Northeast New Energy 100% 794,000

2 Shaanxi Electric Power ~ Guoneng Dingbian New Energy Co., 100% 816,000
Ltd (“Dingbian New Energy”)

3 Guangxi Electric Power  Guangxi Guoneng Energy 100% 986,000

Development Co., Ltd. (formerly
known as Guodian Guangxi New
Energy Development Co., Ltd.)
(“Guangxi Energy”)

4 Yunnan Electric Power  Guoneng Yunnan New Energy Co., 100% 752,000
Ltd. (“Yunnan New Energy”)
5 Gansu Electric Power Guodian Gansu New Energy Co., Ltd. 100% 442,000
(“Gansu New Energy”)
6 North China Electric Tianjin Guodian Jieneng Electric 100% 600,000
Power Power Co., Ltd. (“Tianjin Jieneng”)
7 North China Electric Guodian North China Inner Mongolia 100% 791,000
Power New Energy Co., Ltd. (“Inner
Mongolia New Energy”)
8 North China Electric Guodian Shanxi Jieneng Co., Ltd. 100% 593,000
Power (“Shanxi Jieneng”)

NOTES TO THE FINANCIAL STATEMENTS |381



NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022 (Expressed in thousands of Renminbi unless otherwise stated)

41 BUSINESS COMBINATIONS UNDER COMMON CONTROL
(Continued)

The above mentioned Acquisition | was completed on 4 January 2022, 5 January
and 6 January 2022, respectively. Besides, Longyuan Tibet New Energy Co., Ltd
(“Tibet New Energy”), the subsidiary of the Company, entered into the equity transfer
agreement with CHN Energy Group Tibet Electric Power Co., Ltd (the “Agreement”).
According to the agreement, Tibet New Energy purchased 95% equity interest of
National Energy Group Longyuan Ali New Energy (ALI) Co., Ltd (“Ali Energy”) with
cash consideration of RMB114,000 (the “Acquisition II”). The Acquisition Il was
completed on 24 June 2022.

As the Group, Northeast New Energy, Dingbian New Energy, Guangxi Energy,
Yunnan New Energy, Inner Mongolia New Energy, Shanxi Jieneng, Tianjin Jieneng,
Gansu New Energy and Ali Energy were under common control of CHN Energy
before and after the Acquisition | and the Acquisition Il (the “2022 Acquisitions”), it
is considered as a business combination under common control. The principle of
merger accounting for business combination involving businesses under common
control has therefore been applied. As a result, the consolidated financial statements
of the Group have been prepared as if Northeast New Energy, Dingbian New Energy,
Guangxi Energy, Yunnan New Energy, Inner Mongolia New Energy, Shanxi Jieneng,
Tianjin Jieneng, Gansu New Energy and Ali Energy were the subsidiaries of the
Company ever since they became under common control of CHN Energy.

Accordingly, the consolidated statement of financial position as at 31 December
2021 has been restated to include the assets and liabilities of Northeast New Energy,
Dingbian New Energy, Guangxi Energy, Yunnan New Energy, Inner Mongolia New
Energy, Shanxi Jieneng, Tianjin Jieneng, Gansu New Energy and Ali Energy at
carrying amounts in the books of the Group. The consolidated statement of profit
or loss and other comprehensive income, the consolidated statement of changes in
equity and consolidated statement of cash flows for the year ended 31 December
2021 have been restated to include the results and cash flows of Northeast New
Energy, Dingbian New Energy, Guangxi Energy, Yunnan New Energy, Inner Mongolia
New Energy, Shanxi Jieneng, Tianjin Jieneng, Gansu New Energy and Ali Energy
as if these above mentioned companies were the subsidiaries of the Company
throughout the year ended 31 December 2021. Respective notes to the consolidated
financial statements have also been restated. All significant intra-group transactions,
balances, income and expenses are eliminated on combination.
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41 BUSINESS COMBINATIONS UNDER COMMON CONTROL
(Continued)

As a result of the 2022 Acquisitions, the relevant line items in the consolidated
statement of financial position as at 31 December 2021 and the consolidated
statement of profit or loss and other comprehensive income for the year ended 31

December 2021 have been restated. Details are as follows:

As at 31 December 2021

Effect of
Application
The Group Effect of of
(as previously 2022 Amendments
reported)  Acquisition  Elimination to IAS16  The Group
(Note 3(a)(iii)) (Restated)
RMB’000 RMB'000 RMB'000 RMB'000 RMB000
Total non-current assets 153,989,412 11,584,464 - 397,868 165,971,744
Total current assets 35,865,380 3,883,376 (25,062) - 39,723,694
Total assets 189,854,792 15,467,840 (25,062) 397,868 205,695,438
Total non-current liability 58,988,297 6,443,559 - - 65,431,856
Total current liability 58,545,825 3,718,640 (25,062) - 62,239,403
Total liabilities 117,534,122 10,162,199 (25,062) - 127,671,259
Equity attributable to the
equity holders of the
Company 62,932,884 4,793,060 - 362,111 68,088,055
Non-controlling interests 9,387,786 512,581 - 35,757 9,936,124
Total equity 72,320,670 5,305,641 - 397,868 78,024,179
Total equity and liabilities 189,854,792 15,467,840 (25,062) 397,868 205,695,438
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41 BUSINESS COMBINATIONS UNDER COMMON CONTROL
(Continued)

For the year ended 31 December 2021

Effect of
The Group Effect of Application of
(as previously 2022  Amendments
reported) Acquisition to IAS16 The Group
(Note 3(a)(iii)) (Restated)
RMB'000 RMB'000 RMB’000 RMB000
Revenue 37,195,458 2,206,993 477,394 39,879,845
Operating expenses (25,773,715) (1,055,109) (77,552) (26,906,376)
Operating profit 12,557,816 1,216,737 399,842 14,174,395
Profit before taxation 8,755,606 864,343 399,842 10,019,791
Profit for the period 7,267,236 755,848 397,868 8,420,952
Other comprehensive income 31,634 - - 31,634
Total comprehensive income for the
period 7,298,870 755,848 397,868 8,452,586
Profit for the period attributable to:
Equity holders of the Company 6,413,049 657,503 362,111 7,432,663
Non-controlling interests 854,187 98,345 35,757 988,289
Total comprehensive income for the
period attributable to:
Equity holders of the Company 6,439,987 657,503 362,111 7,459,601
Non-controlling interests 858,883 98,345 35,757 992,985
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY

(a) Asset acquisition

On 9 August 2021, the Group completed an acquisition of the 100% equity
interest of South-Ukraine Wind Power Plant (“South-Ukraine”), a company
registered in Ukraine, at a consideration of EUR35,500,000. Southern-Ukraine
was principally engaged in wind power generation which was still in the
planning phase with no revenue generation at the acquisition date. Therefore,
the Group did not consider the above acquisition as a business combination for
accounting purpose and recognised power sales right of RMB270,678,000. As
at 31 December 2022, the consideration of EUR11,768,000 was unpaid.

(b) Acquisition of Ningxia Yunao Renewable Co., Ltd.

On 22 October 2021, Ningxia Longyuan New Energy Co., Ltd. and Nantong
Tianshenggang Power Co., Ltd., subsidiaries of the Group, entered into an
equity transfer agreement with Ningxia Zhongkejiaye Renewable Research
Institute Co., Ltd. to acquire a 100% equity interest in Ningxia Yunao Renewable
Co., Ltd. (“Ningxia Yunao™). Ningxia Yunao was mainly engaged in photovoltaic
generation for sale. The acquisition was completed on 29 October 2021. The
total cash consideration for the acquisition was nil.
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(b) Acquisition of Ningxia Yunao Renewable Co., Ltd. (Continued)

The fair values of the identifiable assets and liabilities as at the date of
acquisition were as follows[

Fair value recognised
on acquisition

RMB'000
Assets
Property, plant and equipment 187,031
Right-of-use assets 476,063
Trade and bills receivables 4,812
Cash at banks and on hand 8,541
676,447
Liabilities
Trade payables and other current liabilities (242,719)
Deferred tax liabilities (15)
Lease liabilities (433,628)
(676,362)
Total identifiable net assets at fair value 85
Gain on bargain acquisition recognised in other
income and gains in the consolidated statement of
profit or loss and comprehensive income (85)

Satisfied by cash -
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(b) Acquisition of Ningxia Yunao Renewable Co., Ltd. (Continued)

An analysis of the cash flows in respect of the acquisition of a subsidiary is as
follows:

RMB'000

Cash consideration -
Cash at banks and on hand acquired 8,541
Net inflow of cash and cash equivalents 8,541
Transaction costs of the acquisition -
8,541

(c) Acquisition of Jiangsu Longyuan Sunshine Renewable Technology
Co., Ltd.

In 2021, Longyuan Power Group (“Shanghai”) Investment Co., Ltd. (“Longyuan
Shanghai Investment”), a subsidiary of the Group, entered into an equity
transfer agreement with Sungrow Renewables Development Co., Ltd. (“Sungrow
Renewables”) to acquire a 95% entity interest in Jiangsu Longyuan Sunshine
Renewable Technology Co., Ltd. (“Jiangsu Sunshine”). Jiangsu Sunshine
was mainly engaged in photovoltaic generation for sale. The acquisition
was completed on 28 December 2021. The total cash consideration for the
acquisition was RMB144,520,500 and was fully paid as at 31 December 2021.
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(c) Acquisition of Jiangsu Longyuan Sunshine Renewable Technology
Co., Ltd. (Continued)

The fair values of the identifiable assets and liabilities as at the date of
acquisition were as follows[

Fair value recognised
on acquisition

RMB'000
Assets
Property, plant and equipment 179,448
Right-of-use assets 365,243
Trade and other receivables 28,665
Cash at banks and on hand 2,134
Others 409
575,899
Liabilities
Trade payables and other current liabilities (46,181)
Deferred tax liabilities (1,850)
Lease liabilities (366,566)
(414,597)
Total identifiable net assets at fair value 161,302
Non-controlling interests (8,065)
Gain on bargain purchase recognised in other
income and gains in the consolidated statement of
profit or loss (8,716)
Satisfied by cash 144,521
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(c) Acquisition of Jiangsu Longyuan Sunshine Renewable Technology
Co., Ltd. (Continued)

An analysis of the cash flows in respect of the acquisition of a subsidiary is as

follows:
RMB'000
Cash consideration (144,521)
Cash at banks and on hand acquired 2,134
Net inflow of cash and cash equivalents (142,387)
Transaction costs of the acquisition -
(142,387)

(d) Acquisition of Huaifu Technology Co., Ltd.

On 22 April 2022, Jiangyin Sulong Hengtai New Energy Development Co.,
Ltd., subsidiaries of the Group, entered into an equity transfer agreement
with Jiangsu Jingya New Energy Development Co., Ltd., to acquire a 100%
equity interest in Huaifu Technology Co., Ltd. (“Huaifu Technology”). Huaifu
Technology was mainly engaged in photovoltaic generation for sale. The
acquisition was completed on 30 April 2022. The total cash consideration for
the acquisition was RMB34,126,718.
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(d) Acquisition of Huaifu Technology Co., Ltd. (Continued)

The fair values of the identifiable assets and liabilities as at the date of
acquisition were as follows[

Fair value recognised
on acquisition

RMB'000
Assets
Property, plant and equipment 44,947
Prepayments and other current assets 1,088
Trade and bills receivables 26,549
Cash at banks and on hand 13
Deferred tax assets 403
73,000
Liabilities
Trade payables and other current liabilities (35,821)
Tax payable (497)
Deferred tax liabilities (345)
(36,663)
Total identifiable net assets at fair value 36,337
Gain on bargain purchase recognised in other
income and gains in the consolidated statement of
profit or loss (2,210)
Satisfied by cash 34,127
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(d) Acquisition of Huaifu Technology Co., Ltd. (Continued)

An analysis of the cash flows in respect of the acquisition of a subsidiary is as

follows:
RMB'000
Cash consideration (34,127)
Cash at banks and on hand acquired 13
Net inflow of cash and cash equivalents (34,114)
Transaction costs of the acquisition -
(34,114)

(e) Disposal of Guodian Shandong Longyuan Linqu Wind Power
Generation Co., Ltd.

Guodian Shandong Longyuan Linqu Wind Power Generation Co., Ltd. (“Guodian
Shandong Linqu”), a subsidiary of the Group, was founded in 1993 by the
Group and Guoneng Shandong Power Co,. Ltd. (*Guoneng Shandong”),
each owned 50% of the equity interest in Guodian Shandong Linqu. Upon
establishment, the Group signed a concert party agreement with Guoneng
Shandong, whereby Guoneng Shandong agreed to act in concert with the
Group on material business decisions. On 26 September 2021, the Group and
Guoneng Shandong agreed to terminate the agreement and the Group lost
control over Guodian Shandong Linqu since then. Guodian Shandong Linqu
became a joint venture of the Group.
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(e) Disposal of Guodian Shandong Longyuan Linqu Wind Power
Generation Co., Ltd. (Continued)

The details of the net assets disposed of are as follows:

Date of disposal

RMB'000

Net assets disposed of:
Property, plant and equipment 232,154
Right-of-use assets 19,562
Intangible assets 294
Cash at banks and on hand 11,400
Inventories 526
Trade receivables and other current assets 43,149
Accounts payable and other liabilities (18,981)
Borrowings (190,000)
Net assets 98,104
Non-controlling interests 49,052
The fair value of the retained interest 49,052

Cash consideration -

Gain on disposal of a subsidiary -
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42 ASSET ACQUISITION » ACQUISITION OF SUBSIDIARIES
AND DISPOSAL OF A SUBSIDIARY (Continued)

(e) Disposal of Guodian Shandong Longyuan Linqu Wind Power
Generation Co., Ltd. (Continued)

An analysis of the cash flow in respect of the disposal of a subsidiary is as

follows:

RMB'000

Cash consideration -

Cash at banks and on hand disposed of (11,400)
Net outflows of cash and cash equivalents in

respect of disposal of a subsidiary (11,400)

43 NOTES TO THE CONSOLIDATED STATEMENT OF CASH

FLOWS

(a) Changes in liabilities arising from financing activities

Lease Other current

Borrowings liabilities liabilities
RMB’000 RMB’000 RMB’000
At 1 January 2022 103,568,550 1,324,269 1,288,037
Changes from financing cash
flows 15,734,856 (471,945) (5,198,201)
Foreign exchange movement 323,599 (1,587) -
Distribution for dividends - - 1,664,173
Interest expense 11,684 52,747 3,654,328
New leases - 74,782 -
Interest expenses classified
into investment activities - - (214,179)
At 31 December 2022 119,638,689 978,266 1,194,158
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43 NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)

(a) Changes in liabilities arising from financing activities (Continued)

Lease Other current

Borrowings liabilities liabilities
(Restated) (Restated) (Restated)
RMB’000 RMB’000 RMB’000
At 1 January 2021 90,473,214 600,881 1,229,668
Business combination under
common control (8,960,231) (222,358) (280,677)
At 1 January 2021(Restated) 99,433,445 823,239 1,510,345
Changes from financing cash
flows 4,542,068 (551,814) (5,144,702)
Foreign exchange
movement(Restated) (225,850) (2,056) (18,218)
Distribution for dividends - - 1,538,767
Interest expense 8,887 54,592 3,803,741
New leases - 195,422 -
Disposal - (1,048) -
Acquisition of subsidiaries - 805,934 -
Disposal of a subsidiary (190,000) - -
Interest expenses classified
into investment activities - - (401,896)
At 31 December
2021(Restated) 103,568,550 1,324,269 1,288,037
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43 NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)

(b) Total cash outflow for leases

The total cash outflow for leases included in the statement of cash flows is as

follows:
2022 2021
(Restated)
RMB’000 RMB’'000
Within operating activities 84,550 76,196
Within financing activities 471,945 551,814
556,495 628,010

During the year, the Group had non-cash additions to right-of-use assets and
lease liabilities of RMB74,782,000 and RMB74,782,000 (2021: RMB195,422,000
and RMB195,422,000) respectively, in respect of lease arrangements.
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44 PERRETUAL MEDIUM-TERM NOTES AND RENEWABLE
CORPORATE BONDS

On 28 August 2020, the Company issued the green renewable corporate bonds of
the first tranche for the year of 2020 which was recorded as equity. The bonds are
fixed interest rate bonds with a term of three plus N years, the issuance size is RMB2
billion and the coupon rate is 4.10%. The interest of the green renewable corporate
bonds is recorded as distributions, which are paid annually in arrears in August in
each year and may be deferred at the discretion of the Company unless compulsory
distribution payment events (including distributions to ordinary shareholders of the
Company or reduction of the registered capital of the Company) have occurred. The
green renewable corporate bonds have no fixed maturity date and are callable at
the Company’s discretion in whole in August 2023, and the payment of the principal
may be deferred for each renewal period to 3 years. The applicable distribution rate
will be reset, on the first call date and every three years after the first call date, to the
sum of the applicable benchmark interest rate, the initial spread and 300 basis points
per annum.

On 16 September 2020, the Company issued a perpetual medium-term note which
was recorded as equity. The bonds were fixed interest rate notes with a term of three
plus N years, the issuance size is RMB1 billion and the coupon rate is 4.50%. The
interest of the medium-term note is recorded as distributions, which are paid annually
in arrears in September in each year and may be deferred at the discretion of the
Company unless compulsory distribution payment events (including distributions to
ordinary shareholders of the Company or reduction of the registered capital of the
Company) have occurred. The medium-term note has no fixed maturity date and is
callable at the Company’s discretion in whole in September 2023 or any distribution
payment date falling after the first call date at its principal amount together with any
accrued, unpaid or deferred distributions. The applicable distribution rate will be
reset, on the first call date and every three years after the first call date, to the sum
of the applicable benchmark interest rate, the initial spread and 300 basis points per
annum.
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44 PERRETUAL MEDIUM-TERM NOTES AND RENEWABLE
CORPORATE BONDS (Continued)

On 27 October 2020, the Company issued the green renewable corporate bonds of
the second tranche for the year of 2020 which was recorded as equity. The bonds
are divided into two types, of which type one is fixed interest rate bonds with a
term of one plus N years and an issuance size of RMBL1 billion and the coupon rate
is 3.59% and type two is fixed interest rate bonds with a term of two plus N years
and an issuance size of RMB1 billion and the coupon rate is 3.90%. The interest of
the green renewable corporate bonds is recorded as distributions, which are paid
annually in arrears in October in each year and may be deferred at the discretion of
the Company unless compulsory distribution payment events (including distributions
to ordinary shareholders of the Company or reduction of the registered capital of
the Company) have occurred. The green renewable corporate bonds have no fixed
maturity date and are callable at the Company’s discretion in whole in October
2021 and October 2022, respectively, and the payment of the principal may be
deferred for each renewal period to 1 year and 2 years, respectively. The applicable
distribution rate will be reset, on the first call date and each renewal period after
the first call date, to the sum of the applicable benchmark interest rate, the initial
spread and 300 basis points per annum. On the first call date of the green renewable
corporate bonds, the Company decided to exercise the callable option, the bonds
were redeemed in whole in October 2022.

On 30 August 2021, the Company issued a perpetual medium-term note for the
year of 2021 which was recorded as equity. The bonds are fixed interest rate notes
with a term of three plus N years. The issuance size is RMB2 billion and the coupon
rate is 3.47%. The interest of the medium-term note is recorded as distributions,
which are paid annually in arrears in August in each year and may be deferred
at the discretion of the Company unless compulsory distribution payment events
(including distributions to ordinary shareholders of the Company or reduction of the
registered capital of the Company) have occurred. The medium-term note has no
fixed maturity date and is callable at the Company’s discretion in whole in August
2024 or any distribution payment date falling after the first call date at their principal
amount together with any accrued, unpaid or deferred distributions. The applicable
distribution rate will be reset, on the first call date and every three years after the first
call date, to the sum of the applicable benchmark interest rate, the initial spread and
300 basis points per annum.
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44 PERRETUAL MEDIUM-TERM NOTES AND RENEWABLE
CORPORATE BONDS (Continued)

In 2022, the profit attributable to holders of perpetual medium-term notes and
green renewable corporate bonds, based on the applicable interest rate, was
RMB228,348,000 (2021: RMB254,417,000). RMB235,400,000 has been paid in 2022
(2021: RMB238,900,000).

45 TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are derecognised in their entirety

At 31 December 2022, the Group endorsed certain bills receivable accepted by
banks in Mainland China to certain suppliers in order to settle the trade payables
due to these suppliers with a carrying amount in aggregate of RMB16,055,000 (31
December 2021 (restated): RMB105,568,000) and factored certain bills receivable
accepted by banks in Mainland China with a carrying amount of RMB419,000,000
(31 December 2021 (restated): RMB444,110,000) (the “Derecognised Bills”). The
Derecognised Bills have a maturity from one to twelve months at the end of the
reporting period. In accordance with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills may exercise the right of recourse against
any, several or all of the persons liable for the Derecognised Bills, including the
Group, in disregard of the order of precedence (the “Continuing Involvement”). In
the opinion of the directors, the risk of the Group being claimed by the holders of the
Derecognised Bills is remote in the absence of a default of the accepted banks. The
Group has transferred substantially all risks and rewards relating to the Derecognised
Bills. Accordingly, it has derecognised the full carrying amounts of the Derecognised
Bills and the associated trade payables. The maximum exposure to loss from the
Group’s Continuing Involvement in the Derecognised Bills and the undiscounted cash
flows to repurchase the Derecognised Bills is equal to their carrying amounts. In the
opinion of the directors, the fair values of the Group’s Continuing Involvement in the
Derecognised Bills are not significant.
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45 TRANSFERS OF FINANCIAL ASSETS (Continued)

During the year ended 31 December 2022, the Group has recognised losses
of RMB7,979,000 on the date of transfer of the Derecognised Bills. No gains or
losses were recognised from the Continuing Involvement, both during the period
or cumulatively. The Group endorsed certain bills receivable accepted by banks in
Mainland China to certain of its suppliers in order to settle the trade payables due
to such suppliers (the “Endorsement”). The Endorsement has been made evenly
throughout the period.

Transferred financial assets that are not derecognised in their entirety

On 15 January 2020, the Group completed the establishment of the “Longyuan Power
Renewable Energy Electricity Price Surcharge Phase | Green Asset-Backed Special
Plan” (“first phase of ABS”),with an initial scale of RMB792 million. On 18 March 2021,
“Longyuan Power Renewable Energy Electricity Price Surcharge Phase 2 Green Asset
Backed Special Plan” (specifically for carbon neutrality) (“second phase of ABS”)
was issued, with an initial scale of RMB1,139 million. The original carrying value
of the trade receivables transferred under the arrangement of the above ABS that
had not been settled as at 31 December 2021 was RMB1,075,315,000. The above
two special plans have been liquidated on 7 August 2022 and 19 December 2022
respectively. In the year of 2022, the Group did not issue any new ABS.

Besides, since the Group neither transferred nor retained substantially all the
risks and rewards of ownership of the trade receivables and retained control of
the underlying assets as at 31 December 2021, the Group only recognised the
transferred assets to the extent of the continuing involvement of the first phase of
ABS amounting to RMB55,725,000 as prepayment and other current assets, and the
associated liabilities amounting to RMB55,725,000 as other current liabilities, and
the second phase of the ABS's continuing involvement amounting to RMB55,764,000
as other assets, and the associated liabilities amounting to RMB55,764,000 as other
non-current liabilities, which approximate the maximum exposure to losses from its
involvement in such arrangements and the unconsolidated structured entities. As at
31 December 2022, the above assets of continuing involvement and the associated
liabilities have been derecognized.
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46 SERVICE CONCESSION ARRANGEMENTS

In recent years, the Group has entered into several service concession agreements
with local governments (the “Grantor”) to construct and operate wind power plants
during the concession period, which is normally for 22 to 25 years of operation.
During the concession period, the Group is responsible for the construction and
the maintenance of the wind power plants. At the end of the concession period, the
Group either needs to dispose of the wind power plants or transfer the wind power
plants to the Grantor at nil consideration. Service concession construction revenue
(note 5) recorded during the years represents the revenue recognised during the
construction stage of the service concession period. The same amount of cost is
recorded since substantially all construction activities are sub-contracted.

The Group has recognised intangible assets (note 17) related to the service
concession arrangement representing the right that the Group receives to charge
a fee for the sale of electricity. The Group has not recognised service concession
receivables as the Grantor will not provide any guaranteed minimum payment to the
Group for the operating period of the wind power plants.

The Group recognises the intangible assets at the fair value of the concession
construction services and amortises the intangible assets over the operating period
of the service concession projects.

47 SUBSEQUENT EVENTS AFTER THE REPORTING PERIOD

(a) Issuance of shares and bonds

On 13 January 2023, the Company issued the Ultra Short-term Debentures
Phase | amounting to RMB2 billion, the proceeds raised from the Ultra Short-
term Debentures will be mainly used to repay the interest-bearing debt and
replenish working capital of the issuer and its subsidiaries; On 18 January
2023, the Company issued the Ultra Short-term Debentures Phase Il amounting
to RMB2 billion, the proceeds raised from the Ultra Short-term Debentures
will be mainly used to repay the interest-bearing debt and replenish working
capital of the issuer and its subsidiaries; On 13 February 2023, the Company
issued the Ultra Short-term Debentures Phase Ill amounting to RMB2 billion,
the proceeds raised from the Ultra Short-term Debentures will be mainly used
to repay the interest-bearing debt and replenish working capital of the issuer
and its subsidiaries; On 13 March 2023, the Company issued the Ultra short-
term Debentures Phase IV amounting to RMB2 billion, the proceeds raised from
the Ultra Short-term Debentures will be mainly used to replenish daily working

capital and repay the interest-bearing debt of the issuer and its subsidiaries.
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47 SUBSEQUENT EVENTS AFTER THE REPORTING PERIOD
(Continued)

(b) Capital increase by related parties

On 15 February 2023, the Company convened the first meeting of the fifth
session of the Board in 2023 and unanimously passed the “Proposal on
Increase of Registered Capital for Guoneng Financial Leasing Co., Ltd by
Hero Asia (BVI) Company Limited”. The Hero Asia (BVI) Company Limited
(the “Hero Asia Company”), as a wholly-owned subsidiary of the Company,
participates in Guoneng Financial Leasing Co., Ltd (the “Guoneng Financial”),
and holds 49% of the equity interest in the Guoneng Financial. The Hero Asia
Company intends to increase the registered capital of the Guoneng Financial
by RMB1,960 million in proportion to its shareholding, and China Energy Capital
Holdings Co., Ltd., the controlling shareholder of the Guoneng Financial, will
increase the registered capital by RMB2,040 million in the same proportion.
Upon completion of the capital increase, the proportion of equity interest in the
Guoneng Financial held by the Hero Asia Company will remain unchanged.

48 APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of
directors on 29 March 2023.
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The financial statements, which have been prepared by the Company in conformity with
Accounting Standards for Business Enterprises (“PRC GAAP”), differ in certain respects
from those of IFRSs. Major impact of adjustments for IFRSs, on the net consolidated profit
and equity attributable to equity holders of the Company, is summarised as follows:

Consolidated profit attributable to equity  Total equity attributable to equity holders of

holders of the Company the Company
For the year ended As at 31 December
2022 2021 2022 2021
(Restated) (Restated)
Consolidated net profit/equity attributable to
equity holders of the Company under PRC
GAAP 5,112,189 7,423,192 68,806,746 68,499,464
Impact of IFRS adjustments:
Difference on revaluation of certain assets upon
the reorganisation in 2009 (Note (7)) 15,585 15,585 (332,311) (357,873)
Special reserve/Note (i) 20,711 - - -
Others (3,708) (11,443) (3,342) (40,156)
Profitlequity attributable to non-controlling
interests on the adjustments above (14,041) 4729 (23,465) (13,380)
Consolidated net profit/equity attributable to
equity holders of the Company under IFRSs 5,131,802 7,432,663 68,447,628 68,088,055

Notes:

(i) On 9 July 2009, the Company was restructured and incorporated as a joint stock limited
company. During the restructuring in 2009, a valuation was carried out for certain assets
owned by the Company. In accordance with Accounting Standards for Business Enterprises —
interpretation 1, valuation results were recognised by the Company in the financial statements
prepared under PRC GAAP. Under IFRSs, restructuring was treated as business combination
under common control. As a result, valuation results were not recognised and those assets
were accounted under historical cost convention in the financial statements prepared under
IFRS. In addition, the difference on certain assets recognition had impact on depreciation and
amortisation expenses in subsequent periods, resulting differences in reserve and net profit in
the circumstances of asset disposal or impairment provided. The above-mentioned differences
were eliminated gradually through depreciation and amortisation expenses provided and
assets disposal.
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Notes (Continued):

(i) According to the “Management Measures for the Extraction and Use of Enterprise Safety
Production Expenses” issued by the Ministry of Finance on December 13, 2022 (Caizi[2022]
No0.136), the group has been calculating and withdrawing safety production expenditures
since December 2022. According to the “Interpretation of Enterprise Accounting Standards
No.3” issued by the Ministry of Finance on June 11, 2009, the safety production expenditures
calculated and withdrawn in accordance with regulations are included in the main business
cost, while recognizing “special reserves”. Under International Financial Reporting Standards,
safety production expenditures are recognized as costs when they are actually incurred.
The safety production expenditures that have been withdrawn but have not been used form
a special reserve that has been withdrawn according to legal requirements and has specific
purposes. They are extracted from Retained earnings and listed in the “special reserve”.
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GLOSSARY OF TERMS

“Articles of Association” the articles of association of the Company

“attributable installed capacity” the aggregate installed capacity or capacity under
construction (as the case may be) of our project
companies or individual projects under one project
company in which we have an interest in proportion to
the level of our ownership in each of those companies.
It is calculated by multiplying our percentage ownership
in each project company in which we have an interest,
whether or not such interest is a controlling interest,
by its total installed capacity or total capacity under
construction (as the case may be). Both attributable
installed capacity and attributable installed capacity
under construction include the capacity of both our
subsidiaries and associated companies but only to the
extent of our equity ownership

“Audit Committee” the audit committee of the Board
“average utilization hours” the consolidated power generation in a specified period
(in MWh or GWh) divided by the average consolidated

installed capacity in the same period (in MW or GW)

“biomass” plant material, vegetation, or agricultural waste used as
a fuel or energy source

“Board” the board of directors of the Company
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“carbon neutrality” the achievement of “zero carbon dioxide emissions” by
enterprises, groups or individuals through offsetting the
carbon dioxide emissions produced by themselves that
was calculated base on the amount of greenhouse gas
emissions produced by them directly or indirectly within
a certain period of time by the way of plant afforestation,
energy saving and emission reduction, etc.

“carbon peak” China promises that its carbon dioxide emissions will
no longer increase by 2030 and will gradually decrease
after peaking

“China” or “PRC” the People’s Republic of China

“CHN Energy” China Energy Investment Corporation Limited, as at
the Latest Practicable Date , CHN Energy in aggregate
directly and indirectly holds 4,908,598,140 domestic
shares (representing approximately 58.56% of the total
issued share capital of the Company) of the Company, a
controlling Shareholder of the Company

“clean development an arrangement under the Kyoto Protocol, allowing
mechanism” industrialized countries to invest in projects that reduce
greenhouse gas emissions in developing countries in

order to earn emission credits

“Code provisions” as set out in the Corporate Governance Code in
Appendix 14 to the Listing Rules

“connected person(s)” has the meaning ascribed thereto under the Listing
Rules
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“consolidated installed
capacity”

“consolidated power
generation”

“Director(s)”

“Dual-core Development

“electricity sales”

“Four Growth Engines”

“GrOUp"

HGWH

* For identification purpose only.

the aggregate installed capacity or capacity under
construction (as the case may be) of our project
companies that we fully consolidated in our consolidated
financial statements only. It is calculated by including
100% of the installed capacity or capacity under
construction of our project companies that we fully
consolidate in our consolidated financial statements
and are deemed as our subsidiaries. Both consolidated
installed capacity and consolidated capacity under
construction do not include the capacity of our
associated companies

the aggregate gross power generation or net electricity
sales (as the case may be) of our project companies
that we fully consolidate in our financial statements for a
specified period

the directors of the Company

development of both centralised and distributed projects
the actual amount of electricity sold by a power plant in
a particular period of time, which is equivalent to gross

power generation less comprehensive auxiliary electricity

technology leadership, innovation and demonstration,
resource guarantee and incentive

China Longyuan Power Group Corporation Limited* (O O
00000000 00)and its subsidiaries

unit of energy, gigawatt. 1 GW = 1,000 MW

China Longyuan Power Group Corporation Limited 2022 Annual Report



GLOSSARY OF TERMS

“GWh” unit of energy, gigawatt-hour. The standard unit
of energy used in the electric power industry. One
gigawatt-hour is the amount of energy that would be
produced by a generator producing one gigawatt for one
hour

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited
“kW” unit of energy, kilowatt. 1 kW = 1,000 watts

“kWh” unit of energy, kilowatt-hour. The standard unit of energy
used in the electric power industry. One kilowatt-hour
is the amount of energy that would be produced by a
generator producing one thousand watts for one hour

“Latest Practicable Date” 29 March 2023, being the latest practicable date prior to
the printing of this report for the purpose of ascertaining
certain information contained herein

“Listing Rules” the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

“load factor” the ratio (expressed as a percentage) of the gross
amount of electricity generated by a power plant in a
given period to the product of the number of hours in the
given period multiplied by the plant’s installed capacity

“Model Code” the Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix 10 of the Listing
Rules

“MW” unit of energy, megawatt. 1 MW = 1,000 kW. The

installed capacity of power plants is generally expressed
in MW
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“MWh”

“NDRC”

“One Goal, Three Orientations,
Five Variations and Seven
World-Class Competitiveness”

“our Company”,

the Company”,

we”, “us”, “our” or “Longyuan
Power”

*  For identification purpose only

unit of energy, megawatt-hour. The standard unit
of energy used in the electric power industry. One
megawatt-hour is the amount of energy that would be
produced by a generator producing one megawatt for
one hour

National Development and Reform Commission of the
People’s Republicof China (DO OO OOOOOOOOO
gooo)

to develop into a world-class energy group that is highly
competitive around the globe; to create an enterprise of
innovative type, leading type and value-oriented type;
to promote clean, integrated, refined, intelligent and
international development; to become an enterprise with
leading safety, leading quality, leading benefit, leading
technology, leading talents, leading brand and leading
Party construction

China Longyuan Power Group Corporation Limited* ([
00000000 0O00), acompany incorporated in the
PRC with limited liability, the H shares of which are listed
on the Hong Kong Stock Exchange (stock code: 00916)
and the A shares of which are listed on the Shenzhen
Stock Exchange (stock code: 001289)
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“Pingzhuang Energy” Inner Mongolia Pingzhuang Energy Co., Ltd. (0 OO
00O0oOobOoOobog), ajoint stock limited company
incorporated and validly existing under the laws of
the PRC, whose shares are listed and traded on the
Shenzhen Stock Exchange with stock code 000780.SZ.
Pingzhuang Energy is mainly engaged in the business of
production, preparation, processing and sales (limited to
operation by branches) of coal, sales of mine equipment,
materials, accessories and disposal materials, catering
services, accommodation and other businesses. As at
the Latest Practicable Date, the total number of issued
shares of Pingzhuang Energy was 1,014,306,324,
among which, CHN Energy holds 61.42% of shares of
Pingzhuang Energy through Inner Mongolia Pingzhuang
Coal (Group) Co., Ltd. (OO ODDOOMmMODOOD OO
0 0O0), and is an indirect controlling shareholder of
Pingzhuang Energy

“renewable energy” sustainable sources that are regenerative or, for all
practical purposes, cannot be depleted, such as wind,
water or sunlight

“replacing small-capacity units to replace the original small-capacity wind turbine
with large-capacity units” units with mainstream models in the industry with
large installed capacity of a single unit and advanced
technology to maximize the use of land and wind power

resources in old wind farms

“Reporting Period” from 1 January 2022 to 31 December 2022

“RMB” Renminbi, the lawful currency of the PRC

“SASAC” the State-owned Assets Supervision and Administration
Commission of the State Council (DO OOOOOOO0O
gooo)
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“Shareholder(s)”

“Six Commitments”

“Southbound Trading”

“Stakeholder”

“subsidiary(ies)”

“Supervisory Board”

“The Belt and Road”

“top priorities of China”

“Troikas”

holder(s) of shares of the Company

to have the courage to take on commitments, have
the willingness to take on commitments, be good at
taking on commitments, agree to take on commitments,
promote taking on commitments, and be capable to take
on commitments

Investors of the Shanghai Stock Exchange and Shenzhen
Stock Exchange (including enterprises and individuals)
investing in the H Shares of the Company listed on the
Hong Kong Stock Exchange

any constituencies in the organization’s environment that
are affected by an organization’s decisions and actions.
It may be the internal of the Group (shareholder or staff
etc.) or external of the Group (supplier or customer etc.)

has the meaning ascribed thereto under the Listing
Rules

the supervisory board of the Company

the Silk Road Economic Belt and 21st Century Maritime
Silk Road Economic Belt

the important events related to the future and destiny of
the Party and the country, the great rejuvenation of the
Chinese nation, People’s happiness and well-being, and
the law and order of the society

independent development, cooperative development
and replacing small-capacity units with large-capacity
units
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CORPORATE INFORMATION

THE COMPANY'S OFFICIAL
NAME

gogodoooooooo

THE COMPANY’S NAME IN
ENGLISH

China Longyuan Power Group
Corporation Limited*

REGISTERED OFFICE

Room 2006, 20th Floor

Block ¢, 6 Fuchengmen North Street
Xicheng District

Beijing PRC

HEAD OFFICE IN THE PRC

Block ¢, 6 Fuchengmen North Street
Xicheng District

Beijing

PRC

PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

5/F, Manulife Place
348 Kwun Tong Road, Kowloon
Hong Kong

*  For identification purpose only

BOARD OF DIRECTORS

Executive Director

Mr. Tang Jian (Chairman of the Board)

Non-executive Directors
Mr. Tian Shaolin
Mr. Tang Chaoxiong

Mr. Wang Yiguo
Mr. Ma Bingyan

Independent Non-executive Directors
Mr. Michael Ngai Ming Tak

Mr. Gao Debu
Ms. Zhao Feng

THE COMPANY'’S LEGAL
REPRESENTATIVE

Mr. Tang Jian

AUTHORIZED
REPRESENTATIVES

Mr. Tang Jian
Ms. Chan Sau Ling

COMPANY SECRETARY

Ms. Chan Sau Ling
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CORPORATE INFORMATION

AUDITORS

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay

Hong Kong

Da Hua Certified Public Accountants
(Special General Partnership)

12/F, Tower 7

No. 16 XiSihuanZhongLu

Haidian District Beijing

PRC

LEGAL ADVISORS

as to Hong Kong law

Clifford Chance

27th Floor, Jardine House
One Connaught Place
Central

Hong Kong

as to PRC law

Beijing Zhonglun W&D Law Firm
19th Floor, Golden Tower

No.1, Xibahe South Road
Chaoyang District, Beijing

PRC

PRINCIPAL BANKERS

China Development Bank
No0.29 Fuchengmenwai Avenue
Xicheng District

Beijing

PRC

China Construction Bank Corporation
Beijing Branch

Building No. 28

Xuanwumenxi Street

Xicheng District

Beijing PRC

Bank of Communications Co., Ltd.
Beijing Branch

No. 33 Financial Street

Xicheng District

Beijing

PRC

H SHARE REGISTRAR

Computershare Hong Kong Investor
Services Limited

Shops 1712-1716, 17/F,

Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

STOCK CODE

H Share: 00916 Hong Kong Stock Exchange
A Share: 001289 Shenzhen Stock Exchange

FOR INVESTOR ENQUIRIES

Investor hotline: 86 10 6388 8199
Fax: 86 10 6388 7780

Website: www.clypg.com.cn
Email: lyir@ceic.com.cn
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